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Duration: Zt/zhours CLLI|0OFA-III Marks:75

Note i- a) All Questions are compulsory. b) Figures to right indicates full Marks

Q.l.A. Select appropriate Word:- (Any 8) . -^r^ ^- iha Locic nf 
(8M)

I . In Contract Costintg, P;;n-,";, of .ut1, io tire Contractor is made on the basis of

(a) Uncertifl"i'*o.t. (b) Work in progress (c) Certified work 1d; Rtttntion money

2. N4aterial sr-rpptieci to site is debited to

(a)Contracta/c(b)Contractor'sAccount(c)Contracteealc(d)MaterialControla/c
3. The worl< done & certified by the architect is

(a) worh corrpletecl (b) worl< uncertified (c) worl< certilrecl (d) contract price

4.WorI<certifiedisRs.3,00,000cashreceivedis80%,andcashreceivedis
(a) Rs.3,40,000 @) Rs.2, 40,000 (c) Rs.2, 00,000 (d) Rs.2, 50,000

5. Norrnai loss is calculated at a certain percentage of

(a)Units introcJuced in the process (b) cost of input (c) Direct materials (d) Direct labor

6. Abnorrnai gain arises when , -,-.-.- ^
(a)ActLral loss is Iess than expectecl loss (b) Actual loss is more than expected loss

i.jn"tuut loss is equral to expected loss (d) Affect Market value

7. In Reconciliation statement, depieciation overcharged ir-r financial accounts is

(a) Added to flnancial account (b) Deducted from l'inancial profit

idl neductecl to cost account (d) Added to costing profit

8. In Reconciliation statement, Income showt] or-rly in financia[ accollnts are

(a) Acldecl to fir.rancial account (b) dedLrcted fiorr financial profit

(c)Deducted to cost account (d) added to costing profit

9. Direct Labor is an element of:
(a) Prirle cost (b) Conversion cost

ic) Total production cost (d) Sunl< cost

l0 Work cost is the total of
(a) Direct coSt (b) lndirect cost

ic) Controllable cost (d) U,controllable cost

Q.l.B.State rvltether the lbllorving statements are True or Ftrlse :( Any 7) (7M)

l. Process costing is Lrsefull lbr constructioll irTdLrstry.

2. Firecl cost reurains fixed ilrespective of level ol'ottt;rut.

3. Prime cost: Direct cost

4. Overheads include only fixed cost'

5. Notional interest ot', owner's capital appears only irr flnancial profit and loss account'

6. Work uncertil=red is valued terms of cotltract price'

7. Retention Money: Payment received less work certified'
g. Cost of abnolrat wastage of rnaterial in a contract is transferred to costing profit and loss account'

9. The cost of units of abnonnal loss is credited to tlie process accouttt'

10. When two or rrore inputs are used together to produce a product, such inputs are termed as joint

ploducts.

Q.2. Shane wastan ltcl. started a factory in Kalyan orr i't April 2020. Following detail are furnished about its

activity during the year encled 3l't March, 2021 '

l.RawMaterialcorrsumed-40000Llnits@Rs.Tperulrit.
. f)irect Wages:
a) Skilled Worker Rs.9 Per unit
bt Urrsl<illed uorl<er Rs'6 per unit

o Royalty(on rarv tnaterial cotlsumed) @ Rs'3 per unit'

Worl< overheads @Rs.8 per rnachine hour'

N{achirre I-lor:r worl<ed: 25000 hours

Ofllce overheads at l/3"r of tl-re work cost'

Sales Comtr-iissiotl @) Rs.a per unit



I

Units produced 40000.

Stock of units at the er, d: 4000 units to be valuecl at cost of production per unit'

Sales tririce is Rs.50 Per unit.

Prepare cost sheet showing the various elements of cost both in total ancl per unit' ( i 5m)

OR

e.2.Following detail are fumished by Zr-rber ltd. of expense incurred during the year ended 31" March 2021' (l5M)

.3.A Firm's Tradi and Profit and loss accourtts was as fb

Costing records show the following:
a) Stock ledger closing balance Rs.89,000

b) Direct Labour Rs.23,000

Factory overheads Rs.1 3,000

Adrninistrative overheads and selling expenses each are calculated at8% ofselling price.

