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o Altr cluestions are compuisory.
o l;igurcs to the right irrdicate {irll inarl<s.
o All clLrcstions carry equal marrl<s.

i ). I a) i\{ ultiplc Clhoicc Qucstions:
i I:irrancial Accor.rnLing cleals w,ith

a) t)eternliniitiorr of cost
c) Determirrarion of prices

l. Irirrancial AccoLlnting records only
a) Actual fisirres b) Budgeted figLrres

I ln cornrnorr sizc incolne statelnent the hrasis is
a) 'fotal cost b) N.l,

+. In cor.nmor.r sizc vertical Balance sheet the basis is
a) Capital crrployed b) J'otal assets c)

.j. Net worl<ing capital is eqr-ral to
a) clrrrent a_\scts less flxed assets tr)
c) clrrreltt asscts less current Iiabilities d)

6. (laslr worl<ing capital is equal to

LI I Share ital

{ l)

Marks :- 75

(08M)

tr) Dctcrmination of profit
d) None o1'the above

c) Starrclarcl figLrres d) All of the above

c) C. P d) Szrles

T'otal liabilities d) Proprietor,s lund

curre n1 liabilities Iess current assets
norrc of tlre above

(07M)

(rsM)

a) casll & ballnce b) cash & barrl< balance plus stocl<
c) liciLricl asscts d) clsh c6st of working capital1. ('onsignlnent rel'ers to
a) SLrpply of i:,oocls for sale b) Supply of goo<ls on approval
c) Supply of'-goods by sarnple cl) Nonc of the above.

8. 5 C"s inclLrde

a) Clharactcr b) Capacity
c) Capital d) AII of.tlre above.

(.).1 b) Statc *,hethcr t'ollowing Statement are True or Falsc :

L N4anagement Accolrrrting is future orierrted.
). N4anagenrerrt Accounting provides decisiorrs to the managcrrent.
1 C.ornparativc ittctttle statement shows conrparativc pcrfbrrlancc oldifTerent ycars.-i (lommon sizc incorne statement shows perfbrnrance in terrls of 100.
S ln gcncral lovv tLrrrr over ratio is desiraltle.
ir lr\ccss ol'sales ovcr cost of goocls solcl is gross profit.-i. (lash cost ilppt'oach is the appropriatc basis o['estinration ol'r,r,orl<ing capital.

{1.2 l'ollowing is Irinancial Statenrcnts ol,Moon [,tc{.

Balance Sheet:rs on 3l't December
Liabilitics

l)
2017 201 8 Assets 2017 2018

4,00,000 4.00,000 Land 1,00,000 I 000t)'li, Pre l'ercrrce Shart: C ital 3,00,000 3.00.000 uildi 3,00,000 2,70.000
( igre ral Re serves 2,00,000 2,45,0C' Plant 3,00,000 2,70.000
I [)ebentures 1,00,000 1,50,000 Furniture 1,00,000 I,40.000('r'cd itols
Ilills le

1.50,000 2.00.000 Stocl< 2,00,000 3,00,000
s0,000 75,000 Dehtors 2,00,000 3,00.000

1.00.000 t,-50.000 Clash l;00,000 1,40.000
I3,00,000 15,20,00() 13,00,000 _f 5,20,000

'i'ax ble



Profit and Loss Account for the en 31't December
201 8

I 0,0()"()0t)

1 ,000

l{carrange above into Comparative Staternent for analysis
OR

Q.2 A. lndia-Petro Ltd. presents their Balance Sheet with the request to convert it into a Common Size

Slatenrent in vertical fbrnr suitable fbr analytical purpose alter incorporating the acl]ustnrent given there
r-urclcr Balance Shect as on 3I't March, 2021 M

56.5 0.0(i0

2,25,0t)(r

6.7 (x)()

( )()( i

Q.2 Il Prepare a Corrrror-r Revenue Statemcnt in Vcrtical lrorrl lkrrl the fbllou,ing cletails (7 NI)
Nilkam:rl Ltd. Profit and Loss A/c for thc r enrled 3l't March

201fi
60 0u (x)0

Q.3 Following is the Profit ancl Loss A/c and llalance Sheet o1'Adhiral Ltd.:
Profit and Loss A/c lbr the Year ended 31st December 2021

(l5m)

{
.(x)0

80 (x)0

90 000

201 8 Income 2017Bxpenses 2017
7,50,000 By Net Sales g^00,000'['o cosl ol'goods sold 6,00,000

