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N.B : (1) All questions are compulsory.
(2) Figures to the right indicate full marks.

(3) Draw neat diagrams wherever necessary.

* Q1. Answer any TWO:

a) Discuss the circular flow of income an_d,“{ gl
b) Explain the features of trade cycle an
¢) What are the leakages of multiplig:

Q2. Answer any TWO:

b) Explain the cost push inflation
¢) What are the indirect m h¢

| as)
a) Discuss the rol¢, Qfg‘(gvémmeﬁn\
b) Explain the factors
s)
(08)
(07)
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2. Marginal Propensity to Consume s therfioof .. ... ;

a) Change in saving to change in income

b) saving to income

¢) Consumption to income

d) change in consumption to change in income

3. Fishers equation of exchange is

a) MV=PT
b) M=KPY
- ¢) V=M/P
d) P= M/KT

4. Public expenditure is important for
a) infrastmctural‘development
'b) balanced regional development

¢) health facilities
d) all the above

5. The difference between the Citdn rest enti SEAARN N,

a) Budget deficit
b) Primary deficit
¢) Revenue defici
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a) differences in factor endowments
b) high inflation rate

¢) domestic exchange rate

d) equal“différences in cost.

10. Hedging opefations helps the participants to
, ; : - a):i pﬁrchdsé foreign exchange
*  b) sell foreign exchange
~ ©) cover the risk
d) to earn profit.
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