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Note: - [1] All questions are compulsory.
(21 Atl questions carry equal marks,

(3) Figures to the right indicates rull marks.

Q,I A) Choose the correct altenrative from the follorving (An-v 8)

l) Common size statements are used
a) Only for horizontal analysis c) Only for r.,ertical analysis
b) For both horizorrta! and venical anal_vsis d) None ofthe above

2) Gross profit ratio comes mder _ ratio
a) Balance sheet cl Composite ratro
b) None ol'the above d) Revenue statement

3) L.iquid ratio comes under _--_ ralio
a) Balance sheet
b) Fevenue statement
c) Composite
d) Noneoftheabove

4) Relund ofincome tax

MARKS:- 75

c0r.2,3(ID i08)

c01,2J(lr) (7)

,+

a ) Cash inflorv from investing activity c) Cash inflorv from linancing activir,v
b ) Cash inflow from operating activity d) Cash outflow from operating activity

5) The principal revenue producing activities of the enterprise is __ activity
a) Investing b)Operating c)Financing diNoneoftheabove

6)

7)

8)

e)

10)

a) Credit terms b)
is not element of credit pclic-v

is related
Collection policy c) Sales price d) Cash discount terms
to receivables management

Q,l B)
l)

2)

a) Cash budget c) Economic order quantily
b) Ageing Schedule d) All ofthe above

is not a technique of receivables management
a) Fundflow Analysis c) Ageing schedule

outstanding d1 Collection matrix
g!ir.r.6sets

q{ick liabilities
b1 Currrnt ratio c) Gross protlt" ralio

b) Days sales

a) Quick ratio d) Net profl1 ratio
The activities resulting in changes in the size and composition of the iiwners
capital and borrowings of the Enterprises is **..--.-.-' activig'

a) Investing b) Financing c) Operating d) None of thc a,!:ove

State whether the following statements are truc or false (Any 7)

The formula of debt - equity ratio ir *T***ip!oprietors tunds
The base year ofthe calculating a tlend percentage is ahvays the til'st accounting
year ofthe concem
Bank overdraft: current liabilities - quick liabilities
Ali other things remaining the same issue of nerv shares will improve the current
ratio
Cash equivalents are defined as demand deposit in bank
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3)
4)

s)



6) Loans given to othei ri a financrng activlty

7 ) Charges ln bmt ur erriraft is adjusted in cash ilow frorn llnancrng

8) Interest paid on loans reduce tlre cash flow for operating activiR.

9) Liquid ratio indicates the companies abilityto meet its long-term liabilities

10) High stock tutnover ratio indicates high cost ofgoods sold

Q.2 A) c02(AP) (rs)
X Ltd. And Y Ltd. are in the same line ofbusiness. Fotlowing are their balance sheet as on 3 1 ]r,{arch 201 7:

Balance sheet as on 3 I 2411
Liatrilities rirtd. t Y Lrd. r Assets x l,td. t Y Ltd. {
Equity share capriai 1,00,000 2,00.000 Land 1.00.000 80.00c
Reserve and surpltis 1.00.000 I.00.000 Building 2"50"000 2,00.000
l2% dcbenF.u"es 2,00,000 Plant and nachine4, 5.00.0c0 1,00.000
Creditor.s I "20,000 70,00c Debtors 2.10,000 i . 10,000
Bills palable :1.0.000 24,000 Stock 1.00.000 2.00,000
Provision frrr tax 55,000 40,000 Cash and Bank 55.000 .10.1)00

Total T i il. L 5,000 9.30.000 Istal { 12,1 5,000 9,3i].000
You are required to

a) Proprietory ratio b) Capital-Gearing ratio c) Stock working capital ratio

OR
Q.2 B) Prepare a comparative income in vertical form.

Frolit and loss A/C for the 5'ear ended 31st March,
c02(AP) irs)

{}

Q.3 year

You are required to compute lhe following ratios :

1) Gross ProfitRatio 2) Stock-TurnovirRatio
3i Administrative Expenses Ratio 4) Net Profit Bel'ore Tax Ratio C02(AP) i15)
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24fi 2018 Particulars 2017 2018
44,000 40.000 1.90.000 2.00.000
84,000 72.AAO By Closing Stock 45,000 44.000

