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N6te : U AII questions are compulsory.
2l Figure to right indicate full marks.

Q.1.4. Select appropriate word: (any 8l

L) Prime costs + Factory overhead=
a) Work cost
c) Cost of production

2) In Reconciliation statement transfer to reserve ls 
--a) Added to financial profit b! deducted from {rnancial profit

ci Ignored 
- 

d) deducted from costing profit

3) In contract costing payment of cash tg the contractor is rrrade on the basis of:

a) Uncertified work b| certified u'ork
ci work in progress d) Retention money

4) Retention rnoneY is to
a! Work certified less
c) Work certified iess
d) None of above

5) Process cost is very much applicable in
a) Construction industry
c) Airline company

6) Process cost is based on the concept of
a) Average cost
c) Standarci cost

7l Cost of a contract is determined bry preparlng
a) Cost sheet b) profit and loss a.ccount

e) Balance sheet df separate ledger account

8) Overhead consist of ali the fo11ou'ing expenses except

a) Indirect material b) Factory utilities
cf Direct labour df indirect labour

Maximum Marks: 75

8M

work urrcertified
payment received bY

b) Fixed cost
d) Cost of Goods sold-

b) Pharmaceutical industry
d) none of these

b| Marginal cost
d) Different cost

b) Financial Accounting
d) None of the above

b) contract price less work certified
contractor

g) which of the foilowing items is not excluded while preparing cost sheet

a) Goodwill written off b) provision for taxation

ci Property tax on factory building d) Transfer to reserves

1O) ir"rl-erest on bank deposit is taken in
a) Cost Accounting
e! Ignored

7M
Q.1.8. State whether true ar false {any?}
11 trr"o*" ta-x paid is recorded under financial accounting

2) Scrape has no sale value

si rlre combinerl total of labOur and overhead is cal1ed prime cost.

4) lnterest is shown in the cost sheet'

5) Divid.end paid is a financial income'

e1 a Contract is small job while job is big contract

?) Work certified is valued at cost'

S1 tU,lor*al loss is charged to costing profit and loss account'

O| Xornral loss is treated as normal cost of production'

10') Process costing system is applicable to paper mili'

Q.2. The Trading and profit and loss account of Bharti manufactufing compaay for the

year ending 31.3.2018 was follow:

..1..



Particular Amount Particular Amount
To Material consumed
To Direct expenses
To Factory overheads
To Gross profit c/d

To Of{ice Rent
To Genera-l expenses
To Management expenses
To Goodrn'illw/off
To Advertisement
To Salesmen commission
To interest on loan
To Net profit c/d

3,75,O00
2,25,00O
3,00,00o
6,oQ,Qqq
15,OOrOO

90,ooo
75,O00
60,000
22,544

1 ,31,25O
1,50,000

14,500
76,750

By Sales (15OO0 units)

By Gross profit b/d
By Dividend Received
By Interest on
investment

15,00,000 
|

15,OO,OOO

6,00,000
13,500
6,500

6,20,OOO 6,20,OOO

For the year ending 31"t March, 2019 following have been made

a) Production and sales units will be doubled
b) Direct wages per unit will increase by 4O%

c) Direct materia-l cost per unit will be rise by 20%

d) Of the factory overheads, Rs.1,5O,OOO are fixed and would remain at the same level br-t[

variable there of would be in same proportion to direct \vages as in 2017-18

e) Total office and administrative overheads would increase by aaoh.

fl seliing and Distribution overhead per unit will increase by 2o%

g) Selling price per unit would rise by 10%'

You are required to PrePare:
a) Cost sheet for the year ended 31't March 2O18'

b) Projected cost sheet for the year ending 31" March, 2OL9. 15M

OR

e.2. Following details are furnished by Jack Ltd. of expeflses incurred during the year

ended 31=t March 2OL9.

AmountParticular
1,1O,OO0
2,40,000

35,000
17,100
18,500
i9,oo0
25,000
12,500
25,650
12,700
15,000
13,775
1 1,5O0
13300
8,O00

26,000
27,5A4

9,000
10,000
15,675
90,000
1 1,OOO

1 40 000

Direct wages
Purchase of Raw materials
Factory Rent
Cost of catalogi-res
Sundry expenses
Depreciation rnachinery
Openirlg stock of Ra:v materiai
Repairs to office furniture
Carriage outwards
Interest on loans
Ciosing stock of raw materiai
Distribution of free samPles
Audit fees
I)emonstration exPenses
Furniture ioss bY fire
Indirect materials
Office salaries
Store keePers sa1ary
Depreciation on of{ice equipments
Commission of sales
Direct expenses
Material Handling charges

Furchased
..2..
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Other information:
\. r) Stock of finished goods at the end 500 units to be valued at cost of production

b) Number of units sold during the year were 9500 units.
c) Profit desired on sales is Zoa/o

Prepare cost sheet showing the various element of cost both in total and per unlt and
also find the total proflt and per unit profit. 15M

Q.3. The product of a company passes through three different processes A, B and C. It is
ascertained from the past experience that normal loss in each process is A: 2o/o B: 5o/o C: 10ol,.

