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C0143/C0827/ ACCOUNTANCY AND FINANCIAL MiA WWAGEMENT 1

V) | Q.P. Code: 23790

[Time: Three Hours] . | Marks: 100]
Please check whether yeu have got the right question paper.,
NOTE: 1. All questions are compulsory. .
2. Q.1 and Q.6 carry 20 marks each
3. Q2,Q3,0Q4and Q.5 carry 15 marks each,
4. Use of simple calculator is allowed.
Q.1 A. Fill in the blanks (Any 10) : by ih
[ Purchase consideration = Assets | less ol Y iiabih ies both at market value (Internal /
External)
2. in the absence of information, purchase consideration received on cenversion should be
stributed inthe ratio (Equal/Capital)
3. On amalgamation of firm Aucount is opened (Profit & Loss / Raal sation)
4 On amalgamation of Firm, Fu,tmous assets ofthe oldfirmare 10 capital Alc of
the old partners (Debited / Crealted)
5. In excess Capital method‘ the minimum capital is equal to ____unit capital (Highest /
Lowest)
6. Income Tax pavable by the firm as on the date of dissolution is trezted ag sl
Creditors. (Secured./ Preferential)
7 indian Partnership Actis in force since MR ORISR )]
8. Excess of Income aver expenditure is -8 (Net Profit / Net Loss)
o ‘There cannot be more than Cvay) - partners m partnership firm {10/20).
10. The executor is entitled to all the rights ofa . ___ (Retired Partner / Decease
Partner).
L The balance in the capital Afcofa dcc cased partner is transfer to his . ACCOu,

(Family / ercutoz) 5

1Z. The credit balance of Revaluation Account ..i‘ows . (Loss / Profit)

B. Match the following column (Any 10) i0
e .
: Cniumn A Columin B T
o e e s — P - S i i
N Creferential Creditors |
Fetra e e A o] | TeRremia breditors |
2 | Loanagainst hypothecation of assets 2 j Debited to Goodwil! f
SR R S i ST LA g i
3 ‘ Partners may not be directors 3 ning Ratio 1
i
Fke \’;t Assets i | Debiral p partner: capital A ]
| | |
{ i d o Sl T, e e )
5 | DeathofPariner 5 Joint Life P(s’if y |
[l DO e !
Ssy Y ———— b L SR N
6 | Assets taken over 6 Transfer fo le: sal re presentative
| 7 I Wages of workers 7 Secured Cr
i
bl B adf o ¥k i BL e e LML e il e, !
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8 Loss in Realisation on Amalgamation

8

Software :

9 Excess of purchase Consideration than Net Assets | 9

Sale of Flrm to company

10 | Continuing Partner 10 Assets Leqs Extemal anbdlties v

11 | Unpaid Capital Balance of Dead partner 11 WIH be setﬂed by old ﬁrm >

12 | Liabilities not taken over 12 Inchlded in purchase cons1deratlon
]‘3”‘: Unsecured credltors

Q.2 Sharma, Verma and Karma are partners sharmg prof ts and losses n the ratxo of 4:2; 15 They

decided to dissolve the partner ship as on 3 I“ March 2017 when thelr Bal

as follows :
Balance Sheet as on’;'l 03. 2017 _f &
Liabilities Amount R Assets ’ “‘T‘A‘rﬁounf

Capital Account: 7 v )Plant&Machmerv 1,25,000
LSharma 2,50,000 Tand& Bulime 2,50,000
Verma 1,50,000 - ' ’inve,sfmen‘ts > ' 1,25,000
Karma 50,000 | 4,50,000 ] Stock SEETT A L2500
LTﬁmcm Bank Loss (@ecmed) T 106,000 ;s\ung,rytoébtérsf " 86,250
Bills Payable 75,000 | Cash & Bank 1,250
Bundry Creditors 75,000 | :

Total 7,‘00,06{}‘ | T?itai [ 7eee00]

Rs.2,000 has to be prowded for reahsaﬁon expenses Thereafter all cash r

distributed amono the parmels

The amounts were reahsed n 1nstallments as follows

Tnstaﬂments P
]st

2nd

3rd

4 th

The actual realisation expenses were Rs.d 2
prepare a statement showing piecemeal distri

i Rs.

