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Duration 3 Hours
Please check whether you have got the right questlon paper

1. All Questions are compulsmy ’” 5 g
- 2. All questions have internal choices "

3. Use of simple calculator is permitted

4. Figures to the right indicate full marks

5. Draw neat diagrams wherever necessary

revenue increases more than cost
cost reduces more than revenue
both a) and b)

None of the above

The market supply schedule shows s
supplied. o
inverse

direct

no

None of these

In case of norma] Goods demand curve
upward Slopmg , v
downwarrdv:s]gplng. ; S
vertical straight line .~
h ori;ioﬁta'l straight fine - e

Kmked demand curve is observcd in T ~ farket
Perfectcompetltlon ; Sy
Monopoly: v Jeus g

Monopohs‘ac Competmon

Ollgopolv : P

If demand is pm:e elastic, then

arise in prlce Wlll raise total revenue

a fall in.price w111 raise total revenue.

a falI in prlce wi mcrease the quantity demanded.

a rise in price Wont have any effect on total revenues.
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vi) Which of the following is a limitation of consumer clinic methqg'iﬁ‘f ‘ mand :

forecasting?
a) Abnonnal consumer behavior
b) Expensive
¢) Neither anorb
d) Bothaand b

vii) Short run production function includes
a) only Fixed factors
b) only Variable factors
¢) both fixed and variable factors
d) None of the above

viii) The narrowing distance between sucﬁiess;:ii(é ,
a) Increasing returns to scale . )
b) Decreasing returns to scale .~
¢) Constant returns to scale :
d) None of the above

ix) Which of the followmg is a 'example,of Intemal E onoml.es of Scale‘?
a) Labour Economies - - . T :
b) Technical Economles
¢) Managerial Economles &
d) All of the abgyg :

k) Inthe short run thc slope of TC curve is the sa
a) AVE curve :
b) TFC c,urve:1 : Fite
c) TVC curve&:‘ Vo,
d) AFC £y s

Xi) The dlfterence between prlvate and soma,cost is due to
a) opportumty coqt < ' ;
b) dlmlms "‘ng maromal utxh‘cy
¢) extcrnautxes Pl e
d) accountzng,erlérs"ﬂ S

Xit)i ers {0.an ungi?bidable cost which cannot be recovered.
a) Opportumty 0
b) Sunk cost
¢) Real: cost -

d) Implicit C_Q'Sff
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Write whether the following statements are true or false (Any Ten) o 20410
Demand is desire backed by willingness and ability to pay. i BRAR
Opportunity costs can always be measured in terms of money. - )
Under monopoly market, when TR is increasing MR is negative. < &SP A
When the demand is perfectly elastic, the demand curve: nt‘lcaivst’raighlt; 1in'e.. :
Demand curve under monopoly is perfectly inelastic. AV E S VA S
Long term forecasts are required for capital mvestments
Technology is variable in long run productlon func’uon
MRTS is measured as AK/ AL . 6 ey
A firm experiences increasing returns of scale due to technologlodl advancements
Implicit costs are measured as opportunlty cost S y
Learning curve expresses the decline i n average cost due to betfer expen
MC=AC when AC is minimum. : :

Attempt Aand BOR CandD : g SN
Discuss the scope of study of Business Economlcs B T 07
Given the following data calculate TR, AR, and MR. Also 1dermfy the market structure 08
and state the relationship between T R AR and MR ¢ ; e

Output (Unit) I 2R F AL 4 ke ) B o 7

Write an explanatory note on the use of margmal analySIS m demsmn making in 07

business. : Sy

The demand function for a commodlty is glven as Qd ‘ 40 0 1P and its supply function 08
is given as Qs = 20 + 0.2P. Make a schedule of demand and supply at prices Rs.100/-,
Rs.200/, Rs: 300/- and Rs.400/-. Find the equlhbrlum prlce and quantity.

Attempt A and B OR CandD 5
State and explain the law of demand erte the: aSsumptlons and exceptions to the law 07
of demand. 2
Describe the nature of demand curve under perfect competition and monopolistic 08
competltmn

, OR
What is demand fo'r,ecasﬁng?‘What is the significance of demand forecasting? 07
A movie theatre charged RvsﬁllvOO/»? per ticket and sold 500 tickets per show. When the 08
price of tickets was raised to Rs. 125/- the theatre was able to sell only 450 tickets.
Estimate ‘price elasticity of ‘demand for movie tickets. Is it beneficial for the theatre to
raise the price? Just’ify‘yovu’r answer.

Attempt A 'and BOR C and D
Define isoquants. What are the properties of isoquants? 07

What is meant by diseconomies of scale? Discuss the various internal and external 08
diseconomies of scale.
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OR N S S
What is meant by Economies of Scope? How is it different from Economtes of Sca,le? 07 <
The following table shows total product of a firm due to 1ncrease m Iabo
combination with a fixed input of capital: : A o
Labour input (Units) 01 2 3 AT >

Total Product (Units) 0] 50| 110 | 180 _::;-2‘4'0,' 1

x) Calculate average product and marginal product

Attempt A and BOR Cand D : ; o <
Explain the nature and relationship between AFC AVC ATC and MC cur _es‘of a f rm 07

Given TFC = Rs.55/-, calculate TC, AFC AVC and MC NEEENNEET S 08
Output (Units) 0 1 2 A B L : e 6
TVC (Rs) §.5.30 ¢ 285 75 s 208" <5 188 ¥225

What is meant by break - -even pOmt‘? How is break-even pom 'etermmed‘7 ' 07
For a hypothetical ﬁrm 1f prlce of product is Rs 80/- TFC"*"'S’ Rs 5000/ and AVC is 08
Rs.30/-, then T QA O T P

i) Calculate breakeven output for thls ﬁrm & T DRI

ii) At the ormmal TFC and AVC how does breakeven quantlty change if price rises to

Rs. 130/-? 2

iii) At the or1gmal prtce and TFC what w111 be the breakeven quantlty if AVC rises to

Rs. 60/-? ‘ '

iv) At the or1 gmai pnce emd AV(‘ what wdl be the break even quantity if TFC rises to
Rs. 6000/ ? ; ' :

Attempt A and B OR erte Short Notes on any four

Define income elasttclty of demand Explam the degrees of income elasticity of demand 10
using examples. ' :

Deuve thc long run averaoe cost curve and write its features. 10
: : Gl oan “Low OR

Write bhort Notes on any four ' 20

. Functions and equatlons

Promotlonal elasticity of demand
Types oflsoquants .

.. Expansionpath -
. Accounting and economtc cost
Apphc_attons of bkleak even analysis

e 3 e S e ke e e B e B ok ok K Kk K
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