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Q.P.Code:24675

Time: 3 Hours ,.f:-i%‘\*icT(‘).tﬂal MarRSI ‘

N.B. : (1) All questions are compulsory.
(2) Each question carries equal (20) marks.
(3) Draw neat diagrams and give examples wherever necessary
(4) Use of simple calculator is allowed. : :

Q1. Attempt ANY TWO of the following: ,;::*.«jfff?;[ j;ii“ff?hg”kévflééfj:.
a. Give five examples of trade- off in your déy to déy’hfe. 5 SR AT IO
b. ‘People think at the margin’- Explain?thrs p‘ri.néiple and iljlrsrraté lts appllcatron A ‘
¢. It is more efficient to organize economic actrvrry through mari(ete E)vc’ammeu S
Q2. Attempt ANY TWO of the followmg 73 " & s ‘ : 5 " (20)
a. Economics uses scientific method - 'C’em»mehr.i 23 ) ey
b. Discuss causes of disagreements among economiﬁsts

c. Consider a function: Y = 10 + 2x. Take any. S values ofx ﬁnd Y and plot a graph for the

given function.
Q3. Attempt ANY TWO of the following: r_);h (20)

a. Following Schedule shows the prlees of. entry passes to a music concert which is

determined by market forces

Entry Pass Price ~(»=R's.) | Quantity Denranded Quantity Supplied

500 250 100
1000 150 100
1500 i 100 100
2500 80 100
5000 50 100
i) "Draw Demand and supply curve on the basis of the above schedule. Tell the

difference in the usual supply curve and this supply curve.
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ii) What is the equilibrium price as per the schedule?

b. Explain the law of demand in detail.

c. What is price elasticity of demand? Explain the degrees of price elasticity of demand.

Q4. Attempt ANY TWO of the following: & EEH00)

a.

Explain absolute cost advantage with the help of examples.

Explain arguments in favour of free trade policy.

Given the two countries A and B producing two goods P and Q the schedule of the cost of

production is given below.

Hours needed to produce one unit of the |
product ' Yot
Good P § Good O
A 25 S
B S Q0T e $ ¢ 10

How many units of P and Q can the countries produce in 500 Hours?

Draw Production Possibility Curves for both these countries.

Q5. Attempt ANY TWO of the deoWing: gt (20)

A country’s standard of liVing'depends on its ability to produce goods and services- Justify.

Positive and Normative Economics.
Write a note on price ceiling:

Explain Comparative Cost Advantage principle, with the help of an illustration.

* % % %

Page 2 of 5

9C038EE614896F8B498AFED518BBD0AO