Prepare of reconciliation between the profit and ldss as per

)

Amount
1,10,000
2,40,000
35.000
1 7,1 00

18,500
19,000
?5 000

12,500
25.650
12,100
15,000
13,17 5

I 1,500
13,300
8,000
26,000
?7 500

9,000
10,000
| 5,67 5

90,000
I 1,000

1,40 000

Direct Wages

Purchase of Raw Material
Factory Rert
Cost of Catalogue
SLrndry Expenses

Depreciation on plant and Machinery

Opening Stock of Raw Material
Repairs to office furniture
Carriage Outwards
Intet'est on l,oans

Closing stocl< of Rau' Material

DistribLrtion of free samPles

ALrdit Fees

Dernonstration ExPetlses

Furniture loss bY fire
lndirect Material
Office salaries

Store Keeper's SalarY

Depreciation-on offi ce Equipment' s

Mach Purchased

Commission of sales

Direct Expenses

Material Handl ing charges

AmountParticularAmountParticular
1,75,000
80000

2,55,000

40,000
By Gross Profit

By Sales

By Closing Stock
i.00.000
80.000
20,000
15,000
400000

10,000
15,000
15,000

,000

To Opening Stocl<

To Pttt'chase

To Direct Wages

To Factory ExPenses

To Gross profit c/d

To Adrn inistrative ExPenses
'fo Selling ExPenses

To Net profit
40,00040,000

one set.

costing profit and loss account and the statement
(1sM)

Particular



'n? Q.3.

OR

The fbilowi'g is the summary of the 
"ntrie, 

in acontract redger as on 3r't December,2020 in respect of

contract No.504

Yott are given the fol lowing information:

l) Accruals on 3 1.12.2020 are : Wages Rs.1,600 and Direct ExPenses Rs.2,200

2) Depreciation on P lant upto 31.12.2020 us Rs' 17,1 00

3) Work Uncertified was Rs.9,000

4) Material on site on 3 1 .12.2020 cost Rs.20.000

5) Worl< certified r'vas Rs.1,25,000

Prepare contract account N

ericled 31.12.2020.

o ,1. A procluct passes through three processes A, B, and C. 'fhe nortnal wastage of each process is as

fb llows: Process A-3oh, Process B-5% and Process-8%u' Wastage of Process A was solcl at 25 paise per unit,

that of Bat50 unit and that of cess C at Rs.1 er unit.

ing that tl-rere is no openlng or closing stocks. (1sM)
Prepare the process riccoltnts, assum

OR

Q.4. M/S XYZ &. co. ltd' manufacturing a product rvhich passes through tl.iree processes' The following

cul ars for the month of March 2019

o.504 and slrow that profrt and loss shoulci be takett into account for the year
(1sM)

Prepare process Account" 
process account.

O.S.e. Explain abnormal loss and its accounting treatment rn

d.r"U Explain important term in contract costing'

OR

Q.5. Writ short note: (anY 3)

a. Work certified b' DistingLrish betweeu Variable cost and Fixed cost

c. Normal loss d' Prime cost

(1sM)
(8M)
(7M)

Amount
60,000
13,000
34,600
13,400
16,000
68,400
J

Material frorn stores

Wages
Direct E,xPenses

Establ ishrnent charges

Plarrt

Material ( Direct )

Sale ol S

Process CProcess BProcess A
Partioular 500

6,500
2,009
8 100 Units9 100 Units

1,500
9,000
1 ,188

9 00 rrnits

1,000

5,000
1 050

Vlaterial

Direct E,xPenses

UnitsActr-ral

SurtdrY
I-abor-tr

Process YProcess X
JJO

35

22,000
9,496
4,400
50% of wages

%

100%

Process Z

416
90

7,000
840
15,200

50% of wages

5%
Rs.6
40%
60%

80t)

96

7,000
680
15,360
50% Wages

4%

50%
50%

Cost of Basic Rarv Material per kg (Rs'

lrrclirect Material ( Rs')

Direct ExPenses (Rs.)

