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Q 1) (A) Fill
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1" In d

Alc
2" Debit

3. On Arnalgamation 

- 
-- assets are tratlslel'retl tc-'

4. Partnership firm liability
5. Il'asset is depreciated Realisation A/c is

6. Trade Mark is a __ assets.

7 . Return Inrvard is deducted frorn

B. Paym ent made in adv'ance is sltolvtl otl side o1'

9. Coodwill r.rritten off iri the bool<s o1'trett.finn is clebited to

cap
,:

sheet.

Account.

t.

10. Ilre balancc due to retirirrg partner is traust-errecl to liis account until final

settlement.

I l. After all external liabilities are paid the balance cash is paid to the partners as per

rnethoil.

12. On dissolution of firm pal,tnertt of ttnrccorded liability is ciebited to

t'tc:coun1

(B). Vlatch thc follor,viirg: (Ansu'er any l0) (10)

!

/
I

..

'I

Column oAt Column'B'

I Dues to en't a) 12 olt p .a

Method b) Distributi:d atttong the parlners

3) Excess capital rtrethod c) Closing stock

of firms d) Liability
e) created afr;er payment of external liability

tools f) 6 o/o p.a {
7) Preferential liability g) Incorne tax dues

Interest r'rrr Parlner's Loan h ) Not a l'ixccl asset

Reserve for contin Liabilities I Amount le lrr com

Income received in advance ['u rcha:ie Con s ideration

I sold stook at tltc end oftheUn I-l Relative C method

lleserve I arate currelrt A/c is not

nr )Pref-erenti al L i ahi I it"v-
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2) FlLrctuati rru Ca;rital

5) Purchase Consideration



Q.2 The frollorving is thc Trial balancc of a lirn-t as ott il't NIarch 2017.

Particulars
Debit
{Amount)

Particularrs
Credit
(Amount)

L)r'uu,ings
,4ja)'
Vi.ia1,'

Sarijal

l2.ui-)l) 30.000

12.00t)

12,00r:) 30.000

Purchases /\ 1,s6,000 Salcs 2.94,000
Return inrvard 2,400 Rcttrrtt Ouilwirrd 2,000

Stock { 2.1.000 RDD 8,800

Salary /t 27.000 Bank Loan 20,000
Olilce Expenses \ 16.500 Creclitors - 76,500
Bad Debts ( 2"r00 Bilis t'a1'able

Cal"riage Inrvard 4,500

Carriage 0utward 67\A
Dcbtors 1"00.000

Rills ttcccivables I 15o

Bank tt.0ti(i
Cash 2.500

lur estrnertts 25,000
Preir ises 50.000
N{ach i ner5' 36.000

5.0.0-(ru 5,AOJ)00
On I't October20l6. .Aja1'Retircd and thc lbiiouing ad.irrstrrrents ivct'c agreed upon:

l. Goocivvill of Rs.9t).000 was i:rt'ottght into the [roilk.s ol':tccoLtnts.

2. Furniture n,Crrth t{.s.20.000 i,r,as ptrrchased t,rr -l0tl'JLtrie lf}16, but tltt-- inroice rlas not

recorded in tlre books.

3. Balance in A-iay's Accotiirts al'ter nraking all ad-itrstrirents \\ras to he transl'crred to itis

ioair accciunt cart viitg illtet'c:t lr ltt9L.

4. Closirrg stocli tras Valu.cd i(i42"00()"

5. Deprcciate rnachincrv by 109/0. i'i'crrrise s b1,'5% r,nd Furniture by 57o p.a.

6. Pror ide irrterest on capital . 'lA%.

Prepare'lriicling arrd Prol'it & loss Acr'oLttlt lor the ,veal cttdcd 31" NXarcli 2017,

OR
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Clapital Accounts:
A.iay
Vi.la,r' L
San I ay

30.000

8.700

3



Details Debit
(Amount)

Credit
(Arnount)

Kiillna's tr)r'ar,r irrg and capital 20.0iJ0 37,000t

Purchase and Sales 2" I 0.0i10 3.30,000
Debtors and Creditors l5.0rl0 8,700
Furnitury:and Fittings 9.0r)0
Motor car I5.01)0
Stoc:h (01 -0:l-20r6) 30"0()0
Barrk 15.000
Cash 9{)0
Salaries 15,000

Advertising and Selling expeuses 33,0()0
Professional Charges 2.4t)0
Rcnt 6.400
Prepaid Rent 400
Bills Receivable and Bills Payable 8,900 5.300

3.8 1,0()0 3,81,000
The F ol iolving add itiona I lon is available:

L Purchases u,ere Rs.I,00,000 upto 3011'Septentber 2016.

