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Note: - (1) All questions are compulsory'

(2) Atl questions carrY equal marks'

(3) Figures to the right indicates full marks

Q.l A) Choose the correct options' . ,.- o- 
(co1'2 i' 8lU

I A financial s-vstetlr flinctiot-ts as al"l -'.=_- betrveen savers &

investors

a) Intern-recliar.v b) Drivel c) Relationstrip

2 .-'-..-'-..----Lnarket that specializes in trading long term &

relativell' hieh risk securities'

a) Capital b) Securities c) Government

3 Bank is a profit seeking bttsiness firm' dealing in u-roney

and credit

a) Comn.rercial b) Savings c) Fixed

4 Barlks is based on the cot.rcept of prepaid instrttmetlts

(PP1)

a) Agriculture b) Exchange c) Payment

5 The important characteristics of insurance is --------..-_--

a) Sharing of risk b) Value of risk c) Both

6 The fonn to be filled by a person to take an insurance is called as

a) Rider Benefit b) Surrender of policy c) Maturiry

7 Was established in 1963 by an act of parliament

a) UTI b) ICICI c) IFCI

8 The tlrird phase of mutual funds rvhen private sector was allorved

is from which Year

a) 1995-2005 b)rgg4-2004 c) 1993-2003

Q.l B) State the follorving True or False 
^ ,:-,:a:^- :-^r,r 

7M

1 Financial services J"ton'pu" a lvide range ofactivities including

banking, insurance, investment' and financial planning

2 Checking account is a type offinanciai services offered by

that typically pays higher interest-rates

3 Credit union or not considered financial service providers

banks
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4 Investment banking prirnarill, deals with rranagir.rg individr-ral
investors savings aud retirenrent fur-rd

5 Financial planning involves creating a comprehensive strateg.v to
meet short-telnt and long-term financial goals

6 Insurance is a financial selvice that provides protection against
financial loss due to unforeseen events like accidents and natural
d isasters

7 Mutual fund pool nloney lrom milltiple investors to invest in a

diversified portfolio ofstocks, bonds or other securities

Q.2 Answer the follorving
a) Explain tl.re functions of financial system

b) Explain the components offinancial system

OR
c) Explain the functions of financial market
d) Give the classification of financial market

Q.3 Ansrver the follorving
a) Explain the different types of banks

b) Give the functions of commercial banking
OR

c) Give the interest-rate reforms and its importance
d) Explain the role ofreserve bank oflndia

Q.4 Answer the follorving
a) Give fitnctions of IRDA
b) Explain the features offire insurance

OR
c) Explain the types of marine insurance

d) Give the characteristics of insurance

Q.5 Short Notes (Any 3 out of 5) (CO1-
1) Open and close ended scheme of mutual funds.
2) Reinsurance

3) Whole life policy

4) SrDBr
5) Foreign exchange market
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