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Note: AII Questions are Compulsory.

Use of a simple calculator is allowed.

Seat Number :-
Marks:75

Figures to the right indicate full marks.

Q.l.A.Multiple Choice: (Any S) (CO-1,2,3,4- U)
I.An oppor"runiry cosr is a

'a) 
Direct expense b) Indirect expensc c) Variable cxpellse d) Fixed expcnse

2.Direct Labor is an element of:
a) Prime cost b) Conversion cost c) Total prociuction cost d) Sunk cost

3. Prime cost + F actory overhead cost is:
a) conversion cost, b) Production cost. c) ToLal cost. d) work cost

4. In Contract Costing, Payment of cash to the Contractor is macle on the basis of
a) Uncertified work b) Work in progress c) Cerlilied work cl) Retention money

-5.Material supplied to site is debited to
a) Contract atc b) Contractor's a/c c) Contractee alc iJ) h4aterial Control a/c

6.The work done & certitied by the architect is
a) Work completed b) Work uncertified c) Work cerlil-red d) Contract price

T.Nonrial loss is
a) Controllable b) Non-controllable c) Ascertainable d) Non-Ascerlainable

E.Abnormal loss is caiculated by
a) Nonlal output - Actual output b) Acrual output * Normal outpuf
c)Input - Normal output d) lnput _ Actual outi)ut

9.Ba1ance on Abnorrnai Loss is transferred to
a-1 Costing Proftt and Loss A/c b) Financial Profrt and Loss A/c
c)Cor:tractor's Aic d) Contractee Account

10"[n Reconciliation statement, depreciation undercharged in financial accounts is
a) Added to financial account b) ded.ucted trorn fina1cia1 profit
c)deducted to cost account d) added to costing profit

Q"2.8. S1.ate lvhether rhe following statement are True or False: (Anr, 7)
1 .Fixed cost remains fixed inespective of level of'output.
2.Dividend paid is costing income.
.i \Vork celtification is alwal,s rneasured at selling prioe.
.1.Cost of production: Factory overheads + Office overheads
5.:\bnormal Gain Debited to process s

(r.Nurnber separate accounts are maintained for each process.
7-Plocess account is credited by scrap value of Normal Loss.
f;.\Vorl< certified is a pad of rvork in progress.
9.Plant and Machinery is debited to contract account at cost and credited W.D.V.
i0.Prirne cost is indilect cost.

(8M)

(ca-1,2,3,4-tJ) (7M)

Q.2.The foilowing in particular have been extracted frorn the books of M/s Miller Manufacturing
ibr tlre ended 3l.3.2023 .

Amount
Qperring stock of raw materials
Ckrsing stock of raw materials
R. alv ilateria I pr"rrchase s

I)rau,ing offi ce salaries
Rt-r-valty on producti on
Clarriage inwards
Cash discount allou.ed

2,35,000
2,50,000
10,40,000
48,000
70"000
4i.000
17,000

company

1,

.l

Particular



Itepairs to plant & machinery
Rent, Rates & Taxes (Iractory)
Rent, Rates & Taxes (Office)
Office Conveyance
Salesmen's Salaries & Commission
Productive \4/ages

I Depreciation t,lr plarrr & rrraclrirrcry
I)e1l'ccration on office frrrniturc
I)irectors'Ibes
(ias and uratcr charge.s (Factory)
(ias and u,,ater charqes (Factory)
Mitnager's Salaries
Cost of catalogues printing
L.oose tools rvritten off
lig.l s:_f ailt Eapgll.s es

53,000
15.000
8.000
15.500
42,000
7,00,000
35,500
3,000
30,000
7,500
1,500
60,000
10,000
8,000
10,000

Out of 48 hours in a w-eek, Manager devotes 40 hours to the factory, 8 hours for o{'lice per wcck for the
whole year. The management has fixed the selling price I 10olo of cost.
Irrepare a cietailed cost statement for the year ended 31.3.2023. (co-l, AAE) (lsM)

OR
Q.2'Follorving details ale fulnished by Bhushan I(urnar ltcl. of expenses incunetl rluring the year ended 3 1'
l.larch 2023.
Particulars Amt (Rs)
Direct i,10,000
I'urchase of Rau,l\{aterials
Fac Rent

2,40,000
35.000

L-ost of Catalo I 7,1 00
S 18.500

on Plant and 19,000
Stock of Rag, l\{aterials 25,000

ffice t2^500
25,560

Inierest on Loans 11700
Stock of Raw Materials 15,000

Distribution of Free S les
Atrclrt ees

13 175
1 1.50t)

I)crnonstration enses

Loss Fire
13 00
8.000

Indirect Materials 26.000
0lfice 27,500
Store Iieeper's Sa!4ry 9.000

10.000
Cornmission of Sales .15 {\75

I

I

llirect 90,000
Ilater.ial I 1,000

Purchased 1,40,000
Other lnformation:

1 . Stock of finished goods at the end 500 ur.iits to be valued at cost of procluction"
2" Ntnnber of units sold driring the year was 9.500.
3. Prof-rt desired rln Saies ts 2A%a.

