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:- AII questions are ComPulsorY'
Figures to the right indicate full marhs'

Use of Simple Calculator is allowed' ,.o\

:r) select the most appropriate option and re$'rite the sentence. ro,,

Capital Redemption ..r.*" .u'-' b" utilized for: r,--- ^{.a-ri-. ^ 
CO2(R)

(a) Copversiop ot.partly paid shares into tirlly paid up' (b) Issue of fully paid bonus shares'

(c) Payment of arrears-oipreference dividencl' (d) Buyback of shares'

Transf-er to capital Redemption reselve account can be made from; co2(R)

(a) Ceneral Reserve' (b) Securities Premium'

(c) Capital Reserve. (d) Statutory Reserve'

Pren-riurl on redemption of preference shares can.be availed from: CO2(R)

(a) Capital Resen'e. 0) Statutory Reserve'

i.i Securities premiun-r Account. (d) Capital Redemption Reserve'

Inrerest eamed on Sinking Fund Investment is credited to co3(R)

a)InterestReceivedAceountb)SinkingFundAccount
c) Sinking Funcl Investment Account d) General Reserve Account

Pr-oflt on sale of Sinking Fund Investment Account is credited to CO3(R)

r) Sinking Funcl Account b) General Reserve Account

c ) Capitai Reserve Account d) Revenue Reserve

or computing pre-incorporation profits, fees to directors CO4(R)

(a) is treated as pre-incorporation expenditure (b) is treatecl as post-incorporation expenditure

(c) is allocatedin tirne ratio (d) is allocated in sales ratio

Tangible Fixed assets of lntegral Foreign Operation carried at cost are translated at COs(R)

(a) exchange rate at the date ofpurchase ofasset (b) closing exchange rate

(c) average exchange rate durrng the year (d) exchalge rate on date ofvaluation at fair value

Divider-rd is calculated on.-.-. COI(R)

a) Paicl up capital b) called up capital

c) cails in aruears d) none of the above

1r) state rvhether the following statements are true or false :- 0)
ciompanies can redeem onty fully paid preference shares. co2(R)

C'ompany cannot redeem iti preference shares. CO2(R)

I1'there are calls in arrears in case of redeemable preference shares, shares canberedeemed' Co2(R)
'l-ire prolit made on acquisition of business is credited to the General Reserve' CO4(R)

The company,s final acconnts should be prepared in the form prescribed under Companies Act' COl (R)

Provision for contingent liabilities should be made in accounts. COI(R)

Tlre mocle of valuati"on of inventory is to be disclosed. '' COI(R)

(.) 2 [)repare Baiance Sheet as on that date in vertical form, as per Scheclule VI requirements' Co1(A) (15)

( i ) g,),; Debentures are secured against all fixed assets. The figure in trial balance includes interest accrued and

tiLre Rs. 25,000

tl) I-oanfrom Director and subsidiary Co. are unsecured.

Trial balance of Ltd. as on 31st

I)cbit Bala
Share Capital

Rs.

tr,00,000
2,80,00020,



\

1,00,00 es Premium

60, eb enture RedernPtion Reserves

45,00 Reserves

)75 o/o Debentures
1aLL. from Director Mr' D

1 ,10, an fi'om SubsidiarY Co'

undry Creditors
ills PaYable 62 00

ision for Taxation
1 5 0

OR (1s)

r ;.2 a) The Balanc-e Sheet of vate Ltd. as at March 3 Ist had the fol

Ti-re Board o f Directors decided to both ihe issue of fi'esh CaPi tal & bY
(8)

rtrliz.atron o1'reserves' You are leqr'tired to

On 1.1.19 P Ltd. Issued 4,000, 670 debentures oft 100 each at a discount o1'10% (1)

repayable in 4 Years bY annual eqr'ral instalhn ents ottt of Profi ts. Show the entries co3(A)

Ileshan Ltd. was incorPorated on 1st Augttst. 2021 to acqulre a business on 1st APril, 2021. The first

ts were closed on 3 l st March' 2A22. The following items aPPeared in thc Profit and Loss Accortnt'

fit and Lqss Accoun-t for the ended 3 1st March 2022 Cr.

l)r Pro

.tlt f i' ,Aclvauce
,',tlr alrce 

-fax

llrlis Ileceivables
\clvance to SuPPliers

t ash in Fland

ilunl< Balance

.. ).2 t))

(.1.-1

itLc()1111

30.000
2,00.000

75,000
< .)s ot)()

10.000
70"000
5 8,5 00

21,500

Amount
Liabilities

Share Ca r8 00 000
001tofharesSPref ,ie

18 000 9 40 000
aidt-ui1Shares of t 10040 000

Reserves 00 000

Share 9 00 000

C'ieneral Reserrre
tiesliLiab&Loans 18 00 000

SonInstitr'rtifromLoansecnredS 16 00 000
o11ProvisiES &itiiabL ilurrentC 1 600 000