Wages ( Rs.)

Overheacls (%)

Normal loss ( % on total inPut)

Sales scraP value Per I<g (Rs')

Outpr,rt transferred to next process (%)

Or-rt trartslbrred to rvarel-rouse (70)

cedintrodu )terial S ( KgsaMas lcB
)

(1sM)

Particular

Particular



':.
i.Jiurntion :- 2l12 Hours C2151OOFA- III Marhs :- 75 .

\.1].1.;\ll thc questions arc compulsor)'lYith internal options.

2. \\iorl<ing notes ft'om part of yorrr Answer .

J. use only simple calculator is allotved
4. Iiigurcs to thc right indicatcs t'ull nrarl<s.

Q.l.A.Statcu'httherthelbllorvingstatemcntsareTrucorF:rlsc(.\tr) 8) {tNI

l. In Fixed capital method drau'it.tgs is Credited to Partllers currellt A/c.

2. Partner's current acooullt ntust al\\'ays sholv a credit balallce

.i. \s- Il Jc:rls rr itlt Atttrlgarnaiiotl.

.i liealization Account is Real aocount..

5.(icncral Rescrves added in capital rvhile calculating Excess caprtal.

rr. Foreign tlxchange Flucttration Accoullt is Norninal Accouut

7. l\4achincr1,is Fixed Assets.

8. Advertiseutent Distributed in sales Ratio
9. Iixchange ratc is the propodion betlveen tq'o currencies

I 0. A:j l0 is applicable fbr translation of fbreign curency

Q.l. B,Fill in the Blanlis rvith appropliate options [Any 71 7l\'l

I . ,Asscts alicr Deprcciation and sales and pltrchase proceeds it 

-

A. Wastrng asset B. Gross Asset C. Net Asset D. Noue olthe above

.' \ru Rutio - old Ratio'- 

-ratio.

,^,, Gaiu B. Sacrifloe C. Capital Contribution D Old prolit sharing

-i.,\ccounting Standard l4 Deals lvith
i\ /\ntalga0talion B. Absorption Cl. Rccollstruotion D. Cotrversion

4. I,iooe nrcal distribution is lbrm ol'slorv and gradual- ol'a partnership firnl.

A. Anralgauration B. Airsorption C. Dissolution D. Creation

5. l.oan is_ accounl

A. I{cal B. Persottal C. Nominal D. None of the abovc

6. Salar),to Ol'llcc, Stall' is transl'erred to_ accotlllt.
i\. Rcalization B. Ilevaluation Cl. Prollt & Loss D. Foreign Exchatrge Fluctuation

1. ln parlnership Irinl Liability ()1'Partners

i\. l_irnitec] B. Unlinrited C. Lintited uirto the paid valr.re of shares D. None of the above

ll. I1'aur,.)oined l)olic1, Name ol'Firm itt Al.ualgrrlratiorl
,\ Ignore cl ts. Solcl ior cash C. Distributed among partners D. Dorlatctl

', , )l(l I(rtio- \crr Rit{irr
,\. (iar. Iiatio B. Capital Ratio [i. profit Sharing Ratro D. Sacrif ice Ilaliti
I 0. Ilupccs 1br India is _ ctlrreno)'.

,\. Ilonrc - Ll. Forcign C. Rcporting D. Counterltit

l'ritl Btlnnce as on 31.3,2018

Particular Dr. Rs. Cr. Rs.

