
Duration: -ZlzHours E62010OCF
Note: - A) All questions are compulsory.

B) Figures to the right indicate full marks.
C) Use of Simple Calculator is allowed.

il.1a) state whether the following statements are True or False: - (Any 8)
l. Capital Structure includes Equity and Debt.
l. Higher the cornbined leverage higher will be risl<.

3 There is a positive correlation between risl< and returns.
4. The capital structure decisions aflfect financial risl<.

5. Interest on loan is fixed cost.

6. Trade Credit is a source of Workirrg Capital.
7. Leverage comes without any risk.
8. A long term source of finance requires greater planning.
9- Future value olmoney includes principal and interest amount.
10. The Tenure of Public deposits is 48 months.
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Net Present Value
lndiff-erence Point
Cost of Equity
BEP.
Debtors
I(d
Pref-ererrce Dividend

Fixed
Receivables
Cost of Debt
PV Factor
Alternatives plan gives sarne
EPS
No profit No Loss
Highest Cost

: 2 Calculate d ofo and financial and combined l5m

Q'2 The ABC ltd. needs Rs 50000 for commissioning ola new plant. The following three financial plans are
Itasible:
a. -{'he company may issue 5000 equity shares of Rs l0 per share
b ' 1'he company may issue 2500 equity shares at Rs I 0 per share ancl 2,500 debentures of Rs. I 0

Denomination bearing an 8o%rate of interest.
c' The compally rnay issue 2500 equity shares at Rs i0 per share arrcl 2,500 preference shares at Rs. l0 per

share bearir"rg 8ok rate of dividend.
l1'the company EBIT is 30000/- What is the earning per share uncler each of the three financial plans? Which
alternative would )/oll recommend and why? Assurne corporate tax rate to be 50%. (l5rn)

Particulars Firm A Firm B
Ou ut I 0000 1 2000
frixed Cost 50000 70000
Variable Cost t2 20
Selli UnitPrice 30 40
Irrterest 25000 40000

Q.3 
-fesco Limited hastotal capital employed of Rs. I0 Lal<hs. The Break up is as under:-

Unit)



. 15Ya Debt - 2 Lakhs,

o 12Yo Preference Capital - 3 Lakhs

o Equity Capital (Face Value - 100 /-) 5 Lakhs

Face value of Shares is Rs. 1O0/-each Tax rate is 40o/o. Dividend is paid

CalcLrlate the Weighted Average cost of Capital'

OR
ects from the foll

I 5%. Cost of reserves is 10%.

3 Calculate Net Present Value of both data & comment on result. (15m)

Q.4 (a) Find the future value of 1 1000/- after 2 years at 1}o/op.a.

e 4 (b) Fipclthe present value of 50000/- invested for 3 years at 16ohp.a Cortpounded half yearly

OR

(15m)

(8M)
(7m)

U

Particulars PV Factor @10"/" Proiect A Proiect B

0.909
0.826
0..151

I o.oa:
I o.azt

1 40000

25000
30000
25000
36000
1 0000

1 20000

1 5000
1 0000
25000
1 6000
25000

.4 Calculate Returns & Standard Deviation from the followin data:-

Q.5. a) Explain Various Sources of finance.

Q 5.b) Explain the irrportance of risl< and return in financialAnalysis.

Q.5 Write short notes :- (any 3)
l. Public Deposits
2. Capital Br-rdgeting techniques
3. Types ofleverages

15

(i 5m)
4. Types of Debentures
5. Capital structure decisions based on Indiff-erence cLlrve
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