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Note: 1. Attempt all questions.

2. All questions carry equal marks.

3. Use of simple calculator is permitted.

4. Draw schedules, graphs and diagrams wherever necessary

Q1. A Choose the best answer: (ANYEIGHT) . =« - 08M
i. The consumption function or propensity to consume refers to : SR S SN
a. income saving relationship Dl

b. income investment relationship

c. income consumption relationship

d. All of the above

ii. Keynesian Economics is v e
a. Micro economics  b. Macro economlcs e Monetary cconomxcs :': s Welfaré economics
iii. Marginal efficiency of capital refers tO mmmmm : AT

a. the rate of profit expected o

b. the rate of investments made

c. the rate of savings made

d. None of the above | v

iv. During inflation gainers are -=-s=------=nsavi- S N S

a. Common man b. Debtors . ¢. Creditors - -d. Al of th‘e"a.bove

v. According to_Fisher’s Equatlon of quantlty theory of money --- :
a.MV=PT _b. MP PV . MT=PV. d None ofthe above
vi. Money supply M3 includes --====-=szszcameae .
a.M3=C+DD + 0D TS e
b. M3 = C + DD + Deposits with post ofﬁces L

¢. M3 =M1 + Time Deposits with the banks

d. None of'the above 4
vii. Budget Deficit Fiscal Policy is followed durmg
a. Inflation = b. Dcpressmn ¢.Boom - d.None of the above

viii. The debt that is repayab}e_ by the govemrnent after a fixed period of time is known as ==-~=-----

- redeemab_le»dobt b.:'I‘rrédoemable_debt c. Coercive debt d. None of the above

IX. Fin ----- introduced the concept of GBTT.
a. Adam Smith =~ b. Alfred Marshall  c. Amartya Sen d. Taussig

X. Equilibriuln”ternis of irade' according to J. S. Mill is determined by the condition of ==---==-emuem-

a. Market demand b.,Aggl‘egate demand ¢. Reciprocal demand d. None of the
above - ; ‘
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known as unilateral flows.
iii. Modern theory of International trade is based on the assump

vii. Duxmg inflation losers are Cc»mmon man. ; :
viii. The term ‘the supply of money” is synonymous w1th mone supp} o
ix. The question of tax shifting especially arises in the ¢a e of direct taxe S
Xx. The monetary pohr'y is concerned with the: ralsmg of govemmeﬁt reven‘ue and ﬂ rring of
government expenditur e A : :

Q2. Answer ANY ONE guestion from the fﬂllowmg 3 "'iSM
a. Discuss the importance of macro economlcs VI

b. Enumerate the phases of busmess C‘;!cle

;s ; QR‘;L“"
c. Explain the significance of c1rcu1ar ﬂow of income,
d. Explain in details the factors affecuno velomty of c1rculation of Vmoney

Q3. Answer ANY ONE questlon from the followmg
a. Explain dmnand—pul] and cost-push inflation.

b. Discuss Keyncs s theory of demand for m,onﬂc,y.

¢. Explain in brief the instruments of monetary policy.
d. Examine adverse effects of inflation on production.

15M

Q4. Answer ANY ONE question from the following: 15M
a. Enumerate canons ol taxation.
b. Explain the factors influencing incidence of taxation.
OR
¢. Discuss the significance of public expenditure,
d. State the objectives of the FRBM Act,

Q5. Answer the following questions: S S I5M.
a. Explain classical theory of international trade. L s A el
b. Explain the functions of foreign exchange market.

OR s TR BB o
Q5. B. Write explanatory notes on ANY THREE of the followmg; LE L 15ME
a. Hedging : e 0
b. Objectives of fiscal policy
c. FDI
d. Inflation targeting
e. Green GNP and Green NNP
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