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3. Tzrctical intbrmation is required by
(i) Miclclle managers (ii) Line managers (iii) Top lxanagers (iv) All worl(ers

4. Following is not a Quick liability
(i) Unclaim.O oiuiO.,1is (ii) public Deposit (iii) Bank oveldralt (iv) Advances received

5. Which of the fbllowing is not a method used in analyzirtg l'tnancial statements

(i) Ratio analysis (ii) Technical analysis (iii) Tlend analysis (rv) Cornmon size statements

(r. (lapital Gearing Ratio

(i) Balance sheet i-atio (ii) Revenue Statement Rdio (iii) Composite Ratio (iv) Cash flow ratio

7. Standard Liquid ratio
(i) 2:1 -(ii)l:l (iii) 65% (iv) 1.33

li Current Assets - Cttrrent Liabilities
(i) Gross Worhing Capital (ii) Net Working Capital

(iii) Permanent Working Capital (iv) Temporaly Working Capital

9. 

-refers 

to idle funds whicli ealns no retum'

(i) Shortage of working capital (ii) Excess working capital

(iii) Variable Working Capital (iv) Fixed Worl<ing Capital

i0. Clapital Budgetin-g is the process of making investt'uent decisions for
(i)(lapitalcxpenditurc (ii)r'evenucexpctiditr-trc

(iii) clelerre<i revenue expenditule (iv) cannot be dehned
,|

IL Unclel Accounting Rate of Returll _- is tzrl<eu into accounts.

(i) t,rofrf lfter Depreciation ancl Tax (ii) Profit af-tcr''fax btrt befbre Depreciation

(iii) pr.ofit bcfbre Tax but aftel Depreciation (ir,) Cash inf'lor,r,s

12. Which f-actor is given utmost impofiance under paybach periocl r-uethod

(i) iiclLiiclity (ii) flexibility (iii) time value of money (ir') cash inflow

Q.l) (b) : State whether the lbllowing sentences are True or False : (any 10) (10)

L Sctiing apcl Distribution overheads are includecl in the valuzltion of tlnished goods

2. In trend analysis stz]tements, the latest year is tal<en as base year.

3. Fictitious assets at'e shown undet'tangible fixed assets'

4. Courbined r-atio shows the relationship between tr,vo figures r,vhich are taken fi'om the Balance Sheet only.

5. I)cprcciation is a lton- casir business expenditure'

[a4;

Duration : 3 hours B2I510OFAA Total Marks: 100

Note: (l)Ail qr-restions are cornpulsory. (2) Figures to the right indicate full marks'

(3)Woiking should fonn pafi oiyorr answers. (4) Sirnple calculator is allowed'

Q.1) (a) : Select the most appropriate answer lbrm the fbllorving : (any 10) (10)

t. Maragement Accountinginformation is g"n".dlly prepared fot 

-

(i) Shareholders (ii) creditors (iii) managers (iv) governtrtent

2. The focus of management Accounting is on--
(i) tax preparation (ii) external r'eporting (iii) internal repolting (iv) auditing

,|
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6. Pcrmanent Workirtg Capital renlains constatlt.

7. There is titne elemelrt involved in Capital Budgeting

8. Tlre Net Fresent Value method considets Time Value of Money

9. Average stock is the total of Opening stock and Closing stock'

10. Calls in arrears are called in advance .

I l, Iroci-rs of Management Accotmting is orl Exterrlal Rcpolting.

