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Note:- All Questions are Compulsory.

Figures to the right indicate full marks.

Q l. A) Select the appropriate option and relvrite the sentence (Any 8)

1) 't'he lerrn Auclit is derived fiom
(l.atin. (ireck)

language

)) is a systernatic examination of books and records of a business
(,\Lrcliting, Vouching)

3) Wolliing papers erre the pr-operty o1'the
(ALrclitor. Management)

-l) Stanclarcl on audit
r300. -5(X))

cieals r,vith ALrclit planning.

-5) ,'\Lrclit techniclue of _ rrleans a fbrmal inquiry from outsider.s
( (lon lirntation, Inspection)

(r) 'l'rail l.ralance of the cuLrent year will be l.illecl in Audit file
( ('Lrlt'cnt. I)crrnanent)

7) l)ivision of'r.vork is an ir.rtegral part of check
t Inte rnlrl- 1'csr.;

li) , rriiliiilil'il;r: {r;ir:i;ibiL'f,:rror rvill be the sarnple sizc.
l;; ,lili tj

e)

rultlcrly & ellcient
( Intcntal ('ontrol,

t0)
and lcclgcr
( IioLrtine, Sampling)

Ql. Ii) Statc whethcr lbllolving st:rtements are True or F:rrse:- (Any 7)

1) Any typc ol'elrr)r causes difl-erence in the trail balance.
2) ALrdit eviclence is not conclusive in nature.

3) 'l'hc audilor shoulcl act like bloodhound not watchciog.
.l) Audit ltlan bascci ou natLtre o1'client business.

-i) Intcrnal control helps in preventiorr of f}auds & errors.
(r) ;\Lrdit rrotc bool< is part of working papers.

7) Ilanclonr seleclion n-rethod ol'sampling is known as interval sampling
,\) I)cveloping the intenral control system is auditor's responsibility.
()) Intcrrral Auclit is oarrieci out during the accctr-rnting r,r,ork itsell.

l0) ALrditcd zrccoLrr.rts zrre fi'ee fl'om errors and f}auds.

Marks

(8Nr)
cot,2,3(tJ"t{)

nreans plans and policies adopted by the management of a concern to ensure
concluct of its business.

Internal Ar-rclit)

chcckiug means checking of arithmetical accurzrcy o1-bool<s of or-iginal entr1,

(7Nt)

COl,2.3(U,R)



Q2 A) I:.xplain the obiectives of'a Company Audit?' 
B) Wtrat are the clesirable qualities of an auditor? Explain'7

OR

C) Wliat is continuous audit? What are its advantages and disadvantages'/

I)) lrxplain tlie barsic principles governing an audit?

(J3. A) What is Auclit planning (SA 300)'/ Discuss briefly?- 
ll) Wlrirt is ALrdit Plogramme.? Wi-rat are its advantages?

OR

C) What clo yor-r lrean by Audit rvorkiug papcrs'7

I)) \\/hat cio you lnean by the ternr Ar,rditor's lien? Explain in brief'7

(]4. A) Wh:rt is Intcnral Clontrol? Iixplairr tlre inhe|cnt lirnitations 0l'ltltcrtlal (lontrol'l

I)) I)cli*e auclit santpling? Whai ar:e the trlethocls tlf selectirlg aur auclit siutrple'/

OR

(i) what is ir-rternal control'/ Design on lntelual Control system lbl Szrlalies ct wages'7
clo3 (A) (8N4)

l)) What is tcst check? What are its disadvarltages?

tl5. r\) Irxl;lain everlr-ration o1'lnterntrl Ar-rclit by statr-rtory Auditor?' 
ll) What are the inherent lirnitations of-Aurditing?

OR

(1) Wrirc Short Notcs tbr the lbllou'ir-rg: (Any'l'ht'ec)

co3 (l{) (7M)

a) l'),pcs ol'crrctrs.
b) Sccret Itcscrvc.
c) N{atcriality.
ti) Strbstarttivc l'roce clttres

e) l{otttittc cltcel<irrg.

clol (A) (7N4)

ctor (Lr) (8M)

c0l (A) (7M)
cro2 (R) (8M)

cro2 (A) (8N4)

co2 (ti) (7M)

CO2 (,,\) (8N4)

cro2 (l{) (7M)

co3 (li) (8N,1)

cto3 (A) (7N4)

clo2 (A) (8N1)

co2 (l{) (7M)
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cro 1.2.3(tJ,lr.,A)
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