'l'o Operating
I'.xpenscs:

40,000Administrative 30,000
Selline 20,000 20,000
'l'o Net Proflt 1,50,000 1,90.000

10,00,000 8,00,0008,00,000

{ Assets tLiabilitics
Sharc (iapital t3,00,000 Irixecl Assets

InvestmentsIlcscrvcs 22,25.000
Det'rentures 37,00,000 Inventories 12.00,000

12.05,00()('rcclitors I 1,45,000 Debtors
l,oan I'rorn Debtors 2,00,000 Cash attd Barrk ) 75 ()0{)

Provision fbr Tax r.70,000 Loarr and Advances
Reserve {br Depreciati on 5,00,000 M iscel Iarreous Ilxpenscs

92,40,000 92,40,000

Particulars 2018 Pa rticu la rs
'l'o Opcrring Stock 3,00,000 [3y Sales

3,(r0.000'l'o I)urchases 32,10,000 tly Closing Stock
1,50.000 By Dividencl 3 9,(X)(l'fo Interest on Debenture

'fo Depreciation: tly Profit - Sale of rnachinery
-lru rn iture rs,000
-Macliinery 30,000

'['o Aclnr inistrativc [:xp 4,41 ,000
'l'o SclIins [rxpenscs 7,53,000
' l'o (larriagc Outwarcl 3, 15,000

r5.000'l'o Lt-rss bv Fire
'l'o. Wages 3,00,000

4,35.000'l'o Provision lbr'fax
'l"o Net Profit 4,3s,000

Particul:rrs , Particulars
'1'o opening Stocl< 20,000 By Sales
"l'o I'urchascs 2,00,000 By Closing Stock
[-o Wagcs 50,000
l'o [:ltcLtlry [ :xpcttscs 70,000
'i'o (i.i']. cicl r.90"000

5,30,00{)
To Adm in istrative Expenses 60.000 By Gross Profit bid
'lb Selling Ilxperrses 40.000 By Interest Reccived 5,000

(er
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I rr I)r'5a,r1t-,re Intcre\t
1,, \ci l)t'ttllI

IJalance Sheet:ls on 31st Decem 2021
LIAI]ILITII.],S

Share tal Its. I

()t'ru l)rcf'erencc Sharc ('
|i".,, I)cbcntltt'c
Iicscrve
i,& L A/c
Short lerm [,oan
(t{ cl vi,ithin one
[]anl< Overclrafl
Srrn Cred itors
tlills ble
I)rcrvision fbr 

-fax

I'r'o osccl Diviclecl

Capital Cearing Ratio
Debt L3quity llatio
Net Proflt Ratio.

Operating Ratio.
oR

.3 [)ass and lrail are of a {'inl on busincss
I iabilities

l)rr rt n ers ital

\ccrrrcci Loans
I n -scc rr rccl l-oar.t
( 'r'cd itors

2{) 000

000
SLrrlnrarisccl Incourc Statement fbr thc ar endcd:

Particulars
-\irics
I css: ('ost o1'Salcs
( iross l)r'ol'it

css: [:x C II SCS

\cl [)r'o {r1

i'rcparc a vcrtical Trcnd An:rlysis

Q.4 '['clestar Ltcl. gives you the fbllowing Balalrce - Shccts for the year ended 3 Ist March ,2017 and 20 I ti
I)repare aCash FlowStaternenrfbrtheyearenclecl 3lstMarch.2017 (l5M)

, --, t,

\ ")!

LI

('ulcLrlatc the tirliou in,-' ratios:
( ir ) ,{cicl '['e st Rat rLr.

(c) Stocl< 'l'irrnover Ilatio.
'r') ( iloss l'r'otlt Iilr:rtr.
(g) Stocl< Workinu (iapital Ratio

(b)
(d)
(0
(h)

t,

interest on L,oan -s,000
8.000

82.000
1,95.00t) 1,95,000

I o 'l'ax Provision
I'o Propr.rsed Dividencl
l'o []alance Proflt

20.000 13i'Nct Profit 82.000
20,000
42,000
82,000 82,000

Amount ASSETS
2.00,000 Land and Building 75.000

Amount

t.50.000 Machinerv 1,50,000
t.00.000 Furn iture I,00,00()

