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(s)
Q.1. Sel:ect appropriate word Ft .--.^ ^^^A^ !,, ,

t-. x ltd. Issrred 1,000 equity shares of Rs. 100 each at par' The proceeds will be----

a. Bs. 1,00,000 b. Rs. 1, 50,000 c' Rs' 1' 70'000 d' Rs'180'000

2. Preference shares may be redeemed at --***-
a. Par only b. Premium only c' Par or at premium

3. The period of pref'erence shares cannot exceed

a. 20 year b- 7 Years c' 5 Years

d. At discount

,l

i

4, Post ir.rcorporation profit is transferred to --------
a) Secr',rities premium A/c- b) Capital reserves

c) Gerneral reierve A-/c. d) Revaluatiofl reserYe

5. For computation of pre-incorporation profit, audit fecs are --------

er) Treated as pre incorporation expendiiure b) Post incorporation gxfe^n{iture

b) Allocated in the ratil of sales d) Allocated in the ratio of time

Q. 2. r#rite short note (AnY Two)
(s)

a) Legal Pro-'rision for redemption of preference share

b) Vrlrite five entry related toiedemption of preference share

cj Oistirrgui sh between Pre- incorporation and Post-incorporation il

!

Q.3 A Ltd. company has 12000 redeemable preference sl ares of Rs'100 each fully paid" The

Jo*purry decided toredeem these shares at t0% premium'

i. IOOO equity shares of Rs'100 each at l07o Premiurn'

2. 2000 Debentures of Rs'100 each'

The issue was fully subscribed and allotment was made' The redemption was carried out' The

compariy has suffrcient profit. Joumalise the transaction. 
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