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3. Figures tc the right indicate full marks.
4. State )1our assulxptions cleai:ly
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Paper / Subject Code: 803i3 i FINANCE-Coi'porate Finanee

Q2-iB) Foi are the detaiis of StructLirc ,.rf ,Y' Ltd.

Calculate Weighted A.",erage Cost of Capital using:
i. Book Vaiue as weights
ii. Ilarket Value as rveights

b) Raise ioans at i59'o Interest.
c) lssr"re i29'o Prei"erence

Prcsent Paici up eapitai is
tir'- at 5OoZ.Afier
three Fina.nclng

Qi. -+rli Ltci r.,ants '"o il:
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0S.Calcirlate IRR

and recommend w Project should
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income
'ander the

and Project Q.
(1s)

OR

Sources Cf Funds Book Value Market Value

Eqi;it1, Capital 40.cc0 3 8,000

Pref'erence Capitai 10,000 I i,000
Debentures 60,000
Retairied Earnings 20,000

Prciect P
Cr-rst of

0

0c0
60 000
80,000

000

4 )
4.7i2 0.636 0.567

Rs
Cost of Irrvestmenr (Rs) 7,20,000
Cash flou's: Year

I 2,90,000
1,3 0,000
2,80,000

1 90,000
5 2,80,000
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Q2. tP) (ianri:s Ltd has tirc pianning expansion prograinme r.i,hich
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CaicL:iat,r iiiii il",r :"ind i69ir

Q"l. (A).\nila has irrr,'cster.i iis :ii i)0(l irr a scheme t@12'/"p.aco,nDounded qiianeriy. Find ourrvhat
riill the amolllti i.rcc.ri.itu rit rhc cnd cf two years. Wiil \r,our ans.yver differ if interest is
cornpounded anltulilil,.) (0g)

Q+.tB) Frni the Dresert lttiitc trl'l{s.10,000 receivable 6 years hence if the rate of interest is
Itl'%.*,iii ).,cllr ans\x/ei- iiitter if nun.rber of _r.ears is _l 1ears. (07)

OR
Retui-ii ol Stocks of P and are presented

(15.r

of
P or Stock Q,

Q-r (A) short note on. (Anv 3 oLrt of 5).
I . Convertibie DebentLrres
2. Over Capitalizatioir
i. fr pes of Preference Shares
4. Protection of Depositors
5. SEBI Regularions

Year 1 2 4
P.V li,).i, (l S 7() 4.756 0.558 0.49i
P.\' i690 0.S(rl 4.143 0.540 0.552 0.415

irarticu lars Bcom Nornrai Recession
0.35 0.50 0.15

Stock P 9/o 20 30 40
4C 30 2A

Particuiars I 1\r
i'i'obability