2. Sales cluritrg the first six uir-rnths of thc vear'\\,'erc Rs.1,10.000.

3. Stocl< orr 30ri'Scpt..nrber 2016. arrd 31't March 2017 w,as Rs.50,000 and Rs.20.000
Rcspectir ul-r.

1. Furniture and Fittings are ru bc clepreciated @10?; and IVIotor carl-Tn,20yo.
5. Rent which was Rs.4-50 per tnoltth upto 30'l'Noyerlrber 2016, was increased to t{s.6Cr0

per ltronth. Frtlrrr I'Dcccrrrber'. l0l(r.

You are requircC to pt'epan: Trarliug airJ Protlt and Loss accollnt in Columnar Form.

I

I

I

I

t,
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CO.I43I C0827 ACCOUNTANCY AND FINAN(]IAL IVIANAGEIVIENT III
a

Q3)

Ir. Q ancl R arc partners of Nl,'s. Piku Stalioncrs. shalirLg Proilts lind
1:1:2

On 30th.1une.2017. Thev decided to dissolve thcir flrrrr r.vhen their
under -

LIABILITIES Its. ASSETS Ii.s.
flapital - P 2.40.001) Coodwill 1,20,000

a 1.60.000 Building 2,4A,000

t{ 3,00,000 2,68^000

Cenerai Rescrr.,e B0.000 Stoclr r ,23.000

Loan lrrorn Q .+0.00(.) I)cbtors 1,80,000

Sundry, Credit,trs 1.b0.0{)0 Ilills Ii.ecei."'able 37,000

Bank r 2.000
I,tJ0.000

T'he realisation aud expenses o1-realisatitrn \\.ere a:i statccl belou;

Date Rcalisati,orr E xpenses

3 I't July l. 10.000 J 2,Uoo
I 1't Aucust -1.-10.000 10,0q0

-j Otl' St'pteln her' 3.50,000 5.000
3 l'1 October 1.62.00i) 3,000

dw

Yr.lu are require.l to prepare statement to shou thc picr:erngal di on o1'cash available
undcr Highest Relative Capital l\,{c1hod.

OR

Q 3).

1 ;ta

(15)

Marclr, l0l 7

Liabilities Asset Rs.
Suiidrr Creditors 74,000 Cash in harrd 6,000

Capital Accoirnts : Sitiidrv Dcbtor 68.000
P 80.000 Stock iu -[-racle 78.000
R. 60.000 l\,1ach incry r.02,000
M 5.1.000 Clrrrrent AccoLrnts:

R 8,000
N4 ffi00 14"000

2.68,000 2,68,000

g
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Plant

9,80,000

t

The l'irm r-,f'P) Ra Mid;rs prcsent 1,ou ,,vith the tblloriiuil Balance Sheet drar,r'n as on 3l'i

Rs.



a

A

Q 4).'ihe Balance Slieet o1 M/s, N4 & N^ and N,I/s. ti..!L S as on 3l'l
follou':

-l'he two lirrns decided to arnal-u.itutate and fortr inltr lVlis. NINRS rvith eflect from 3l
\lalch" l0l 7.

Fartrrers u'oLrlcl share profits and losscs erlLlallv Lretr,r,eert theurselves as they were doing

priorto antalganratiori arrd the-r agrccd 1o ftilloll'iug rcr,alualion ol'asscts anci liabilities:

M&t\ R&S

I-arrd rt5.000 45,000
Mach incry 30.000 32,009
F urn itu re 10.000 12,000
Dehtors 21.000 30.000
Stock 29.000 34,000
C red itrlrs 5 2.000 34,000
[,oans 3 8.000

Outstarrd ing h,xpertscs 7.240 I 1,400

In addition to thc abor,e it r'vas clr:cided;

!-

LIABILTTIES M&N
Rs.

R& S

Rs"
AI;SETS

I
M&N

'Rs"

R&S
Rs.

Capital Lanrl 36,000 47,400
MI 36.000 N'lachinery ?{ ?oo 28,800
N 36,000 Funliture r0.800 12,600
R i6.000 Debtors 21,600 30.600
S i6.000 Stock 28,800 32,1AA
Creditors 54.000 -16"000 Caslr 3.600 1,800

Loa.n 39,600 Banl< 7.2A4 5,400
Outstanding
Expenses

7.20{) I 1.,100

1.33,20t) 1.59:000 1,33.200 1,59,000

8E6446c777 BIfl$Ertr{ft D E6F72&e6F1
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Q.P. Code:23792
Partners sharcd profits and losses in the l'atio of 4:3:i. L)r.ie to diflerenccs amongthe parrners.

it lt,as ilecided to rvind up the lrrrn. realize the asscts and clistributc cash among the partners at

tltc ertd of eae lt rnoutlt.

i, April 2017: Rs.30,000 from Debtors and Rs.411,000 by sale of stock.

