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Paper / Subject Code: 79305 / Accountancy and Financial Managem :

e

Duration: 3 Hrs.

Kindly check whether you have received the right ques
N.B. 1) All questions are compulsory.
2) Q.1 and Q.6 carry 20 marks each.
3)Q2,0Q.3,Q.4 and Q.5 carry 15 marks each.
4) Use of simple calculator is allowed.

X Q.1.A. State whether the following statement is true or fal
The partners must conduct lawfu] business

N YA W~

partners.
8. Profit or loss on realizat
9. Provision for discou
10. Outstanding wage}s-;\i: i
11. Closing stock is valuedat a
12. Assets taken over by partner is cred;

10

side.

liability.

ent dues are liabilities.
ntial/ Unsecured)
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10. Amount agreed to be paid by the new firm to old firm is called
(Purchase Consideration/ agreed liability)
11. Bad debts is a

(Loss/ Profit)

12. Employee’s dues are liabilities.
(Preferential/ Secured)

- Q.2. Rajaram, Tukaram and Sakharam were in partnershi
£ of 3:2:1 respectively. On 31 March 201 8, their balangé.;é
. Taeee. 5]

Capital Account: e
jaam o

Tukaram : 52,500
Sakharam :
‘General Reserve
Loan from BOI (SeCIred) :
Bills Payable
Sndry creditors

Aiioal information ‘
I Rs. 10,000 has to be provide
2. The following net realization vwar
15.04.2018

oo

292,500

_13750

30,000
L

23250
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EXpenSéé‘ e

Fixed Assets Stock _
April 2018 30,000 15,000 25004
May 2018 55,000 2,500 ; ;'{; >3 730
June 2018 15,000 25,000 S "3 000
July 2018 83,750 20,000 56,0005

Prepare a statement showing Piecemeal distribution of cash by usmg Proportlonate Capital

Method.

Aprll 2018 when their Balance sheets were as under

Liabilities M/s PM | M/s AV Assets M/SPM > Mis,
Capital Account: Land and. Bulldmg ,,1,‘50,,0_00 SRR
Prashant 2,59,200 | - . | Plant: 94,800 - |1,45,800
Manesh 1,90,800 | - <25 _Inyestments, T
Amit - 336,900 | Inventories | 1,02,300 | 1,48,500
Vijay " 11,26,600. | Debtors o 11520,000+ 11,50,000
Creditors 82,500 46,500 |- CaSh at Bank 427,900 1 65,700
Bank Loan 3T 00 s e & : &g T

570000 [510000 | - |570,000 |5.10,000

Following are the terms and condmons of ama gamation:\_: < S For

1. In case of M/s PM ;
a) Goodwill vsas taken at Rs 1 80 OOO
b) Prashant took over the Bank Loan , :
c) Investments'y were taken over by tbe new ﬁrm at an aoreed value of Rs.90,000.
_d) Land and bu1ld1ng was taken over at Rs 2 70 000
e) Inventories to be valued at Rs 97,800, P4
.:5% provnsmn 0 be created on Debtors
A case of M/s AN >4
a) Goodwﬂl Was taken at Rs 1 »50, 000
) Inventorles to be valued at Rs l ;26,000.
c) 4% pxowsson to be created on Debtors.
Other assets and liabilities of both the fi rms were taken at book values.
3. It 'was further decxded that the total capital of the new firm shall be Rs. 13,77,000, in the
eqml ratlo ; 5 2
Youare requxred to G
: w1 Ca}culate the Purchase Cons1deratlon
oy $ 2 Prepare Balanee Sheet after Amalgamation of the Firms.
" e OR
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Paper / Subject Code: 79305 / Accountancy and Financial Management l I

Q.3. Julie and Lilly are partners who share profits and losses in the ratio of 2 3 in the busmess In o

the similar type of business Sona and Mona are partners who share proﬁts and losses in the: ratlo ‘
of 3:2. It was agreed on 1*' April 2018, the firms are to be amalgamated mto M/s JLSM & Co. as
on 31 March 2018, the Balance Sheets of their firms were as under i A5

