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[Time: 3 Hours]

1. All questions are compulsory.
2. All questions carry equal marks.
3. Use of simple calculator is allowed.

[Total' Marks: 100]

4. Draw neat diagrams wherever necessary.

Explain the following concepts (Any FIVE)
i. Gross Domestic Product

iii. Aggregate Demand Function
v. IS curve

vii. Income Velocity

Choose the right answer from the glven optlons and rewnte the. statements )
is a leakage from circular flow of aggregate income and: expen\ |
: ‘ Jb.Tax. : :
o Publlc expendlture

a. Exports

c. investments B s
Green Gross Domestic product |s an mdex of
a. Loss of biodiversity 5 b :
c. Environmental costs Qf economlc actlvmes
Says’ Law of market statesithat: o
a. Demand creates its own supply SR
c. Demand is greater than supply
When Income equals consumptlon,‘ SaV
a. Posntlve .

C. Zero’ ’ % ¢
After. reachlng full employment
a. HonzontalStralght Llne
[ Upward slopmg ;

Vet Margmal Efﬁcrency of Capltal ot
: g‘Phlllrps Curve o Bl ;
viii, Inﬂatlon targetmg

S

gswn,bc

The LM curve lndlcates
loney market
-Foreign. market..

i Prosperaty

I

b Cost of cllmate change ;

d.-all the above

% b Supply creates ItS own demand

upply is greater than demand

<b. NegaUve

aggregate"supply curve 'becomes-——————

b. Vertical straight line

" d.Downward sloping
‘equilibrium
- ¢. Goods market

d. Labour market

Supply\5|de economrcs alms at mcreasmg government revenue by----------—--—- A

Dunng mﬂatlon,
a: Debtors
- Fixedi mcome earners

b. Increasing taxes
d. Increasing prices.

b. Creditors
d. Poor

- =Supply side: lnflatlon

lncreases
¢ Does not change ’

b. Spiral inflation
d. All the above

Bank Rate and Cash Reserve Ratio.

b. Reduces
d. None of the Above

{ TURN OVER

691A54CAB1BACD4ATA3F52499E727093

107



. Q 2. Answer any two of the following: o e
a. Explain with the help of flowchart, the circular flow of aggregate mcome and expendlture
ina closed economy. E S Sy
b. Define trade cycles and explain its phases with a help of a dlagram
c. Examine the features and criticisms of Says law of market e

Q.3. Answer any two of the following: 2Py IDF T NP EE T g AL
a. 'The Starting point of Keynes’ theory of employment is the Pnnc1ple of cffectlve Demand’:;
— Explain. P e e '
b. Define consumption function and explam the
consumptlon

multlpher
Q.4. Answer any two ofthe following:

b Write a note on Stagﬂatlon
c. Explain the basic preposmon

Q.5. Answer any two of the followmg ,
a. Explain the determmants of money supply
b. Descnbe Flsher 5 equatlon of exchange
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