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Duration: - 2 YzHours
Note:- All Questions are Compulsory.

Figures to the right indicate full marks.

Q.l. A) Select the appropriate options and rewrite the following sentences: (Any 8) COI to CO4(R,U) (8M)

Q'I' B) state whether the following statements are true or false: (Any 7) COI to CO4(R,U) (7M)

l) Bill discounting is a short-term source of finance.
2) Factoring carr be of two types resource and non-resource.
3) The merchant banlcers are exposed to the risk of under subscription.
4) Stock broker means a member of stock exchange.
5) In secrrritization, specific assets are pooled together and repackaged as interest bearipg securities.
(r) Credit rating is an extensive audit of the issuing company.
7) The ef1bctive rate of interest on consumer finance is generally lower than the rate applicable to business finance.
8) Smart card technology is easy to duplicate or forge.
9) One time assessment of credit worthiness is valid over the future life of the security.
I0) Prornotion of econonric developrnent is an advantage of consumer finance.

Marks :- 75

l) Bill Discorrnting is governed by the (Negotiable Instrument Act, T6e contract Act, Sale of goods Act.
Irrcorne 'fax Act)
2) Financial services are ..----. (lntangible, inseparable, variable, all of the above)
3) 

- 

nrarl<et facilitates the trading of foreign exchange. (Capital market, Money market, comrnodity market, fbrex
nrarket)
-1) Mercharrt banl<er recluire compulsory registration with _ to carry oLrt their activil.ies. (RIll, SEBI, AMEI, NSE)-5)'l'lie are exposed to the risk of under subscription. lunderwriter, brol<er, merolrant banl<er, banl<er)
6) F'eatLIres of venture capital inclLrdes 

-. 
(High risl<, Illiquid investrnent, higlt Technology, all of'the above)

7) 

- 

is the outright purchase pri.e of goods.lCash price, Hire purchase price, down payment, up price)
fi) [Jnder every installment is treated as hire charge for using the asset. (Flire pr-rrchase, finance Iease, operating
Icase, factorirrg)
9) 

--_-- credit is granted onry to customers with good credibility. (Unsecurecl, securetj, Ilxed, short terrn)
I0) 

- 

is directly linked to the cardholder,s bank a/c. (Debit carcls, health card, clLrb rnemtrership cards)

Q.2.A) I3xplain frnancial services. What are the different characteristics of flnancial services.
I)) DistingLrish between f'actoring and forfaiting.

OR
C') I:')xplairr Bill DiscoLrntirrg and its fbatures.
I)) Iixplain lbatures ol resource factoring.
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(1.3. A) llxplain services provided by merchant bankers.
l)) I)iscrrss obligations of r_rnclerwriters.

OR
O) Ilxplairr f-eatures of securitization.
l)) Discuss berrcflts of securitization to the investors.

:1.4. A) Explain f'eatures of tlnance lease arrd operating Iease.
3) Distinguish between hire purchase and leasing.

OR



) F.xplain ventllre capital Investment process of early state financing.

)) State acivarttages of hire purcllase.

I 5 A) StaLc ciisadvantages of using a credit card.

t t I)cllnc crcclit rating. Explain its f'eatures. 
O*

) -t.( ) Writc sliort notes on: (Any 3)

I ) I{c!,Lrlatot'1, fl'atreworl<
I ) tlcnctlts of sccLrritizatiorl
I ) Natiorral hoLrsing banl<

l) Atlvantagcs o1'leasing to lessor
i 1 Objcctives ol'CRISIL Ltd.

XXXXXXXXXXX

co3(R ) (8M)

co3(u) (7M)

co4(R )
c04(u))

(8M)
(7M)

co4(R,u) (l5M)


