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Note :- All Questions are compulsory
Figures to the right indicate full rnarks.
q.l,{l Choose the correct Alternative (Any8) (8m)

(j In a circular flow ccoLtomy {trm supply 

- 

( R.4'Ab, Co1'Po2)

a) Labor:r b) (loocls and Services c) Land d) Capital

2) ildicates the measures of national income distribtltion (R4,Co,,Po1)

i) cop b) GNp c) NNp d) Per capital Income

3) The level of unetnployment is very high dufing (R,4' Co1' Pol)

a) Depression b) Recession c) Prosperity d) Boom

1) When income increase consutnption will inorease in a 

- 

propoltion ( R'4' Co2'Po 1)

a) More b) lesser c) fewer d) Morc or less

5) Incidence of taxation lneans ( An Ap, Clo3, Po2)

a) Initial burclcn b; rir.ul brr,len c) Shifting d) Impact of a tax ( An' Ap' Co3' Po2)

6) Repo rate is tl're interest paid by ---- ( An, Co3, Po1)

a) Financial institr,rtion t,l C.-"rr."cial bank c) Central bank d) people

1) Public expenditure is import att fot
a) Balancld regional development b) Health facilities c) Infrastructural development

d; Bulurr."d and Infrasffuctural development (a ,Col, Co3,Po3)

FRBM Act was passed in the year ( u, Col, Co3, Do3)

a)2004 b) 2001 c) 2000 d) 2003

Ricardian theory of international trade is beneficial under

a) comparative cost. b) Absolute cost c) Equal differences in cost

d) Comparative and Absolute Cost ( A, Co4, Do2)

8)

10) FDI stancls for 
--a) foreign clirect investmeut b) Foreign development proglamme

c) Follo\v on Public offer d) Federal Dircct Loan ( E,. Co4, Po3)

QIB) State Whether the lbllowing statements are True or False ( Any 7) (7m)

1) An open econonty is one which has uo fbreign trade ( R, tr, Coi, Po11

2) Saving increase with a rise in income ( R,4, An, Co1, Po3)

3i E,conomics is conceflred with leal investments ( Col, Po2. R.4, AP)

4) The cash balance approach considers money as a store of value ( An, Co2, Pol)

5) Deflation is lvorsc than inflation ( R,4, Co2, Po2)

6) Perfect Competition always ensures optimum, use of resources ( R, 4' Ap, Co3, Po3)

1) During recession government increase its expendifure ( An, Co3, Po2)

8i The b,rden of a clirect tax cannot be s1-rifted (R,4. Co3, Po2)

9) The government of lndia always has a sulplus budget ( An, Co4. Po1)

t'O; tttoa.rn thcory rejccts thc Ricardian theory of intcrnational trade ( An, E. Co4. Po2)

Q2) Ansrvcr the fbllowing
A) Define Macro economics What is the scope ( R'4, Co1, Po3)

B) Explain the In"rportallce of National lncome (R,4, (D1,Po2)
OR

A) Explain the Aggregatc Demand Function and Aggregate supply function

(R, 4, An. Co I , Po3)

B) Enumerate the phases of trade cycle ( 4AP Co2. Co 1. Po3)

Q3) Ansrver the follorving
A) Explain diff-erent types of Inflation (Ap, Ah, Po2' Co2' )

e)Explaintheinstrumentsofmonctarypolicy(An;Co2'Po2)
OR

(7n)
(8 m)

(7m)
(8 m)

(7m)

A)

B)

How does the demand for money is influenced by Keynes liqtridity pref'erence theory

(An,Co2,Po2)
Explain the detennit-Lants of tnonetary policy (An' Co2' Po3)

(8rn)

(7m)
(8M)



Q4) ,4nswer thc lollorving
A) Explain the factor iasing market failure (Ap,E. Co1. Po3, (07)

B) Expiain objectives of tlscat policy ( An, Co3' Po2)

OR

A) Explain the cannot"ts of Taxation (Ap, Co2' Po3)

B) Explain the sttttctLrre of LInion budget ( An Co3' Po2)

Q5) Ansrver the tollorving
A) what are rl.Ie ru.toi, irffecting tenns of trade (u.R coa ,Po3,) (07)

B)E,xplaintheRicarc[l1.[.heoryof.o*po',tiveoclst(An,IJ,Co,Poi)
OR

Q.5) Write short ttote ou ( AnY 3)

1) Sources oP1u.*xtit-rll

2) incidelrce of taxation

3) Detnand Pull inllation
4) Circular flou'oIt.'r'o sectot econolxy

5) Efl-eots of inllation
Li) G'reerr GDP.

17 m)
(E tt-:)

(7nt )

(8nr)

( 15 in)

(7 m)
(6 ur)

( R,4,Ap, Co3, Po1)
( An. Ap, Co2, Po2)
( R, Ap, Co2, Po3)
( An, Co1,Po1)
( An, I3, Co2, Po2)
(.An. Co1, Pol)
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