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Note: 1. Q.1. is compulsory

2,Q.2. to Q.5 are compulsory with internal choice

3. Figures to the righr indicate full marks

Choice CO

SEAT NO.
i

MARKS:- 75i.!

1) 1S to
Fixed Assets *Investments
lurent Assets

Assets *Investraents +Working CapitalFixed

2\

Own Funds *Loan Funds - Cuirent Liabilities

sales is taken as the base and treated as equal to 100

a Common Size Income

Fixed Assets *Investments
Liabilities

Sales ofyear is taken as the base
and the sales ofall he years

2,year 3) are compared with
ofthe base year

None of the abovesales figures of various firms in the
indushy are compared

3) Received shown the vertical financial statementsate m as
Part of Investments Part of current liabilities

4)
Part ofcurrent assets

relationship between profitability aad the sales of the concem

Sheet Ratios indicate
Part ofloans and advances

relationship between the profits
the investments of the concem

current account with bank

of
cash

relationship between the profits and the assets of the concernrelationship between the assets and

flow
Inciudes cash

liabilities of the concem

or the
Includes

'Cash'5)

Includes cash and saving account Includes cash and saving account balance as well as
bank with bank

6) of the is not an item of liabilities?
creditors hire dues

b. Advances from customers p. Unclaimed dividends
7) Cash working capital includes

a. Fixed assets less depreciation E. D*btor
Debtors at sales value at less

8) q4p4ql Gearing Ratio
sheet ratio ratio

Revenue statement ratio None of the above
e) of income tax

Cash from
. Cash inflow from financing

10) Net profit ratio
a. Balance sheet ratio lc. Reveuue statement ratio

None of the aboveb. Composite ratio E
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u.r. D) litate whether tne roflowrng statements are lrue or t,alse (Any 7) a, rrtrt (.1)

1. Common-size Statements are used for both horizontal and vertical analysis.
2. Unclaimed dividends are classified as CurrEnt Liabilities in vertical financial stateffients.3 All ofher things remaining the same, issue of new shares will improve the current ratio.4. High Proprietary Ratio indicates low risk for the creditors.
5. Bank overdraft: Current t,iabilities - euick Liabilities.
q Increasing outstanding expenses added to net profit to arrive get cash from operations.
7. While inflow of cash results in inflow of funds of funds may not always result in inflow of cash.
8. Cross working capital is the sum of the total current assets.
9. Permanent working capital is same as {ixed
10. Loans given to others is the financing activity.

Q.2. a) M/s. Anuraj Ltd. Carrying on business, fumished their position as on 3 1.1 March, 20 I 5, 20 I 6 and
20t7 co I (AP) (1s)

Balance sheet as at 3lst March

Prepare trend balance sheet in vertical
OR

Q.z.b) Fallowing are the hading and profit and loss accounts of Parmita for the years ended on 3l st March
2016 in2017: co 1 (AP) (1s)

and and loss account for the ended dnte 3lst March

a comparative income statement from the above in vertical fbrm.

Particulars 2015
(<)

2016 (r) 2017 (r)

Assets
Fixed assets 30,000 25,500 43,800
lnvestment 13,000 13,000 18,400
Current assets 27,000 33,2A0 18,900

70,000 71,700 81,100
Liabilities
Share capital 33,000 31,350 41,000
Debentures z7,laa 28,350 9s00
Liahilities for
3Xpenses

10.000 12,000 30,600

70,000 71,70a 81,100

Parficulars 2016

tr)
2017

F)
Particulars 2016

rr)
2017
(r)

To opening
stock

3,50,0004 2,00,000 By sales I1,00,000 12,00,000

To Purchases 7,00,000 9,00,000 By closing
stock

2,00,000 3,00,000

To wages 50,000 1,00,000
To gross
profit cld

2,00,000 3,00,000

Total I3r00,000 15,00,000 Total 13,00,000 15,00.000
To office
expenses

1,00,000 1,25,000 By gross
profit b/d

2,00,000 3,00,000

To selling
expenses

1,00,000

To finance
expenses

20,000 30,000

To net profit
clf

45,000

3,00,000 ,,00,000

a

Prepare
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Q.3.a) following is the summary balance sheet of starproducts Ltd: CO 2 (AP) (1s)

(1s)

,J

You are to compute ratios:
1) Current ratio 2) Liquid ratio 3) Proprietary ratio 4) Stock working capital ratio.

