- Time: 2:30 hours

N.B.: (1) Attempt all the questibns.
(2) Figures to the right indicate full marks.

1. (A) Multiple Choice question (Any Eight)
1 When a company issues its shares to the public fi
; (FPO, IPO, Book Building)

2. reserves the right to cancel the Primary
(SEBL, RBI, SRC)

3. When intrinsic value is higher than t
(Over Priced, Under Priced, Fairly

s traded is classified

) ould buy the share/security. .
spectus issued to potential investors that does not have

suing shares by giving a price range is known as Book Building.
: hareholdg;:s enjoy full voting rights in the management of the company.
sued to employee for their exceptional contribution to the organization.
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o 3. (A) Explain the meaning of Equity culture. Wh B¢

(©) Define primary equity market & explain various meth »
market.

/(B) Who is Merchant Banker? Explain the func

(C) What are Primary dealers? Explain thei
(D) What is IPO? Explain the steps of IP

4. (A) Explain the determinants of Inter.
(B) Explain the meaning of Bond ai

(C) A debenture of Rs.100 fac le after 6 years

at par. The current market pri
debentures if the expected ra

Sohail Ltd. as on 3lst March, 2017.
V| Assets Rs.
Fixed Assets 38,00,000
Investments 10,00,000
Stock - 5,97,000
«12,00,  Debtors 13,78,000
- 8,00,000 | Cash in Hand 25,000
3,00,000 | Cash at Bank 2,00,000
J 2,00,000
70,00,000 70,00,000
alue of each equity share. 8
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5. (A) The following data pertain to the value of underlying factors o
ALtd :

Risk-free rate

Market Rate of return

\Beta

[Expected growth rate of dividend
Previous dividend

Current Market Price per share

Calculate Ke by using CAPM approach and us,'__‘” )
dividend model.
Would you advise the investor to buy the sh

maturing at par:

Bond Coupon Rate | ‘ Matﬁrity

Mérket Price

Bond M 12% p.a. 5 years Rs.1080/-

Bond N 15% p.a. 5 years Rs. 920/-
Find YTM of each bond. & - . = < - : S 7
Recommend which bond should b 1
5. Write Short Notes (Any 3)< o 15

a) Equity Share vs Preference Share
b) Primary ] Matket o5 G P&
¢) Red Herrmg Prospectus S
d)’ NSE. 2.8

) BSOSO F

ok 3 ok of e ke ok ok ok ok
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