Realisation Rs. 1.000.

ii. N4a1, 2017: Balances of cletrtors realized I{s.20.000. Balance o1' stock fetched Rs"
.18.000.

iii

iv

Junc 2017: Parl of Machin<;ry \\ras sold lbl Rs. 3(.0UU. Expcnses incidental to saleRs.
1.100.

.lLrl1' 2017: Part of Mlachirrerv valuecl in tlie books at Rs. 10.000 was taken by P, in
part iiisch:u'ge at an agreeti value of Rs. 20.000. Balance of N{afiiner), was solrl l'or

Rs. 60,0t)0 lrret)

Slrou'ho* tlie amounts c'lLrc to piutncl's *,ill bc settled as per llighest Rclati,ue Capitals
Method.



C0143 i C0827 ACCOUNTANCY AND FINANC:

l. Goodwill of M & N arrd R & S were values at Rs.

arrd it shuuid be r,vritten otf ilr the netr, llrrn.
l. That tlie l'econstruciccl capitalr; of tlre fartner:i

dilltrence, if any shcLrld be trarrsfbrrecl to CLrrre nt

You irre 1'g'qrrired to show:-

IAL MANAG

35.000 and

i

rvould be

Account.

lViis t\lotrvani

i) 'l'hc accol-rnts iri the bool<s of N4is. 1\,1 & l'.1

ii) Tire openins balancc sheet of'the neu finr.

(}l{.

Q4)

l]ollolving is the Balance Slrecr of M,/s [.aliialti Bros. aud

Mrrch. -l0l 7.

\l/s. Lalrr ani llr.ottrcr-s

Bal:rnce Shect D

h'[/s. hlotn arri Brtithers
Ralauce Sircct

Liabilities Rs. Assets Rs.
Sundr.r' Crccjitors 60,000 ( ash in harrd 16.0t!0
Capital Stock in T'raelr 44.000
,{iay 60.000 SLrrrclrr lJcbtols 50.000
yiiay ,10,000 i:urnitr-rr': afrd irittings I0,000

5o/o National Savings
CeftificeLte

40.000

1.60.000 1,60.000

'l'he1'shaled protits & losses in proportiott to their c,apitals. Tirei iiecidedTr-, urralgarnate their
business rvilh eftect fr"orn l" April.20i7. as per the tbliorvingterrnr and oonditions

T'hat the narne of the nerv firni shall be VANt:E TRADINCj CORPOIIAT1ON.
'1'hat the \,'iia1.a []arrk [-oan Lre repaicl.
'l.hat t.lre 596 I'iational Saring Certillcrte not ttr Lre taken over by'new,finn to be:

cjistributcd betweert partners eqLralll at Boolt Valuic.
-l'hat Coodi,vill of N,tr/s Lalu,ani Ilros. and l\'{/s. Motwani Bros fixed at Rs.21,000 and

Rs. 25.000 respecfivel.r'.

Tliat ol1ice prernises are valLted at Rs. 99.000. j
'Thal stock in trade o1-h.{is Lalu'atti Bros. be redLrced b-r !1.000 and that ol
NIis. l\iotivani Bros. increasecl br Rs. 5,000

l.
2.

.3.

4.

5.

'6.

LiaLrilities lls. Assets Rs.
Sundrv Cred ilors 50.000 C;zslr in hand 12,000
Loan fiom Viial,a Rank r0,000 58"000
Capital : FrrrnitLr re erncl F ixtures 20.000
Anil 1.00.00t) 0fllce Prernises 90,000
Sr,rnil 50.0u0 Dehtors 30,000

2.1 r).000 2. i 0.00i)

I EB4A6c77 7 Bfg$EFt9{ fr D E 6F: 72826Fl
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on 3ldtBros. as

Slock in Traclc



Liabilities Amortnt Asscts Arnount

Neena A/c 88.000 Propertl 72,000

Vecna Ar'c 60.000 Stock 40,000

General Reserve 24,000 Debtors 48,000

[.c'ran- Neena 16,000 N'lachirrerl 60,000

Bank Gverdraft 32.000 Adr arrces 8,000

20,000 Cash/Rarrk 12,000

?='l0J0g 2.4.0J)_0t0

On the sanre date Veena ['vt. Ltd u'as incorporatec'l to take over the running business of

