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Note: 1. Q 1 is compulsory.

2. Q2 to Q5 having internal option.

3. Figures to the right indicates full marks.

4. State your assumption clearly.

Receipt
Recession

BFS Corporation,
market return is 1

a) 12o/o

c) 12.2%

3) A proposal is NOT a
a) ls related to F
c) Brings short

4) lf I deposit
the future

semi-annually,

Rs.

Rs.

a)

c)
1

5) rf

Cost

in a firm is represented

d) Conkol

by-
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of its liability

1) GDR means

ofthe above

.,
b) Equity
d) Variable

people employed in
firm's assets

the firm
of the

of salary paid to its employees
the firms common stock

has an lmplicit Cost of Capital?
b) Preference Share Capital
d) Retained Earnings

price per share of



Paper / Subject Code: 90313 / FTNANCE-Corporate Fina

level is further increased
b) EPS may
d) None of

profit = Profit After Tax +

6) An optimatcapital structure, the
7) Secondary Market is the

8) tf NPV alto zero, then

rejected

9) Retained Earnings is

10) lf Contribution is

10) For

2.5:1

'.:

o 2. (A) PAN Ltd

a) lssue,

then CL is

available

a premium of 100% and

par and remaining by Z%

finan I plan and give your
applica ble is 30%. 15 Marks

5,

firms.

(EBIT), Earnings

leverage.
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a) EPS will always increase
c) EPS will never increase

a 1. (B)
1)

2) When the cost of debt increases the average
3) Financial leverage is to the extent to which

its capital structure

4) At Break-even point profit is minimum

par.

8 Marks
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O 2. (O) LAN Ltd. issues 10,000; 10% Preference shares

after 10 years. Assuming 5% flotation cost on

rate, Determine the before-tax and after-tax

' preference shares are issued at 10% discount.

of Rs. 100

face

a 3. (A) FoTWAN Ltd. the annual rate of return and

For asset A, Compute

O 3.(B) Assume a 1Oo/o

, Rs. 15,000; Rs.

Q 3. (P) Find the fr

a) Rs.25,

b) At th

Q3.

return

on ofthe expected return

Rs. 9,000;

7 Marks

per year. I Marks

ABC Ltd. The rates of return

7 Marks
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O 4. (A) A company has an investment opportunity costing Rs

expected net cash flow (i.e. after taxes and before

{+

Using 10% as the cost of

O 4.(P) Calculate the I

yields the followi

which

15 Marks

15 Marks

OR
is managing financial activities involved in running a

8 Marks

manager in a modern business enterprise? 7 Marks
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1 7,000

2 7,000
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7,000
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8,000

15,000 +;.,'i.,.
I 10,000.-;r*,::. .--,.'

.,1 r..-: .- n .,:"i.t

4,0Q01:,,.,.1,.'".,i
:i1..: irit),.'::il.,i " l}_"f:^'

_., .., 
,i -ii .:

Page 4 of 4

Capitalization


