» 1 Paper / Subject Code: 80308 / Accounting for Managerial Decisigﬁ
supMb | P )j

Time: 2 % hours
Note: 1. All question are compulsory.
2. Figures to the right indicate full marks.

Q1. Objectives Question:

(A) State whether the following are true or false: (AnywS')"

1. Borrowed fund consist of short term borrowin

. Depreciation is a non cash item.

. Non quick current liability.
26 Retaihéd e’amingé = 3 rrent liabilities are more than current
e ; SSets
38, ’Capltal employed—},j el ~Liquid current asset
4 jCommon sxze mcome statement Internal sources of finance
&7 analysis” < ;
5. Capital structure ratlo e) Creditors
6. Efficiency ratle' ' f) Bank overdraft
7. Contribution - 5 &S g) Debt Equity Ratio
8. Negative Workmg capltal S h) Sales - Variable Cost
9. ‘\'Payables SEUT R S e i) Net Sales is taken as 100%
: 710 Cash D & J) Inventory turnover ratio
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To Wages

To Establishment -
Expenses v -

- Expenses
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Q2. Following is the summary balanc

Liabilities Rs. AssetsS -‘
1 Equity shares capital 3,90,000 Cash in Hand _ 7

o sheet of Akshay Ltd. as on 31 S‘Mar"h»ZO

10% preference share capital 2,00,000 Cash at Bank: o0 oo 0 <90, 000
9% Debenture 2,50,000 Preliminary Expense R L S g vi ! K 00(} N
.General Reserve 60,000 'Goodwﬂl : e 1 00, 000 G
Capital Reserve 50,000 Building s T TLe 5 43:00,000:

11% Bank Loan 1,80,000 Investment (long Term) £ 22,80, OOQ).:*"
Creditors 1,25,000 _Furhiture < AT B j

Bank overdraft 1,35,000 Plant. and Machmery

Provision for Tax 1,40,000 - Debtors - U a T A

Proposed Dividend 30,000 ,Prepald Expenses 2y :

“Profit and Loss A/c 1,40, 000 Stock ;

Dlscount 0 1ssue of Shares ‘

17; 00, 0001

Present the above balance shcet in. vel
i.  Net worth
ii. Borrowed fund S
i Capital Employed < oo 5405 S
iv. Working Capital - Lo
v. Fictitious Assg:tS, v

Q2. Prepare comparauve mcome in vertlcal form

< Profit and Loss A/c forthe yearé ende& 73 1st March

= OR -‘ AR

rtlca! form and calculate the followmg

R T uo 000

(15)

2017

Barticulad O B V20T & l 2018 ~Particular
To Opening Stock =~

iy .f4,4‘,‘0,00\,_. 40,000_
T 84,000 - 72,000

To Purchases - <

3, e 28000

To FaCtofy Expénsaé'

/ By Sales
By Closing Stock

1,90,000

40,000 f 36 000 By Interest
e el = |'Received

8000 0 76,000

["To Management "[f ‘ 73 2000 -_«i 2,000

1 To Selling Expenses

5,000 L 10,000 |

[Tolnterest =~ | 76,0000 8,000

To Loss on sale of 2 000 2,000
Assets LA
To Provision for e 22 000 24,000

- Taxation:

| To Transfer té Reserves TF & 10,000 16,000

2,56,000 | 2,44,000

C

2,56,000 2,44,0@
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Q3. Following are the trading, Profit and Loss Account of Suraj Ltd e
March, 2018 and a balance sheet as on that date.

Trading and Profit and Loss Account for the yea

Particular Rs. Partlcular

To Opening Stock 15,500 | By Sales: & <77

To Purchase 61,000 | By Closin

To Gross Profit 15,000 p

91,500 | .=

To Administrative Exp. 5,000 | By Gros

To Selling & distribution Exp. 2,000 <0ty

To Interest 1,000

To Net Profit 7000 .

Liabilities LR S v

12,00 Equity Share of Rs.50 each ST S 55,000

10% Debentures NG 10,000

Reserves & Surplus 5 000"'"

Add: Profit for the Year 27,000 8,000

Bank overdraft ke 16,500

Creditors 12,000
1,01,500

Calculate followmg ratlos ’an.d:off

i: Current Rano
ii.  Quick Ratio -

i, Caplta] Gearlng Ratxo

Ly Gross' Proﬁt Rat10
Vi NeAti_Er‘_)oﬁt Ratio”
~vi. Proprietary Ratio -

\,i"54422i: &
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year ended 2016, 2017 and 2018:

Liabilities 2016 2017 2018 Assets

Equity share | 3,00,000 | 3,00,000 | 4,00,000 | Fixed

capital Assets

Preference Share | 2,00,000 | 2,00,000 | 2,50,000

Investment ) ', , l 00000 :

capital
General Reserve 50,000 | 1,00,000 | 1,00,000
Secured loan 1,00,000 | 1,00,000 50,000 .
Sundry Creditors | 40,000 | 80,000 | 80,000 ‘Advanced -}
S Paid
Bills payable 10,000 | 20,000 | 20,000 | Cash - |50,

[ Bak e ;; _
Di 75,000

7,00,000

00 | 8,00,000 | 9,00,000

Prepare vertical trend balance sheet and offer your commem : networth and working

capital.

1s5)

Q4. You are required: to prepare a etatement showmg e es; mate of workmg capital required
to finance the level of activity of. l8 000 - umts per, year from the following information,
obtained from the basrcs of BaJ aj Auto Itd. ’

SRR ; Partlcular Per Umt
DA Raw Material 4
-Direct Labour.
1 Overhead SRS
A TOTAL COST
) “‘;‘Proﬁt : .
< _SELLING PRICE

R Raw materlals are in stoek on averaoe for two months.
i, Materlals are in proeess on average for half a month.
il b 1mshed goods are in’ stock on average for two months.

iv. - Credit allowed By« creditor is two months.
KJe gl Crcdlt allowed to debtors is three months.
g 'llLag in payment of 3 wageﬂ ‘and overhead is half months.
Vil (Cash on hand and at bank is expected to be Rs.7000.

OR
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the year ended 31%* March, 2018.

Liabilities 31.06.2017 | 31.03.2018
Share capital 1,35,000 1,40,000
Profit & Loss A/c 30,000 35,000
General Reserve 10,500 19,000
Debentures 45,000 22,000
Loans 67,950 62,010
Creditors 71,650 43,940 it
Proposed Dividend 13,500 16,200 |B:
Provision for 10,800 12,6004 <+
Taxation o

Total 3,84,400 3,5(();“-

Other Information:

i.  Depreciation is provided @ 1()%
il. DGpI‘GClatIOIl on land and Bulldmg*-
iii.
iv.

®
™

Q.5. Write short. n()téé (‘)r‘i'""'(a‘fﬁyf 35 <
a) 5C’sin c»fédit-s?olmy_ "
b) Operatmo Cycle i
c) Capﬁal Employed
d) *Limitation of Ratio Analysi
€)¢ Types of workmg capltal

as)

ook ok sk ok sk ok
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