©1,50,750
1,25.000
1.97.500

OR

69,250

1264CAAE598E6 PRadl PO #19FBCDCBED
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Q.2 Tushar, Harsh and Sachin are partners, sharing profits and losses in the ratio of 3:2:1

respectively. The firm dissolved on 31°" March, 2017. When their Balaﬂn'/ce Sheet was as

below: (15)
Balance Sheet as on 31.()3.201’7;'4
Liabilities Anount v _’Assets Amount
Capital A/c. [ Cash and Bank ‘, o 3%000-}-
Tushar 1,71,500 Fixed Assets 3,15,000
Harsh 73,500 fn?estm“ents | \35,'000)
Sachin 35,000 | 2.80.000 | Stock 35,000
Reserves " 42,000 | Debtors 17,500
Secured Loan 63.000 v |
Bills Payable 35,000
Creditors 17.500
Total 437300 | Total 7 4,37,500

Additional Information:

The assets realised as follows:

_The realisation expenses were estimated Rs. 14,000 but it was actually Rs.13,000.

Realisation

1% Realisation

21 Realisation

3™ Realisation

4™ Realisation

Amount

- 87,500

31,500

1.12.000

1,08.500

!

Prepare a statement showing distribution of cash by applying “Excess Capital Method".

Q.3 M/s. East and M/s. West decided to amalgamate on the following terms and conditions on

150 April 2017. When their Balance Sheet were as follows :

(15)

M/s; kEast

Liabilities M/s. West Assets M/s. East | Mi/s, West
Capital Al 7 |Land & Building 62,500 :
East. .o o 0 0 66000 - | Furniture 28,750
South 84.000 Investments o o
Wes‘t G 1,80,750 Inventories 34.,0{)0‘

“North < 1.05,500 | Trade Receivables 80.000 | 155,000 ]
Credors 53.750 128,750 | Cash at Bank 28,500 54,750
' Bank Loan 30,000 i

[ Total 233750 4,15,000 | Total 233,750 | 4.15,600

Terms of Amalgamation:

1264CAAE598E P magE PO BISFBCDCRED
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a) In case of M/s. East

Provision for doubtful debts to be created at 10% on Sundry Debtors
Inventories to be revalued at Rs.31,500. ;
Building is to be taken over at Rs. 1 ,50,000.

M/s East took over Bank Loan.

Goodwill was valued at Rs.50,000.

u\-.b-wt\)r—‘

b) Incase of M/s. West

1 Provision for doubtful debts to be created at 10% on debtors

2 Inventories were valued at Rs.80,000. :

3 Investments were to be revalued at Rs.75 OOO.

4, Goodwill was valued at Rs.75,000. : v

You are required to show necessary ledger account in the books Of M/S East and M/s West.

Q.3 Following are the Balance sheet of M/s VV and M/s GG on 3 15t Marcl 2017 (15)

Liabilities | MJs. VV | M. GG e Assets TME V[ M/s GG
Capital Account: 5 Land&Buﬂde 1,25,000‘ - -
Vikas 1,40,000 oI ’_’ P]ant&Machmery 79,000 14,000
Vinay TOP00 o570 & Investments 37,500 56,000
Gauray S S T Eh00 SISEK v & & S 8 ¥ 17,500 61,600
Ganesh 156,000 ‘Demors e od 28000 70000
Bank Loan . 14,000 85000 €ash= < 0 o 7,000 | 22400
Creditors 70,000 | 49,0007 PFES
Total O 2,94000 | 2724, 000 | Total =~ 2,94,000 | 224,000

They agreed to amalgamate their business trom I Apni 70] 7as “M/s. VGVG” Share of Profits:

[ : ' ; V;kas P Vmay | Gauray Ganesh
L Tt RGO s iy 3 2
L\Tew Firm | 3 : D) 3 2
- All assets and L;ab1hhe< are taken overat an agreed value shown as under :
Partlculars M/s. VV M/s. GG |
Land & Building 1,50,000 - |
[Plant & Mééhénery 75,000 15,000
[ Tnvestments 35,000 | 55,000
Stock 19,000 | 62,000
Debtors 27,500 | 69,000
Creditors 67,500 47,400
| Bank Loan 14,000 35,000
Prepare - “k. Tjurchase Consideration.
2. The necessary ledger account in the books of old firms.