To Wages 40.000 36,000 By Interest Received 20.000
To Factory Expenses 32,000 28,000
To Establishment Expenses 8.000 6.000
'Io Management Expenss 2,000 2,000
To Selling Expens* 6.000 10.000
To lnterest 6,000 8,000
To Loss on Sale ofAssets 2.000 2.000
To Prov'ision for Taxation 22.OOO 24,000
To lransfer to Reserve.s 10,000 I 6.000

2.56.000 2.44.A{0 2.56.000 2.44.000



Particulrrs ? Prrticulars t
4,00.000 By Sales

9.80.000 - Credir I 8,00,000
To 2,90,000 Cash 7"00.000

I,90,000 By Closing Stock
4

6,00,000
1.20.000 By Sale of Scrap 10,0m
1,30,000 By Dividend Received 1.000
I, I 2,500

To ott 2,50,000
for. I.40.500

To Reserve 2.00.000
2,98.000

3t.1 1.000 2.56.000 3 I,l 1,000
OR

Q.3 B) c0r,c02(AP) (ls)
Following are the summary Barance sheets of Mrs. Raj Ltd., as on 3l "r MarctL20r6 and 2017.

Balancc shcct as on 31 March..,.......,

2017 a Assets 2016 c 2011 t
Fixed Assets 9.50.000 8.75,000

General Reserve 2,50,000 3,50,000 Ioleshent 2,25,OO0
2.50.000 3,31.000 Curent Assets 4,50.000

13% Debentrue,s 2,00.000 2.44.N0
16.25.000 19.00.000 15,2s,000 19.00.000

Prepare a Comparatfue Balance lll form.

31-3-16 ? 3l-3-17 a Assets 31-3-16 ? 31-3-17 r
1.20.000 1.20.000 Land 2,10,000 2.70.000

5Yo Preference
Sbare Capitnl 90,000 60,000

Building 2,85,000 2,70,000
Stock 27.000

Genera[ Reserue - 30,000 42,330 Debtors 40.440 38,460
Loss I s.240 28,080 Prepaid Expenses 25,880 17.000

I7,000 8.000 Bank Balance 15,480 3.240
Creditors 3.37.920 3.8 1.990 Misc. Expenditure 6,000 5.400
Total 6,I0,160 6.40.400 Total 5.10.150 5.40(

for the year 3lst March,

i+

Q^'4-A) TelestarLtd.givesyouthefo.llowingsummarybalancesheetoftheyearended3lstMarch,2016and
2017, Prepare a Cash flow statement for the fear endei 3lst March, 2017 as ier AS - 3 by indirect method.

Other
(t)
(2)
(3)

The company has
Preference shares

paid Interim dividend of5% on equity
were redeemed during the year at l0%

shares.
premium.

Income tax paid during the year 115,000. c01,c02(AP) (rs)
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To Opening Stock
I o Purchase

To Factory Expenses
To Office Salaries

I o General Administrative Expenses
To Selling Expenses

l'o NEtProlit

Liabilitlessffi6ia---
L\nent Lirbiliries

Liabilitles
ffiity3ha'"cuoiA-*



Q.4 B),

t

)
3

4.

5.

6.

7.

8.

9.

10.

11.

12.

13.

ti

15.

16.

17,

OR

From the following information given by M/s. Q & Co.Pvtltd''
estimate ofworking capital for the year ended 31 March 2017.
Estimate level ofactivity - 1,04,000 uoit for the year 52 weeks

Cost ofraw materials Per unit * ? 5

Cost oi labour for unit - 40% of rarv materials

Cost ofoverheads per unit - 50% ofthe labour cost

Profit per ullit is 200% of overheads.

Stock of Raw Material - 4 weeks

Processing period - 4 weeks

Stock offinished goods - 4 weeks

Credit to debtors * 6 weeks

Ctedit by the creditor - 4 weeks

Time lag in payment of wages - 4 weeks

Time lag in payment of overheads - 2 weeks

Cash and bank balance required - { u10,000

Debtors are calculated on sales basis

preparean c01(AP) (15)

'+

Purchases against cash -20%

Quick Assets

Q.5 A)

B)

All the activities are spread evenly throughout the year

During processing, labour and overhead accrue evenly

Distinguish between own funds and owed firnds

Define Assets Explain the types ofAssets

OR

Short Note (Any 3)

Different forms of ratio

Cash flow liom investing activities

Classifi cation of cash fl ow

Importance ofcash flow

co1(u)

crr(u)

(8)

o)

(1s)
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cor(rJ)

ct1flr)

c0r(u)

c02(u)

c03(r,