50.000 Gooclwill 50.000
30,000 Pateltts 50.0(x)

Vehicles 1.40,000
1,00,000 Investment 50.000

75,000 Stocl< 80"000
1,40,000 Debtors 90,000

30,000 Bills Receivable 30,000
20,000
10 000

31-12-
l7

3t-12-18 31-12-19 Assets 3t-12-17 31-12-8 31-12-19

4^00.000 3,40,000 3,00,000 Fixecl Assets 4,00,000 3,60,000 2,80,000
( ierrcral Re serve r.00.000 1,00,000 1,00,000 Current Asscts

(r0.000 60.000 50,000 Stocl< I,60,000 I,50,000 1.3-5,0(x)
i.()0.000 I.80.000 t,40,000 Dcbtors 2,00,000 r,60,000 1,40.(x)0
r^60.000 90,000 45.000 L-oans & Aclvances 1,00,000 80,000 (r0.000

('aslr & Banl<

Ilalances 20,000 20,000
8,90,000 7,,70,000 6,35,000 8,80,000 7,70,000

3t-12-17 3I-12-18 3t-12-19
40,00,000 36,00,000 30,00.000
28,00,000 24,00,000
I2,00,000 12,00,000

20 00 000
I 00 000

8,00,000 8,00,000 7,00.000
4,00,000 4,00,000 3,00,000

ii)

i
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Liabilities

Otlrer Inlbrmation lbr the year endcd 3lst Marclt,2017:
( l)'l'hc cor.npany has paid Interim diviciend of 5oh on licluity shares.

(2) I)rcfbrence shares were recleemeci cluring the year at 1}oh premium'
(3) lncome Tax paicl clr-rring the year t I5.000.

oR.

Q.4 A Irr orclerto increasc sales fi'om thc nortral level ol't 2,40,000 peranttutlr, thc

rnarlteting nlanager submits a proposal ltrr liberalizing creclil policy as uncler:

3 l-01-

72

,400

Normal sales t.)
\i Normal credit od 30

(8 M)

t2
l8 ()()0

2t 000
'l'hc Ir.V. ratio o1'the compzrny is 33.33 per cent. The cotrpitriy expeots a pre-tax retrtrtt of 20n/o ctrt

investment. Evaluate the above four alternatives and advice the management (assurne 360 days a year).
" Q.4 B The following information is presented by Data and Sons Ltd. for the year (7 M)

Ilstirnated Yearly Production = 30,000 units.
l:istin.rated Cost Shect er unit

I,'u rtlrer I nformation :

(l) 'l'lrc colnpany extettds two nlotttlis' credit to tlrc custonrcrs.

(2) 'l"he colrpany maintains otle motrth's stock tl(.Rar'r' Nzlaterial.

(3) 't-he colrpanv maintains two rrortth's stocl( ol'flrrishcd goocls.

(4) 'l'he pt'ocessing ;reriocl is hall'at tlonth.
(5) 'l'he company is allor.ved otte ttttltrth's orcclit by strpllliei:s.

((r) Wages ancl Ovcrheads are paicl orle montlr in arrears.

(7)'fhe cash and bank balarrce is ex;rectecl to bc { ll'125.

Prepare as estimate of Working Capital.

A. tixplain l-lo\v will you treat Interest ct [)ividend in cash Flow

B. Explain Contingent Liabilities
OR

Slrort Notes (any 3)

i. Advantages o1'worl<in-{ Capital

2. Optimum Policy
3 Ob"jectiveso1'FinancialStatenrettt
4. 1'ccllticlLtcs ol'Mattagetttcttt Accotllltllll:

-5" Def-t: rrecl Revenue [ixperrclitLtre

xxxxxxxxxxxxxx
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()5 (8 l\4 )
(7N4)

31-03-
17

31-03-
18

Assets 31-03-17

Equit5, slrare Capital 1,20,000 1,20,000 Lancl 2,10,000

5% Prelbrence Share Capital 90,000 (r0,000 BLrilding 2,85,000 2,70.000

(icneral Reserve

Profit and Loss Account
30,000 42,330 Stock 27,000 36.300

15,240 28,080 40,440 38,460

i)rovision for Tax 17,000 8,000 Prepaid Expenses 25,880 r7^000

Creditors i 37 g?0 3,81 ,990 Banl< Balance 15,840 3.2,10

Misc. Experiditure (r,000 -5.,100

6,10,160 6,40,400 6,10,160

Relevant incre:rse o\/er normal sales
+

increase in credit
normal 30 cl

Particulars
Raw Materials
Wages
( )vcrhcacls

Scllirrg [)ricc

r\ < (15 N1)

l

Debtors

30

I-5 days

45