1264CAAES98E6 3avEPD819FBCDCRE0
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Q4. Lata, Anaya and

Q.P. Code: 23790

Priti were partners sharing profits and ]o_s\sé‘s' in the ratio of 3:2:1

respectively. Their Balance sheet as on 31% March 2017 was as follows: (15)

Balance Sheet as on 31.03.2017 R P&

Liabilities Amount Assmts{ i Amount

Capital Account: Land & Building | 1,20,000
Lata 1,50.000 Pzani & Machinery 90,000
Anaya 50,000 Fumire | 30,000
Priti 60.000 300,000 I G & B a oy 130,000
General Reserve 1,\08;‘0040 ,Déﬁtofs S E "78,0‘00
Sundry Creditors 60,000 | Bank  © | 48000
Bills Payable 30,000 | ST IR

Total 4.98,000 | Total 3 498,000

The partners agreed to sell their business to Vasu Ltd. The company took the following assets at

values given below :

-~ Land & Building

Plant & Machinery
Debtors

Stock

Furniture

Goodwill

Rs.78.000
Rs.1.20,000
15.60,000
R$.36,000
R5.96,000

— - RE.144000

The company also agreed to pay bills p'ayabie at book value. Vasu Ltd. paid Rs.1.44 000 in cash

and the balance in equity

shares of Rs.10 each. Shares are to be distributed in profit sharing ratio.

The creditors were paid off at 5% discount. Realisation expenses amounting to Rs.13,500 paid by

the firm.

Prepare Realisation A/c. Partners Capital A/c. and also calculate Purchase consideration.

OR

1264CAAE598E 6 PanadtebMarRCDURED
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Q.4 Nitin and Kiran carry on business in partnership sharing profits and lesses m the ratio of

I:1. On 31 March 201 7, they agreed to sell their business to Shwa Ltd. Fhelr balance}sheet‘ :

as on that date was follows: O SIS 15y

, f"Ass‘ets,, -
Land & Building |
Plant & Machmery T

Liabilities

6,00,000
525,000
T 2.87500]
187500

Nitin’s Capital 6.25,000

Kiran’s Capital

Reserves

Sundry Debt‘ox 'S
Cash in hand

2 oo"'ooof
5355 000
1625000 |

Secured [oan

Sundry Creditors

| Total 16,25,000

The company took the 1 foHowmG assets at an agreed values;
Land and Building SO :Rs.7562;,500 :
Plant & Machinery Rs.3,97,500 ‘
Stock T SRS 0605 S
Sundry Debtors : ~ Rs.1,75.000
Goodwill : Rs.1.25 OOO

The company agreed to pay-the credxtms Rs.2,20,000. The company paid Rs.10,15,000 in shares

is to be distributed equally and the balance in cash. Expenses on reansation amounted to Rs.4,000.

Prepare statement of Puzcha\e Consmerat}on P\eahs tion A/c and Partners Capita%A/c;;i

Q.5 Salman; Arbaz and Sohil camed on busmebs i par tnersmp sharing profits and losses in

the ratio 6f 2:1:2. L (15)

The Trial ba 1ance of the f irm as on 31“ March 2017 was as follows :

2,25,000

R T

| SalesReturn ~ ~ 7 L 12,500 Rﬁa?m
e SN NGO T T | e
Eﬁxrmmre o 79 49:51,17,500 | Sohil
] Motor Vehicles ; g' 1,50,000 | | Sales g T“??Tz 500 |

Land & Buﬂdm0 2,50,000 Trade Creditors

————

’ Purchases Provision fo
| Openmg Stoék T 11500 Bxlls?ayab!
SafarfgsS S E Y T T ‘Bank Loa}"

| Office Expenses

7254{:;1\AE59856{§?@@5@9§81QFBCD(:Bso
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Rent & Insurance 38,750
Accountant Fees 8,750
Debtors 1,29,000
Cash at Bank 1,09,250
Drawings Salman 30,000 .