Preparc Cost Shcet Shou.'ing the various elements of cost both in total and per: unit and also find out tl, e total
prolitandpelunrtplofit. (co-l,AAE) (ls-\r)

2

Carriage Outwards

I)epreciation on offlce Equipment



Q'3'A product passes tirrough three processes A, B, anci C. Basic Input material was 10,000 units
r'4 Rs. l/ -introduced in process A.
Tlre nomalwastage of each process is as follows: Process A4ah,Pr-ocess ,i,-s%ancl process-g%. W,astage
olProcess A was sold at 25 paise per unit, that of process B at 50 paise per unit and that of process c at Rs.1

unrt.

Prepare the process accounts, (co-4, AAE) (15M)
OR

Q'3' Nfis Shruti Entelprises ltd. Provides you the fcrllowing clata for the rnonth of Jaluary, 2023, about
plocess l, Process ll and process III
Particular Process-I Process-II Process-III
Basic Raw Material Introduce
(lost of basic raw material pel unit
Lahour Charges

iractory Overhead

l'trormal loss (% on ibtal number of unit
urput)

Sr:rap Value per unit
Output sold at the end of process
Output Transferred to nexr prooess
Selling price per unit of the output sold ar
the end process

18,000 Units
Rs.5

Rs.52,000

Rs.30,440

6%

Rs.3

30%
10%

Rs.13.5

3,156 Units
Rs.6

36^000

iis.14,87,1
(o
J/0

Rs.4

40%
60%
Rs.17.5

3,450 Units
It,s.7

30,000

15,660

4%

Rs.5

100%

Rs.18.5

You are required to prepare process I, Process II and Process III accounts indicating clearly profit or loss rn
each process and costing profit and ioss accourit. (co-4, AAE) (15M)

Q"4' x'tt/s Manholes and Sewers ltd. Undertook a contract for electine a sewerage treatment plant fbr
N4unicipality for a total value of Rs.24 1akh, It was expected that the contract would be complete6 bv 3 1,,.tanuary,2023. (CO_3, AAE) (lsl,f)
1" trVages Rs.6,00,000
2. Special plant Rs.2.00,000
.1. Ivlateri als Rs. 3,00, 000
-1.Overheads Rs. 1.20,000
5.Depreciation @,fio/o to be provided on the plant.
6.Malerials lying at site on 3l', January2023 Rs.40,000
r Wbrk certified was to the extent of Rs.16,00,000 and 80% of the sante was recei'ed in cash.
s 5% of the value of materiais issued and 6oh of wages may be taken to have been incurred fbr the porrr*r:r
o I rvork completed but not yet certified.
9 Overheads are charged as percentage of direct wages
i 0.lgnore depreciation on plant fol use on uncertified portions of the u,ork.
I l. Ascertain the amount to be transfen-ec1to a profit and loss account on the basis of rea.lizecl profit.

OR

f

Particular Process A Process B Process C
Sundrv Material
l.abour
l)irect Expenses

Actual (Units

1,000

_5,000

1 050

9,500 u-qits

1,500

8,000

1,lgg
9,100 i,rnits

500

6,500

2,009
8,100 Units
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Q.4. The Profit as per cost acsount is Rs.84,350, The following figures are found out on comparing accounts
books with financial accouirts books of Profit Rs.8i

Additional lnforuration :

i.Diviclend and Interest Received Rs.500
2.Lcss on sale of Motor car Rs.600
3. Rs,2.000 interest chargecl not considered in f inancial accounts
l. Goodwill Rs.5,000 has been.nvritten off during the year.

-,i Overheads incurred Rs.56,500 but overheacls recovered amorurted to Rs.60,000.
i'r-cpare a reconciliation statemcnt. recoucile cost profit with firia.ncial proht. (CO-2, AAEi (15.\I)

Q.s.A. Explain term Nor"rnal loss, Abnormal loss and Abnormal Gain and its accounting treatrlent in
process accorrnr. (c0-4, uA) (8NI)

Q"s.B. Explain important terms ir contracl coslrng. (CO-3, Ur\) (8Mt

OR

Q.5. Write short note: (Anl,Three)(C0-1,2,3,4- UA)
a. Itcason fol difTelence betrveen cost and t-rnancial acconnts
b. Distinlruish betu,een Work cerlified and rvork uncerlified
c. Distinguish betr,r,een Job costing and Process costing
cl. Distinguish betu'een Valiable cost and Fixed cost

(1sr{)

xxxxxxxxxxxxxxxxxxx

Particular Cost Account Fir-ranciai Account
a) Opening Stock-Matcrials
b) Opening Stock-\lork in Progress
c) Closing Stock - Materials
d) Closing Stock-Work in Progress

15,800
9,000
16,000
9,000

i 6,300
10,00()
15,000
8,000
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