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2'ProfitandLossappropriationaccountispreparedtoascertain-profit'
Bl Net
Dl Adjusted

se of actual dissolution the assets are realized on

Al lmmediate Bl Gradual

Cl hasty Dl Prompt

4. M, N & e were partners sharing profits & losses in the ratio of 5:6:4. M expired, the new profit sharing

ratio after M's death would be-
Al 3:1

Cl 1:1

5. When closing the books of the old partnerihip firm, all the assets and tiabilities are transferred to

realization account at - value

Al Market
Cl Barter

6. On amalgamation partner's loan taken over by new firm is transferred to 'account,

Al Gross

CJ Divisible

3. PracticallY in ca

A] Partner's caPital

CJ Newfirm

9. Foreign exchange fluctuation account is a

Al Real

Cl Fictitious

10, At the end of the accounting period any

Al Realisation

Cl Profit & Loss

Bl 3:2

Dl None of these
!,f

Bl Book
Dl Agreed

B] Partner's Loan

Dl Realisation

Bl Sale

Cl Acquisition

account.

Bl Personal

Dl Nomina

difference in foreign exchange fluctqation is transferred to

F

7. conversion of partnership into a limited company is referred to as 

- 

of partnership business to

a joint stock comPanY.

AI Exqhange
- Cl Transfer

B, purchase consideration of vendor partnership firm can be discharged in form of

Al Cash onlY Bl Shares onlY

Cl Shares, debentures & Cash Dl Debe?tures only

Bl Revaluation
Dl Prof it & Loss aPProPriation
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q.1B)

1)

2)

3)

4)

s)

6)

7)

8)

9) Reporting currency is the currency used in presenting financiai statements of an Enterprises.
10)Accounts receivable is a non-monetary itenrs.

Q.2 Raiu, Rancho and Farhan were partners sharing profit anci losses in the ratio of 2:z:1,. Farhan decided
to retiredfromfirmonl'tApril.20l6.Thefollowingisthcirtrial baianceason3LstDec,20l-6. (15)

D

I}

D

Name of the Account Dr. Rs Cr.Rs.

Drqwines and Capital A/c.
Raju

Rancho

Fa rha n

Pu rcha ses

Wages

Bank overdraft
Cred itors
Sales

Bank Loan

Opening stock
Equipment

Rent &lnsurance
Sa la ries

Advertisement
Commission to Salesmen

General Expenses

Debtors

Cash

Fu rn itu re

Bills receivable

Computers

Bills payable

.ll

8000

6000

4000
310000

20000

40000

I 50000

10200
40000

8000T
4000

4000

120000

35800
60000

20000

40000

80000

60000
40000

25000

120000

s00000
50000

5000

8e0oa0 880000
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ADJUSTMENTS:

Sales for 1.1.20L6 to 1-'4'2016 was Rs' L ,50,000.

b) The value of closing stock as on 31:L2'2015 Rs.50000.

,} c) lnterest on caP ital is to be Provided @ 10% P'a

d) Depreciation to be provided on EquiPments @ 10% P'a

Computers @ 1-5% P.a.

e)Goods worth Rs. 5,000 were destroYed bY fire ancj lnsurance co. adrnitted the cla

f) Amount PaYable to retiring partner is to be transferred to Loan A/c'

Prepare Final Accounts of the Firm'
OR

Q.2 The following is the Trial Balance of a firm as on 3L't December 2016'

Kamal and Kusurn were running a business in partnershiP sha ring profits equallY.

CO443FR / C0853 / FINANCIAL ACCOUNTING (SPEC

F-r

201-6, Kajal admitted into partnership firm for
1. rd of profit, she brought in Rs'40,000 in cash of

#

I

.Ir

-t
a

which Rs.l-2, 000 were considered as being paYn'ienl Ior he r stiare of goodwill and remainder as her capital'

.Additional lnfo rmation

a) Rate of dePreciation on Furniture is @ 10%P'a

b) Goods to the value of Rs. 2000 have been distrib uted as free samPle

c) !th of the Trademarks are to be written off'

d) Closing Stock Rs 40,000.

You are'required to Prepare firm's Final Account for the Year ending as on 31ut December, 2016' The

r is to be alloca ted in ratio of time between the

3

PARTICULARSDEsITPARTICULARS

Current Account: 30,000
l_0,000

Kamal 20,000
8,000

Kusum 40,000Cash paid4,000
Kajal 23,900

B,8BO
Cash in hand 10,400Rcse rve for Doubtful Dehts79,454
ope ning Stock 5l-,050

