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T ],7 Paper / Subject Code: 81037 / Economics : Paper | //' 047§ NS
[ 3 Hours ] soaf Total Mar.is 190 ]
Please check whether you have got the right queqtum paper "y ~
Al questions are compuisory
Eackh-question carries equal (20) marks.
Draw neat diagrams and use of examples wherever nec
Use of simple calculator is allowed.

N.B:

ol el s o

1. Explain ANY TWO of the following :
a) How does ‘opportunity cost' affect decision makin;
examples. o

b) Explain with the help of an example why rational
¢) Benefits from exchange principle with the help
2. Examine ANY TWO ofthe fol]owmg (20
b) E‘(plam the cxrcular ﬂow of income.
¢) Plot a graph for the following ﬁmctxonj

3. Attempt ANY TWO of the fnllowmﬂ
a)

b)
€)

20

and m,arket s_upplv curve o
“In JImdividual ‘C’

Price
(in T) < Quantity of
_ Supplied (Unit)
09
18
27
36 )
45
(20)
cmg two goods TV and mobile phones, the
1g table :
Goods
ours needed to produce 1 unit of the goods
s TV Mobile Phones
50 Hours 25 Hours
: . 20 Hours 50 Hours
i) How many unit of TV and Mobile Phones can the countries produce in 300 hours?
ii)  Draw. the productlon possibility curves for both these countries.
5. Attempt ANY TWO of the following : (20)

a) Explain the pnnmple of Responses to incentives,

b) Explain “Economist as Policy Advisor’?

¢) What is meant by market demand? Explain with the help of market demand curve.
d) What is meant by Protective trade policy? Explain. &
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