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Note:- 1) AII questions are compulsory.

2) Figures to the right.indicate maximum marks.

(r)

Seat Number: -

h{arks:- [00.

Ql.A) Select the appropriate option and rewrite the following sentences: (Any 10) (10)

{col, coz, co3 - (R, u, A)}
1) If the financial statements are prepared as per the financial framework, the auditor gives an

Option that the financial sratements.

'la) Are true and correct.

(b) Are correct and flair.

(c) Gives a true and fair vietr'.

(d1 Are relieblc.

2) Salesto Ram Rs.l43 posted to his accountas Rs.134. This is

,,a) F.rror of Ornission b) Error of Cornmissiorr.

c) Error of Principle d) Irrror of Compensation

3) 'fhe risl< of fraud iircreascs rvlren

(a)'lhe *'orking capital is high.

(b) The (lash Sales are high.

(c) The auditors remain the same..

,Jd) Iv{anagement is in ther hands o1'a single person.

4) Audit means

a) Auditing b) VoLrching.

c) Veril'rcation ,;d) Checking.

5) Audit plans shor-rlcl be based on knor,vledge of the client's

a) Prof rts h) Net Worth.

le) BLrsiness d) Reputation.

6) Audit programme is prepared by

a) The Client b) The Client and the audiror

r..c) The auditor and his assistant d) The Chief Accountant.

7) When auditors use documents to support recorded transactions, the process is ofi.en called _
a) Inquiry' 'p.){onfirmation c) Inspection d) Observation.

8) lnternal auditors are appointed by



-\

Q2.A) Explain the basic principles of Auditing? {COl (R)}

l3) Distingrlish lietween lnvestigation and Auditing? {COl (U)}

OR

C)-Expiain Interirn audit? What are its aclvantages and disadvantages? {COl (R)}
'Dll&hat is Windorv dressing? Explain objectives against Secret Reserves'?

{coI (R)}

Q3 ,,1J Discuss an audit plan and its objectives? {C02 (R)}
,,.R) What are the procedr-rres to be can'ied oirt b1'the auditor rluring thc course of the

aLrcJit? {C102 (tl)}
oR

C) Explain "l)ermanent ALrdit Fiie"'7 \Vhat are its contents'1 {CO2 (R)}
I)) Discuss the importnnce o{'Audit Note Book'l {C02 (U)}

Q4.'*.)-What is Internal Control? lrxplain its objectives {CO3 (,'\)}

'...8) \\hat are the dr-rties of an auditor in respcct of Internal cl.tcch {CIOJ (R)}

OR
C) Distinguish betu'ecn intcrnal audit and statutor)'auclit? iC03 (IJ)I

D) What are advantages and lirnitations of test checl< in auditing? {CO3 (I{)}

Q5.q$pt'hat are the points to be considered by an auditor during voLrching?

lCoJ 1lt))
'r!.)-Wha1 is vouching'/ Expiain its objectives {CO3 (U)}

OR
C) Horv u'or:ld vou vor-lcl.i Cash Sales? {CO3 Gf)}
D) Flor.r, woukl you vouch Advertiseruent Expenditure',) {C()3 (tI)}

Q6.A) Dislinguish betu'een Vouching ancl \reriiication? {CO3}
B) How wiiuld ,r'ou verifi'Plant and \4achiner-v? {CO3}

OR
C) \Vrite Short Notes on (.{ny Four) {COl, COz, C03 (R, U, A)}

I) Financial Staternent and its Users.

'i!) Test Llheck.

3) Matcrialitl .

'/ffiror of Commission.

u5fAudit Worl<ing Paper.

., .6)'Ai"id it Evidence.
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