3,43,254
4,2A0Outstandin salaries10,500

5,25,300
34,350

Returns Outward1.9,590

10,000
1r nnn

6,48O
Postage &lnsurance

5,380

8,400
g{'},400

onn
Bad debts 11 nnn
lnvestment

st 20 61,stAu1dea guonm5%
480

40,L40
1007 ,1007

gross profit for the Yea

84A7e0ecA5D ffle'?l+.6t'{fr E4c361 da7 D7

pre and Post admission Period

' On 1st JulY

I

t

20L6on 1rt

Purchases

Returns lnward
Sa les

Furniture and Fixtures

Trademarks
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CO443FR / C0853 / FINANCTAL ACCOUNTING (SPECIAL
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ACCOUNT

201-6.
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"f'fi Q.3 Following are

1 iilr,

:r - i.i"l

the Balance sheet of two firm s as at 31't March,

a
*

,t'

Both the firms have agreed to amalgam

A) The assets of 5K & co, were reva lued as under:

Furniture Rs.38,000, Stock Bs'55 ,000, Debtors Rs'98,250'

Rs,45,000

B) All the assets and liabilities of ND

which is taken over bY Nikita at Rs' 24,000

C) Value of goodwi tl of SK & co' and N D& Co. vJas agre ed at Rs.75,000 and Rs.90,000 respectiveiy

D) Shubhada and Koma lwere sharing profit in the ratio 1:2. Nikita and Diptiwere sha ring Profit irr the

You are required to Prepare necessarY ledger accounts to close tlre books of otd firms.and PrePare the
ratio of 2:3

': Balance sheet of New firm a fter amalgamation'
OR

Q.3 Hira, Xelia and Sayyed were into partnership business who shared p rofits & losses in the ratio of 3:2:L

(1s)

respectivelY is as follows :

BALANCE SHEET A5 ON 31ST MARCH 2017

f
It was deci ded bY allthe Partners to convert their p firm;tto a joint stock comPa ny bY the namt

partnershi

lr., HlxEso ltd , For this PurPose it was decided to rev alue the assets as follows:

Buildin 400000
100000

Stock

All the other assets and exte inal tiabilities exce pt for bank overdra ft were to be taken over bY the new

company at book value The Purchase conside ration was to be discharged as under:

Itd of Rs' 1o0 each at Par'
i.' 6000,:EquitY shares in HIXES0

i. grfrnt* to be Paid in cash'

ASSETSND & co.sK & co.LIABILITIES

BO,0o0

90,000
50,000

30,000

78,500

85,000

1,05,000

75,000

25,000

35,600

computers
Furniture
Stock

lnvestment
Debtors
Cash

28,5005,600

Caoita,l Aqcounts:

Shubhada

Komal',
Nikita
Dipti

General Reserve

Loan

SundrY creditors

AMT,I
ASSETAMT 300000

i20000
70000

80000

97000
18000

300000
200000
100000

36000
25000

24000 585000

Building
MachinerY

Stock

SundrY De btors

Cash

PreliminarY expenses

58s000

Hira

Xelia

Sayyed

Outstanding expenses

Bank overdraft

SundrY Creditors

CAPITAL

84AI sog c nE offffit8f ft Eacs e t987D7
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ns and conditions:
on the following tern

ComPuters Rs'65,0O0' lnvestment

book values excePt Furriiture

.!l

51000

;i'

34,500-
'67,35tQ

50,000

1-;O1,350

. 2,000-
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LIABILITIES Ar\4I. PS A55ETS AMT. RS.

Reserve 3,12,110 Stock 7,90,400

Cred itors 2,08,000 7,04,60A

Uma's Capital 6,24,000 Cash in hand 52,000

lVlaya's Capital 6,76,AAA Goodrvill 4,L6,O00

4 69 000't"'l- Bu ilclirg 2,73,000

Machinery 52,000

22,99,000 22,gg,0oo

to distri bute the ca as and when it was received. Uma agreed to work as a Receiver on a

eration f Rs. 26,000 and to bear allexpe n--qes of realisation. When it was completed, it was realised
spe nt Rs. 5460 for expenses. Details cf realisation of assets First realisation Rs. 2,34,000;2nd

realisation 6,29,2O0 and 3rd realisation 5,92,8AA
' Therewas some stock of the book value Rs.46,800 lying unsold and it was taken over by Kama at an agreed

value of Rs, 26,000
l- Prepare a statement showing distribution of cash under Excess capiial Method

F

:

l-Oth December, 2015

1st. Februa 2016

f 120,000
1't M 2076 f 80,+^Q
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10th December 2015
1't February 2016
21st March 2016

3L't March 2016

1st 2Ct16

Pass Journal entries for the above Foreign Exchange transactions in the books of Peacock Ltd. for the year

ended 31't March 20L6 and 2017.

OR

Q.4 Uma, Maya and Kama are sharing profit in the ratio of 3:2:1 (ls)

Debtors r

Kama's capital

remu

| 60,000
f 1"40,000

21st March 2016

D,4,-j-[ RS.

62

64
63.s
tltl

J-1.J
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