Paper / Subject Code: 80313 / FINANCE-Corporate Financ

-z

Time: 2 %2 Hours
Note: 1. Q 1 is compulsory.
2 Q2 to Q5 having internal option.
3. Figures to the right indicates full marks.
4. State your assumption clearly.

Q 1. (A)_Choose the correct alternatives.(Any 8 out f10

1) GDR means
a) Global Depository Receipt
c) Global Depression Recession

2) BFS Corporation, Equity Shares
market return is 11%. Cost of e
a) 12%
c) 12.2%

None of the above

) Equity
d) Variable Cost

s has an Implicit Cost of Capital?
b) Preference Share Capital
d) Retained Earnings

, a feature of an optimal capital structure:
b) Liquidity
d) Control

alue of the firm’s assets less the book value of its liability
amount of salary paid to its employees
:d) The ajrket price per share of the firms common stock
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10) For a constant EBIT, if the debt level is further increased then-" :
a) EPS will always increase b) EPS may incr ase:
¢) EPS will never increase d) None of the above

- Q 1. (B) State whether following statement are True or False
1) Cash profit = Profit After Tax + Depreciation

2) When the cost of debt increases the average cost of capital decre
3) Financial leverage is to the extent to which apusx m
its capital structure :
4) At Break-even point profit is minimum
5) If Net Worth is Rs. 15,00,000 & Debt/
6) An optimal capital structure, the cos
7) Secondary Market is the Market:
8) If NPV >equal to zero, then projectis ac
rejected
9) Retained Earnings is o
10) If Contribution is R
250 '*

a) lIssue int'eq‘ :
b) Issue 25,000
5.000,6% debe

at par and remaining by 7%
edat par.

est financial plan and give your
e applicable is 30%. 15 Marks

8 Marks

15
B 20
30,000 50,000
15,000 35,000
40 .40
5,000 10,000
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after 10 years. Assuming 5% flotation cost on face valug .of !
rate, Determine the before-tax and after-tax cost of preference capital

preference shares are issued at 10% discount.

| Boom
Normal
Recession

Rs. 9,000;

00;
pectively.
7 Marks
Q 3. (P) Find the fut
2  a) Rs. 250007
8 Marks

f ABC Ltd. The rates of return
7 Marks

4
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15 Marks

15 Marks
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