Total

tParticularstParticulars 9 6 000
49 000

s Fees
8_5 00

Rent
t2 000

Bacl tS
i 83

Salaries .AL+ 000
I onD

000tlonD A.\+; 000
Prelim ESEx

49
ENSESGeneral l6 000alesSonC

93&S
501

Adv
58 600

Auditor's Fees
72 800

Cari
44 400

F,1e ctrici S

./-Ll 000lLlmI I 60

2



-l'hc 
cxchange rares were - January I bl : t. 17.50

December fl :t.i8.50
Aver:Lge f,l :t. 18.00

' j-lre stock at branch on 3 1st December, 2o2l was varued at f4500.
Pre pare Trading Profit and Loss Aic and Balance sheet of Canada Branch Account for
rhe year ended 31-12-2A21. COS(A)

OR
iJ.4 Zed Cornputers Ltd. has head office at Mumbai and branch at Boston, U.S.A" The

branch the as on 3lst 2002. ( l5)

l-hc Branch Account in Head Office
( ioocls seut to Brauch Account showed a

slror,ved a debit balance of {. 5, 84,222 and
Credit Balance of {. 5, 56,800.

I'lrttrt atrd Machinery was acquired by the Branch as on 3111212011, when one US $ was equal to I{s. 45.
i Ltrtriture and Fixtures were acquired by Branch on 30th June 2001 r,vhen {. 40 was equal to US $-l-he 

Boston Branch repofted closing stock of US $ 15,350 on 3lst March 2002.-lirc 
cxchange rates were as under: 1-4-2021 US $1 : t. 43.50

il;i;33?iJf," :: Jil,o
Cotlvert tire Branch Trial Balance into rupees and prepare Branch Profit ancl Loss A/c
fbr the year ended-3 I st March 2022. Also, you are required to prepare the balance sheet of the Boston

iJlrrncir of Zed Computers Ltd. as on 3 l st March 2O2Z. CO5(A)(.).r A FIow will you disclose current Liability i, Bala,ce sheer col (R)
B what are the Difrerent basis for allocatior-r ol'Expenses co4(R)

OR
{.) .i Write Short Notes on :- (Any 3)

I Divisible Profit
2. Disclosure of Current asset in Balance shcet
3 Redemption of Debenture
4. Pre-acquisition Profit
5. Rr.rles for Conversion of fbreign Branch Trial Balance

xxxxxxxxxxxxxx
4

( 15)

(8)
(1)

cC)2(u)
co I (u)
co3(A)
c04(u)
co5(R)

Particulars Debit
(us$)

Credit
rus$)

Head Otfice Account
Goods received froni Ilead office
Purchases and Sales
Stock as on lst April 2001

IPlaltt anclMachinery
Furniture and Fixtuies
Cash at Bank
Cash in hand
Salaries
Office Rent
Taxes and Insurance
Debtors and Creditols
Printing and Stationery
Postage and Telegram
Courier Charges
Inter-net Charges

1 1,600
3,87 ,516

14,316
34,120
16,31 6

3,816
1,314

68,01 6
42,310
11.672

1,25.430
12,148
I I ,010
6,3i6
2,11g
1 A <a

12,701

6,10,416

l,2J ,97J

7,5 1 .100 7,51,100

Trail Balance

Total



I

SalesRatiois l:2.Youarerequiredtoprepar-eprofitandlossaccountfortheyearended3lst

" lrt'eh. 2022 zrnd show'Pre' and'Post' incorporation period profit or loss. CO4(R) (15)
OR

il.3 M/s. Nimish Pvt. Ltd. was incorporated on 1st August, 2021to take over the-business of
Mr. Cirinmay with effect from l st April, 2021.
The Profit and Loss Account was for the ended 3 lst 2022:_rr tr p.ll g(

Particulars t Particulars t
To Office Salaries 24.000 By Gross Profit 1,00,000
To Chinmay's Salary 2,000 By Share Transfer Fees 2,000
To Advertisement r 8.000
To Printing and Stationery 1,s00
To Traveliing Expenses 4,000
To Office Rent 9.600
To Electricity Charges 5,1 00
To Director's Fees 1,200
To Auditor's Fees 600
To Bad Debts r.200
To Commission on Sales 7,000
To Preliminary Expenses 2,000
To Debenture Interest 2.300
To Interest on Capital 800
To Depreciation 2,1 00
To Net Profit 20,600

1,02,000 1,02,000
Additional Information :

t I ) Total sales for the year amounted to { 8,00,000, arose evenly per month upto 30-9-2021
whereafter they recorded an increase of two-third per month during the rest of the period.

\liru are required to prepare a profit and loss account for the year ended 3 l st March ,2022 and show 'Pre' and
'l)ost' incorporation period proflt or loss. CO4(A) ( I 5)
{J.4 Black Coats Limited has a branch in Canada. On 31st Decemb er,2027 the Trial

Balance \,VAS AS below: (15)

-[-he Branch Account in the Head Office showed a Debit Balance of {. 1, 12,500 and
Goods sent to Branch account a Credit Balance {. 8.07,500.
Irur-niture and fixtures are acquired in l-l-05 f I : {. 15.00

3

Particulars Dr. $. Cr. $.
Head Offlce Account
Sal es

Goods ftorn Head Office A/c
Stock 1st January, 2005
Furniture and Fixtures
Cash in hand
Cash at Bank
Owing for Expenses
Salarics
Taxes, Insurance, etc.
Rent
Sundrv Debtors

45,000
7,500

10,000
1,050

950

13,000
250

1,000
12,250

9,000
81,000

1,000

Total 91,000 91,000