Accounts:
Vlahesh 3,00,000
( i lneslt 2,00.000

('ash paicl by .layesh on 1. I 0.20 I 7 1,40,000

(lurrcnt Accounts
Mahesh 64,000
( iancslr

.t

48.000
32,000

l)rawings:
68,000

( iancslr 44,000

.l ir1,e5h 36.000

l'ir rclt trscs/S ales

l ilols
I 1,20,000 r 8,60,000

82.400
1,48,000

I Dstruntcl)ts 1,44,000

Ilanh Or,crdrlli 56,000

I'r'cnt ises 2,40.000

Cunrputers 1,00,000
('onrlrutcrs purchascs on 3 i.3.20 I 8 t,80,000

Salaries & Wages 2.56.000

Ol'lice & Tracle Expenses 1,80,800

Iicnt &'lnsurancc 42,000
l'rolcssional Irecs 14,000

Ir I ).1).
Slll Current A/c Balance

2,000
1.74.800

I otal 28,s0,000 28,s0,000

Nrl rhesh

,\tltlitional Inlbrnrntion:
l. Stociras on 31.03.2018 rvas valued at Rs.1,00,000.
2. Prepaid lnsurance I{s. 2,000.
i. Reservelbrdoubtlirl clebtsistobernaintainedatl0%anthcSurtdrl'debtors.
4. t)eprcciatiorl ou Iustrlureut is to be charged at I 0% p.a. and On I'remises ancl Conrputers at 20%
5. (ioods to the value o1Rs.8,000 have been lost by lire.

OR



CreditParticularDebitParticul ar
6,00,000Bank Loan
3,00,000I-oan B66,000A
18,00092,000 Advance Income

56,000
20,00,000l.,and &

5,40,000 -10,00.000
4,20,000C90,000
28,50,00084,000 (lross Prolrt

52,0002.8 8,000 P

24,000hrterest o11 lnvesttr]ents,86,000
28,8001,25,000Aclveftiscureut

4,32,500
Discount Receivecl

Cre ditors45 
"000Can'i Outwards

l 8,000
3.00,000Salesrnatr Conrnrission
2"5 1.000

4,00,000I

-51,500Cash and Banli
1,23,5000Rcceivable

I 2,000Debts

59.06.00059.06.000

Q.2.Based o,thefbllorvinginfbnnationprepareprofit&lossacconntlbrtheyearerded31"March2019,andtheBalanceShcetasonthatdate Trial

Ilalancc of a partnership firm as ot1 31 March 2019 stood as ultder.l5
Tlial Blllnce on 31 N{arch 2019

On t8 her retirement the partlters profrts and losses in the 1. The fbllorving ad.iLlstnlents \r'ere to be

incorporated upoll retirelnellt ol C

L Provide I 0olo Interest on oapital .

2. Sales up to December 20 l8 r.vas Rs.50,00,000 and thereafterlhcre was a lirrther salcs of Rs.12.50,000.

3. Writc ol'lflurther Bad Debts Rs.36,000

4. Deprcciate Machinery by l0% and Fttmitttre by I5%.

Balance Sheets as on 31 N'larch 2018

lloth the hrm clecided to arnalgamatc a new Fin.n thc name MNOP
Irollowing additional intbrmation rs provided to impleurent the process ol'antalgamatiotr.
l. lnvestnrent were taketr over at 207o less tltan the Bool< Value fbr both the flrnts.

2. Maclrincry ol'M & N was to be appreciated by l5% & that o1'O & P be appre ciated bt'30%.
i. I{.D.D. should be created at l0olo on Debtors lor both firms. Bad Debts for A & P rvere Rs.10,000.

4. 'l-he value of Goodr,vill rvas flxed at Rs.60"000 fbr each flrm. Cash at banl< u,as not taken over

You are rccluirccl to prepare ledger account to close books ofboth the old flrnr ancl Prepare a Balanoe sheet ofner.v flrrn.
OR

Balance Shcet rvas as rmder: 15 I't
ils on .n6.2017

M&N o&PM&N o&P AssctsLiabilitics
44.000 54.00048,000 Cash at Banlt50,000Creditors

I n\restntcnts 52,000 54,00030,000 30,000Bills Pavable
20,000 .14,00030.000 r 4.000 DehtorsBalh l-oan

58.000N4achincry i,04,00010,000Mrs. O's Loan
Goodlvill 20,0007,000 I2.000Ceneral Reserve

2-5.000 30,0006,000 Furniture & FixturesSinking Fund 8,000
Buildine 60,000T--APITAL ACCOL]N1'S