Liabilities M/s JL M/s SM Assets: o]
Capital Account: Land o 1,95,000 2,52,000 PRSI
Julie 2,40,000 |- Furniture -~ - 11,114,000 91,5007 ]

Lily 3.60,000 |- Vehigle o= 52 115,0005% = FRITZS07 5+ ¢

Sona : 2,10,000 [Stocks & 70 TK1,49,700 F1,98,000 | ¢

Mona - 2,10,000 | Javestments, - & 142;0005 S PR R rd

Creditors 1,50,000 2,50,500 | Debtors o5 157,500 < | 1,56.750;

Bills Payable : 1,09,500 Sl Britks 5 C O IGRO0T S fn i o8
7.50.000 2.80.000° | < e 0 17,50,000 - 7,80,000

The new firm take over the old firm’s asefs as Under & 0 NS
Particulars | M/s JL | M/s SM
|iStocks o o P135,000- 595,000
A Vehicles” | 60,0000 60,000 o <ok
o )Furn'ifu"re | 1,05,000.] 84,000 | -
|'Land ©3,75,000-1 4,95,000|
: Goodmll 1.1,20,000.{ 90,000 | -
Julie to take over Investments far Rs: 36 OOO Other Assets and habihtles at book values.
You are required to : - A S Y : e

a) Calculate the Purchase Consxderatxon 5

b) Prepare necessary ]edger Ac\.ounts in the books of M/s JL.

Q.4.Me and Toa were in n the partnershlp sharmg proﬁts and losses in the ratio of 2/3 and 1/3. Their

Balance Sheet as on 313" March 201 8 was as under: 15
; Lmbllltles s PR Assets Rs.
"'Credltors R ’*I,SO;OOO Bank 42,000

| Secured Loant & o7 e 60,000 Debtors 1,56,000
| (Secured aﬂamst Propertv)
“Capitdl Accounits -~ 4 Stock 96,000
N RN 1-,'2(),000' Machinery 30,000
4 Too v 27 j,f60 000 | 1,80,000 | Property 96,000
£ A 4.20,000 4.20,000

The palmers dec1ded to convert their business into Private Limited Company. The company took

over all the assets and habllmes except property. The purchase consideration was Rs.3,60,000,
'pa},able as undcr
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Rs. 72,000  In cash

Rs. 1,44,000 in Debentures and

Rs. 1,44,000 in Equity shares of Rs. 10 each.
Secured loan has been paid and partners agreed to share the debentures_
to their final capltal

follomn(f is the Balance Sheet of the firm as on 31° st March 2018

Liabilities Rs. [ Assets ST P LTRSS S b

Partner’s Capital Alc: Land;nd Bulldmg #53,00,000 755 e
Mohini 7,20,000 | Plant-and Machmery 519,30,000 57578
Aditya 6:34,000 | Fusniture” o0 &5 80 ‘:‘,‘3,00,0(;»():;
Bills Payable 1,05,000 - ‘Stoelgs__.,;’/*‘ e 14195000
Creditors 14750004 -/_-Deb‘to’rs 2751755000
Loan from Aditya Ay 1;20,000;_ ‘Cash D 1 LEB40000

SN Goodwrll PSS 51905000

'"7-,16,74200g i e e L 8 196,74,000

On 1% April 2018, a new company Chal Ltd.
the following condltrons : : S

1. The companv w1ll take over loan from Adrtva to tl S Xtent of‘Rs 96,00°0.

2. Assets are taken over at: Goodw1ll Rs 1 50 OOO'vv and and Bu1ld1n0 Rs.5,04,000; Plant and
maclnnerv Rs.7,80, 000 Furmture at 10% deprecxa dvalue Rs.15,000 of the debtors to be
treated as bad and on the balance 5% provxsron is totbe created as doubtful. ; cash balance
to. be taken over in’ full; after settlement of balance Adrtya s loan.

