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Please check whether you have got the right
1" AII questions are compulsory.
2. Each questions carries 20 marks.
3. Draw diagrams wherever necessary.
4. Use of seientific calculator is

N.B:

Q.l Altempt *ny two of the followihg.
a) Discuss the concept of budget line and

b) Define Price effeot. Explain the price

s) The table given below shows the

and Y"

Tire price of X is
goods. Usfug

i) Given her

utility?
ii) What is

iii)

i-lrj

spent cathe two

tornaxintize her

aYerage cost curve.
caleulate TC, AFC and MC from the information

Page I of4

Q.2 Attempt

)a

Quantity M;
1

Z

J

4 ..lt

Units of output TFC TVC TC AFC MC
., .,tr r; -,,,9 .,!-..;1 360

,1
.l r80

240
3 270

t.t: ,, 4 315
,5 420
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Q,4 Attempt any two of the following.
a) What are the characteristics of a perfectly compefitive market?
b) Explain the longrun equiiibrium of a fim.under
c) Discuss the concept of Producer's S,;rplus with the help

Q.5 Write a shori notes on afty two-ofthe following.
a) Income effect with normal goods.

b) Concept and types of proiluction function.
c) Relationship between AR and MR un<ler

d) Consumer's surplus.