M 1,00,000

90,000N
80.000o
60,000P

2.50.0003.25.000 2.s0.000 3.25.000

AmountLiabilities Assets Anrou nt
Capital A/c: Motol car 1,00,000

iiAM 2.40,000 Briilding 2.00.000
1.00,000I,AI<I IAN Pl ant 2,68,000
3,00,000 Stock 1,23,000
1.00.000l)/1. Account

L IN4F]SH

Del'rtors t,80,000
I.oan fiorr Ranr 40,000 B/R i 7,000
Srrndrv Credilors r,60,000 Bank 1 2,000

Def'errcd Revcnuc Expenditure 20,000
9,10.000 9.40.000

Datc Realisation Bxpcnses
31''.luly
l3'

1,00,000
1.50,000

:.000
I 0,000

3 01r' Septenrtrer 3,40,000 5,000
3 l" October 1,62,000 3,000'l'hc rcalization and expenses ofrealization were as stated

Drawinss:

B

A
I\4achinerv B

Irurniture
Sundrr'llxtrerrses
Rent
S alaries

I rrsrlraltoe

Denosit



statelltent,showing piecenteal ciistribution ofcash as per excoss capital nletllod.

ali. Mali are ilartners sharing prolits rrl theratioo1'2.2:IrespeoLively.'1'he1'decirlcdtodecidcdtocollverltheirpartnershilr Ijrm into a.ioint stocli

companyby the narre IIKM Ltd. Following is tire Balancc Shect ott the clate tti'oonversiott 15 NT

is tire lJalance Sheet otl date of

i . ('r0ate

l. l'he croutpatlt, has also agreed to take over SundrY Creditors atl{s. 80,000.

3 .'l hc puroh asc consideration q,as discharged by tile issue o l'suf Ilcicnl tlulllbeL oi'lrc1uit1' shares ol'Rs. 100 each fully paid up at par'

.l I hc llrrr sold iuvestrrent firr Rs. 60,000 and paid Bills palable lirlll'.

.i. \4otor Vatt rvas talten over try Kali at Book value- The firnl paid real ization F:.xpeuses Its. 20,000

(r. Piu chasc consideraliott rvas distributed alttongst the parttrers as per their ProPortiorlatc capital as at the cttd.

You arc recluired to:

I. Calotrlate the Pr.lrchase Consideration

l. Llosc llte I'oolts ol oltl purtrlersirill lirnr

3. l'repare Balatrce Sheet Lf the Ner'v company as per lhc revised Scheclulc Vl'

strrting liom l " JantrarY 20 I 7

15 N,I

t'he rate fbr I was fbllov,'s

,ii

i
I
Ii

'r'
$
]

\

Yori are r-e qtrired t0 Pleparc:
I .loLrinal cntries in the bool<s ol.lai Flind Ltd. fbr thc irLro\ e trrlnsiletir)ns

2. Iro:-cign Exchange F-lttctnatiott r\ccount'

(),5. a) Dclinc piecemcal distribtrtion & Dill'erent Tlpcs of l-iabilities

b) An)' cight Ad.jrrstnlent trscd in flrlal Account

5. lj. \\ ritc short Notcs [:\n1'J]
i. I)artnershiP Deed

l. I)urchase Consideration

l. I-ur-chasc cotrsiileration lbr cotlversiot.t into joirlt Stock contpalll '

l. ItttPrtrlitttce (rl'clllalgalllillloll.

-i. l{crlization Accouut

8M
7 N,l

15 NI

xxxxxxxxxxxxxxxxxx

Arloutit Assets Anrout.tt
1,50,000
50,000

I(ali
1

Motor Van 50,000
10,000

Stock 1,20,000

Srrndr-r,

6,000 i .05,000
42,000

Banlr 1,00,000

aSSetS

Rs.

6,Utr9!

[r lar.rt AL

at

at Rs. 1,50,(

Cioodr.r,ill at

ExchangeDatc
62.00
62.00t70t.0
64 00t'701
68.002011
6 i.003 L03.2017
60.0001 .04.20 i7
63 0001.05 2017

Lancl

&

\

iJ.-1.Bali,
corllpally

,:
11'

OR

'-01 
12.20 I(;