3.. The purchase cons;deratron isto be. satlsf ed by issuing 60,000 equity shares of Rs.10 each

B premlum of Rs:2. per share RS 4,50,000. by i issuing 9% Preference shares of Rs.100

© 5 Ceacls at par and the balance in the form of 7% Debentures of Rs. 100 each at par.

You are require to:- = SO B
o8 a) Calculate Purchase Consrderatlo Fis
b) Prepare the Balance Sheet after conversron in the books of Chai Itd.

was formed to take over the business of the firm on

Q.5 Flom the followm0 trlal balance of Dharmendra and Hema, you are require to prepare Trading

and Profit and Loss Account. for the year ended 31% March 2018 and Balance Sheet as on that date
after: adjustments given below i 15
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Trial Balance as on 315 March 2018

Particulars Rs. Particulars & & 510 ORS¢ o0
Stock (01.04.2017) 1,05,000 | Sales PSS 9;90,000'**:“"“
Salaries and wages 27,600 Discount 114,400 TR
Cash 30,000 Creditors . 0 ”'60,()\,0“(),"',“‘“’;
Purchases 6,75,600 | Bank overdraft .V E30,000: <
Sundry expenses 25,800 Interest on Investments 7] 21,600~ \© o
Productive wages 42,000 Capital Account: B OIS SE
Bills Receivable 24,000 Dharmendra < 5 11805000 <~
Law Charges 9,000 Hema & »£1,20,000 - |
Bad debts 3,000 R P IR SR I FIEes
Works expenses 18,000 Vv T T T8
Commission 9,000 &7 [ O TEE
Investments 60,000 S T
Debtors 120,000, "
Trade Mark 24,000 ‘
Tools and Equipment 18,000 -
Furniture LA 36,0005 NS
Goodwill 139000 SR
Building S FI500000

f .-14;16!»ggg 14,16.000
Adjustments: 4 &

1. The closing stoclx R% i 20 000 e
Depreciate Bulldmg at 10% pa. ‘and Furmture at 10% p a.
Unpaid salaries and wages Rs. Ve 400 and printing’ b111 Rs. 3,600.
Uninsured goods worth Rs. 30 OOO were loss by ﬁre
Partners share prof~ ts and losses m thelr capltal ratlo
7 0 OR
Q5 Central and western e partriérship sharing profits and losses in the ratio of 3:2. From 1%
April 2017, they admitted Harbour into partnership giving him 1/5 share in profits. He brought
Rs.1,20,000 of which Rs 15 OOO was conmdered as share of goodwill and the balance as his share

B

Al

9D7094341237537998AFDEF12880E887

. of capital: You are: given: _ 15
o :Trail balaﬁée as on 31 March 2018
P‘utlculars ViR X R, Particulars Rs.
Drawings: i Rent payable 11,100
" Central -1 48,000 Outstanding wages 32,400
Western 1 42,000 Sales 31,68,000
Harbour - - 30,000 Purchase return 31,800
| Purchases - 19,95,000 Reserve for Doubtful Debts | 14,400
Sales return - 48,000 Creditors 3,61,200
53791 6 of 15
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Debtors

4,83,000 Bills payable
Opening stock 3,26,700 Dividend
Wages 2,41,800 Capital:
Salaries 1,05,000 Central
Buildings 1 90,000 Western :
Patents 84,000 Cash pald by Harbo
Postage and telegram 38,700 \
Power and Fuel 22,500
General Expenses 39,750
Rent, rates and Taxes 42,000
Bad Debts 6,300
Investments 1,95,000
Prepaid Insurance 6,000
Cash and Bank 70,800
Bills Receivable 2,05,500

741’,‘20,050

Adjustments: &

1. Closing stock was value at .

Goods costing Rs,.

<. iate’ ldm"@lo%p
Prepare Trading and Profit and L.

and its different types. 10

20

Consideration.

k3 3 o e o e
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