The loss each process has a scrap value. Realized value of scrap of each process is as under:
Process-Rs.1 per unit Process B- Rs.L per unit and process C-Rs. Rs.4 per unit. The company
gives you the following information for the month of January 2O1B:

2OO0 units of ehemical materials were introducing in process A at cost of Rs.8 per unit.
Besides this the following were other expenses.
Particular Process A Process B Process C

Material consumed
Direct wages
Work expenses
Actual out put
Stock of finished goods
On January 1"t
On January 31"1
Valuation of Januarv- l"t

8,OOO
12,000

2000
1950 units

200 units
15O units

Rs.19

3000
BOOO

1000
1925 units

300 units
400 units

Rs.27

2000
6000
3000

1590 units

500 r:nits

Rs.36.5

flinished stock on 31't January is to be valued at cost as shown by month product accoLints
Prepare the process accounts. 15M

OR.

Q.3. A Product of a manufacturing conc€rfl passes through two processes viz. A and B
then to finished stock. The followlng figures have been taken from its books for the year
ended 3I"t 2018.

700
Rs.2OO

Rs.1,OO,OOO
Rs. iO,0OO
Rs.1O,O00
Rs.22,5OO
Rs.10,O0O

5o/o

la,k
Rs.2,0O0

7800 units

Prepare process accounts- 15M

Q.4. M/S Singh & co. uade rtake eontract for Rs.2,8O,OOO for constructing a building.
The is the information the contract the 20L9.

a

3

Process A Process BParticular
10000

Rs.125
Rs.2,8O,OOO

Rs.2O,OO0
Rs10,000

Rs.45,OOO
Rs.5,000

5%

rc%
Rs.B0O

8,300 units

Raw materia-l introduce in process (units)
Cost of Raw material introduced (per unit)
Wages
Machine expenses
Dir"ect expenses
Other Iactor;r expenses
inclirect material
Normal ioss in weight
(9/o on total units introduced in each process)
Ncrmal Scrap (% ,:n total units introduced in each process)

Realize"tion vaiue of scrap (Per 1Ct r-rnits)

Cr-ltput r-rnits

ArnountParticular
84,786
'/4,152
15,O00
3,201
4,878

525
1,95000

1 1,000
4 500

Labour engaged on site
Plant installed at site at cost
Direct expenditure
Other charges
Material returned tc, stores
Work certified
Value of plant as on 31"t December,2Oi9

Material sent on site

not certifiedCost of work



Material at site 31*t December 2019
Wages accrued 31ut December 2O19
Direct expenditure accrued 31*t December 2019
Cash Received from contractee

1,880
2,40O

240
1,8000

Prepare contract account in the books of M/S Singh & co. for the year ending
31"t December 2019.

Q.5. Write Short note: {dnY 3}
a) Direct cost
b) Work certif,ied
c) Adrrantages of proces$ costing
d.) importance of Reconciliation staternents
e) Retention lvloney.

OR

Q.4. N.t/S Hind corporation undertook a contact for erecting a sewerage treatment plant for
Bombay Mrinicipality for a total value of Rs.24,00,000. trt was estimated that the joi: would be
completed by 3lst March 2018.
You are instructed to prepare the contract account for the year ending 31st March 2018 from
the following particular.

a) Materia1Rs.3,O0,000
b) Wages Rs.6,0O,OOO
c) Overhead charges Rs.1,20,000
d) SpecialplantRs.2,O0,000
e) Work certilied was for Rs.15,O0,000 and BO% of the same was received in cash.
{) lvfaterial lying on site on 3l"t march 2018 Rs.40,OO0
g) Deprecation plant by 1O%
h) 5% of rhe value of material issued and 6ah of the wages may be taken to have beert

incurred for the portion of work completed but not yet certified. Overheads are

charged as a percentage of direct wages'
i) Ignore depreciation of plant for use on uncertified portion of the work.
j) Ascertain the amount to be transferred to profit and Loss account on the basis o1

realized profit
k) Fine of Rs.10,OO0 is likely to be imposeci for late completion of the contract.

15M

Q.s.A. What are the features of process costing? 8M

Q.5.8. Distinguish between cost account and financial account. 7M

OR

15M

15M
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