Arbaz 15,000

Sohil 47,500
Bills Receivable 45,750
Printing & Stationery 17,2504} : gk
Total 25,41,750 ‘Tot‘@il ar & o ‘ 25,41,750

Additional Information :

I Stock on 31% March 2017 was valued at Rs.1.66.250
2. Depreciation: Land & Building at 5% |
Furniturc at }O%
Plant & Ma,chinery at ’70%

Motor Vehicles at20%

3. Provide for the following oyutstya’ndi g experises.as on 3!15T March 2017.
Salaries S &, R‘S.ZOjOGO
Printing and Stationery 5+ R&6;000

4. Insuraneekprepaid as.on 31 March, 2017 Rs;6,250‘

You are required to prepare :

I.  The trading and Profit and Loss Account for the year ended 31* March 2017.
2. The Balance Sheet as on that date.
Q.5 - Prajaktaand Mz—masyi were in partnership business sharing profit in the ratio of 3/5 and 2/5.

On 1 April 2016 they admitted Rishika into partnership giving her 1/6 of the profits,
Rishika brought Rs.2,00,000 in cash of which Rs.75,000 were considered as payment for

goodwill'and balance as her capital. (13)

The following Trial Balance was extracted from books as on 31% March 2017

Debit Balanbe Amount Credit Balance Amount |
Purchases 3,14,325 | Sales 5.35.800 |
Discount Allowed 4,300 | Discount Received 5,375 |
Sundry Debtors 1.00.500 | R. D. D. ' 3.000 ;
Stock (01/04/2016) 1,07,050 | Sundry Crediters 81,350 r

1264CAAES9SE6THRITEDFIOFBCOCRAD
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FCarriage Inward 8,125 | Capital A/c Bofer s
Misc. Expenses 19,600 | Prajakta > 1,62,500 okt
Motor Vehicle 1,25,000 | Manasvi 87,500 &
Land & Building 2,00,000 | Cash paid by R1sh1ka on ISt Apr}] 20] 6 ; ~,2>OO>O»OO4\
Cash at Bank 12,600 | Bank Overdraﬁ * 17,306
Telephone Expenses 8,100 ‘
Printing & Stationery 6,725
Rent & Insurance 8,000
Bad Debts 1,000
Investments 1,50,000
Drawings Prajakta 12”506': '

Manasvi I}:O:,O'OO J &

Rishika 50007 S
Total 10.92,825 | Total 10,92.823

deitiona} Information :

4,
5.

Stock on 3 1’1 March 2017 was Rs.] ,05,625.
Bad Debts R 3,000. :

Dep"ecmnon to bf‘ Charoe o1 o K LD o —
Land & Building 5% ‘

Motor Vehicle 20%

R.D.D: to be maintained at 10% on Sundry Debtors.

Goods to be value ofRs 2,500 have been lost by theft.

You are require to prepare :

iy
2

L

Q.6

Q6

O

D

Trading, Profit and Loss Account for the year ended 31 March, 2017.
Balance Sheet as on that date.

a) - Explain Amalgamation of firm V/s. conversion of firm into company.
b) Explain in detail “Piecemeal Distribution of Cash”
OR

Write short note (Any 4)

Purchase Consideration.

Excess Capital Method

Retirement of Partner

Realisation Account

Sale of Firm to Company

Order of payment of external liabilities in piecemeal distribution.

1264CAAE598E6 AR PHS19FBCDCRE0
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