OR
Q.3"b) Following is the revemre statement of Prodent enterprisos: CO 2 (AP)
Trading prolit and loss account for the year ended the 31st March 2017.

Calculate following ratios

a) Gross profit b) Operating ratio c) Stock turnovor ratio d) Office expense ratio e) Net profit before tax ratio

Liahilities
l7
t

3 1

r**'
As on
J

As on 31-3-17
t

Equity share
capital

5,00,000 
fixea 

assets 13,00,000

General reserye 3,00,000 [nvestments 4,00,000
Security
premrum

25,000

lstoct<

8,50,000

10% debenture 7,50,000 ISr"dw
hebtors

5,00,000

Profit and loss
account

7,4Q,0AA F.puia
lexoenses

40,000

Sundry
creditors

2,30,000 fAdvance
lincome tax

78,000

Bank overdraft 3,95,000 lCash
hank

and
balance

62,000

Provision for
taxation

3,30,000 
lShare 

issue
lexDenses

10,000

lPreliminary
hxpenses

30,000

32,70,0001 32.70.000

Particulars ( Particulars (
To opening stock 27,l5a By sales 2,55,000

To purchases 1,63,575 By closing stock 42,040

To carriage inward 4,275 By interestn'
received on
investment

2700

Io office expenses 45,000

To sales expen$es 13,500

To loss on sale of
fixed asset

t,200

To net profit cld 45,000

2,99,700 2,99700

,/
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Liabilities 2017'
t Assets2,0t6

.r t 2017
t

2Arc
t

7;00,000 assets 6,50,000
2,00,000 3,50,000 2,00,000

loss accouflt
Profit and 2,90,000 \i0,oao 1,50,000

purclase
assets

lissued for

1,30,000
ir,oo,ooo

70,000

13r90,00o ,20,000, 9,20,000

opelung capital prepare cash flow statement.

the depfEciatidn for the year to be

co 2 (AP) (1s)

t50,000 and dividend paid duriug the year to be 5% on

Q 1' b) From the rorlgwjlqlata provided by IWs, Aiptra Ltd. estimate working capital requirements for {lieyear ended 31st lvlarch , 2017. CO 2 (Ap) (tS)1. Estimated activity/operations for the year 2,60,000 units (52 weeks). 
- - :

2' Raw niaterial remains in stock for 2 weeks urd proar.iion cycle t&es Zweeks.3. Finished Goods remaining in stock for 2 weeks.
4. 2 weeks credit is allowed by suppliers.
5, 4 weeks credit is allowed to Debiors.

I Tirne lag in payment of wages and overheads is 2 weeks each.

q Selling price per unit is t15.
9 ' Analysis of cost per unit as follows: (1) Raw material 1/3rd of sales. (2) Labou r ZA%of sales.(3) Overheads {2 per unit. (4) profit is at < 5 per unit.

Assume'that operations are evenly spread throughout the year; Wages and oyerheads accrue similarly.Manufacturing process required feeding of mate-riat fully at thl beginning. Degree of work-in-progress is50%. Debtors are to be estimated at selling priie. - -e ------o' 
(15)

Q.5. (a) Explain Receivable Management. 
- 

CO I(U) (S)
(b) Explain with exampte Common Size Statement. CCI riUi (ii

OR

Q.5. Write shorr flotes (any three) :

(a) 5C's in CreditPolicy
ft) Operating Cycle
(c) Capital Ernployed
(d) Limitation of Ratio Analysis
(e) Types of Working Capital.

co 1,2 (u) (15)

..i:

a
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