Vcena & Co, ou the fbllowing terl-I)s'

l. CooiJwill of the tinn is to [,c valtrcd at 2 yerrs purchase of average profits o{'past F'ive

),.-ars. 
-fhe firm used tp tritpsltt' Rs''t'000 c\cr) veilr to Genera{ Rescrvcs' 'The profit

aftc,r above transfe' rverc Rs.i2.800. As.i+.OtlO. fl's' l-5.000' R's'1'1200 a,-,d Rs' 15'400

2. klacliinerl,, is overvaluecl by' Rs 6.000 and propert)' is undervalned b1' Rs'B'000 other

assets and liabilities except l.oau ol'Neerlla al'e tal<en ol'er at book value'

3. The f rrrlPan;'decidcd to allot

(a\ 12,)/oprct'erelce sfuares to lhat pallners ulto has excess capital after all necessaQ,'

adjustrnents to the extetlt of sr-rclt allloullt'

(b) Irquiil'' sharcs tbr the balatrce aillLrunt pay'able' {

4. The face r'alue of shares is Rs'i0'

Shou,rrecessarY Joumal irntries in tlrc trool<s o1'both parlies to the above agreement'

OR

&

;'

I

i

t

t
r
t.
I
{

i
I

t-,
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7.

L

9.

Qs.

\/eena and Neena are carrf itrg otl business in the name ':f Veena &

rati0 0f 2:3. On '31't March 201 7 thcir Balancc Shcct u'as.

Cleclitors

lI



Qs.

Ajit anrl SLrjit were partners slrarinq profits and losses irl tlre

ur o,-t 31-03-20l7 shou'ccl the lbllor'r'irlg positiorrs'

olve tlie flrtn. AccePted tht off'cl of N4a.iestic T.td to the
J'he partner 's r,. ishing to diss

stoc-k and l'ixeci as5ets at an iltclusi're price t-rl'Rs'l'40'000

'l'hc Purchasc cottsirleratiotr rvas 1o he satist'ictl Lry-

t. A cirslt paYttrent ol'Rs.-j5,000

2. FJ)r alloinrcnt to the Partflers 6.000,

l-'ut'sltlrc' '
l. 57,000 orclinar,v shares of Rs' I eacli' 

-L ^^ r\,\4
The boolidt-'lrts realizecl Rs'38'000 anci i\ccourrts pa-rabl(-: \\lere seltled b1'Rs'22'000

.I.hepartnersagleL'dtlratthetbllorrirrgshouldbetlrehasisoi.distribLrtiorrctr

clissolr"rtiorr ilf partncrship' 
-l ,. --,..-+ .-r- r.i. rr:r. tlr

(a);\.iit tu ue'allotted preference sharcs in scttle:rtient oi his liratl' thc retrlarlling

' ' 
piet'erenoe'slrares beirrg allotted etltralll' to th'llr.l"

(b) 
.t.tre ,r.il;,;;es to"t"re allortcd in rhe rario of'profit sharirrg.

ic) The llalance to be paid in cash'

Yott are recluired to Prepare:-

1. Rcalisatiorr \ccotttrl

2, Parttrers capital ancl Currellt Accouttts scparatcll '

l. h'lajcstic Lttl' A';eotttti

l. Cl:lt Aceount'

'roceiJltre for ace'ottndlng of Arnalgamation of i'irm in
Q^6.(a) Wtrat is the Accoitntt'*:']":--:re tor ac(lotrriLlrrg Lrr nlrrar';ar'qrr' 

(10)
the books oI Arr:algarllating l rrtns']

(b)WhataretlteArljustrtrciitsirlf-irralar,cuLtt,ttsofaljrm./(10)
ott

Ilour

+*****'F**:F ;k****:i.nt:I*>i'*
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AmountAssefsAmountLiabilities 62.000F ree iroid l'rctll ises
r8.000I>[ant attcl Viachirr5 0.000
32.000Sttrck,10"00t'!

S it

Capital Accounts
Ajit

41,00 =Bool< Dcbt
45.000Banlt PNB26^000

18,000Su

Clurrent Accounts:
Ajit

411.0()0it's Lo;itt .\ccoltnt
24.000trleAccounts 1.98.{t001.q8.000

tal lvlethodb) Prol,)olliottate caPtof ptrrchasc

constderation

N4ethoda) Net ,\sset

d [,oau.al"tnersPnoll tc r()st
l)eath ril-Partnerc

coll-l
f) the books ofAccottrrtittg P rocedurc in

e) Illuctuating Capital
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