12. Analysis is a must lbr interpretation. i
fJ2) Given belorv rs the Balance sheet of SY Ltd.

Arrange the Balance sheet in vertical lbrm
1) Current Assets 2) Quick Assets
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1" March 2017

calculate the following
3) Intangible Assets
OR

(1s)

4) Fixed Assets 5) owned Fund

Q2) From the follor,ving financial statement of Nikhil L.tcl. prcpare :t Clornmon Size Financjal statemetrt in

vertical lbrnl and give conrntents in briet-:

Profit and Loss Account for ended 31't Decem 2017 and 2018 (1s)

Q3) Follor,ving is the Revenue Statetnent of PRODIIN'I'ENTEI{PRISES:
Account For the

AmountParticularAmountParticular
Gooclr,vill
T,and

Prerlises
Plant
Furniture
3'% G.P. Notes 20i0
Stock
Debtors
Cash at bank
Advancc Tax
Prel inrirrary Ilxpenses

62,500
1 ,I4,500
1,25,000

93,75 8

16,650
7 6,400

1,17,815
1,A1,911

60,140
13,67 5

I ,550

7,83,959

3,75,000
4,000

60,205
84,000
71 554

1,57,500
16 gs0

?R 750

7,83,95 9

Share Capitai
Ca1.lital Reserve
(iorr:ral l{cservc
I)ebenture Redempti on Fuud

I' Jt L A/C
5'% Debentures

SLuTciry Creditors
Prorrisior-r fbr Taxation

2017 (Rs.) 2018(Rs.)2017.(Rs.) 2018(Rs.) ParticularFarticular
60,000
6.20,000
2,00,000
2,00,000

10,80,000

60,000
30,000
10,000
60,000
25,000
65,000

2,50,000

By Sales

By Closing stock

By Gloss profit
By Non- opclntii-rg
Incomc

i

8.00,000
60,000

8,60,000

2,00,000
10,000

2,10,000

'lb Opening stocl<

To Purchascs
To \Vages
To Gross Profit

l'o Admin Expenses
'lb Sclling Expcnscs
Itr Finauce Expenses
'lir Plovision for tax
To Dividend
-l-o 

ILetained
llaln ings

40.000
4,95,000
1,25,000
2,00,000

8,60,000

s0.000
25,000

54,000
20,000
61,000

2,10,000

10,00,000
80.000

10,80,000

2,00,000
50,000

2,50,000

AmountParticular Particular Amount
-lir Openiug Stock
l-o Purchascs
-fo 

Cl:rrriecl Inward
To Oifice Expenses
To Sales Expenses

21,150
1 ,63,515

4,215
45,000
13,s00

By Sales

By closing Stock
By intercst Rcccivcd on Investment

2.55,000
42,000
2,700

Tra Profit and Lo

,l

ar ended 3l't March 017

(1s)
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2.l.Jsing Payback Period method which machine

Q6(a) Explain the nature and scopc of Managemcnt

(b) Explain the Revcrtne Statctnctlt ratio.

Q6(a) Write short notes: (AnY 4)

a. Net Working CaPital

b. Uscrs of Financial Statement

c. Tcchrtiqr.rcs ol'Capital Br-rdgetirlg

cl, Advantages of Ratio AnalYsis

e. Balattce Sheet Ratio

l. Stratcgic Ittlorttllttiott
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Acoounting

OR

.l

(10)
(10)

(20)

i.l " ,|

5.creclit allowecl to clebtors 3 weeks'

6.I-ag in paytnent of rvages and overheads 1 weel<

7. C;h oi gank for smooth operation is expected to be Rs . 24.000.

B.Production is carried on evenly thror-rghout the yeat'

g.Proviclc a margin of safety at 70%t'

l0.Debtols arc to be calculatcd at selling price'

11 . 25% purchases and 20nh sales are against cash'

i/orr are requirecl to prepare a statement sholving rvorl<ing capital requirement for the year 202t1-21

-5) M/s G Ltd has two different altemative to buy-Machine x and Machine Y .The expected Ealnings Beforc Tax

of tl-re trvo rnachitlc are as follows:

Yezrr MACHII\E X MACHINE Y

1

a

.)

4

5

6

1

400000
s00000
600000
5 5 0000
450000
420000
300000

435000
490000
580000
680000
700000
680000
500000

l. Incotle Tax ratc ts to be consiclered at2Ool, on Earnitlg Befol'e Tax

). initial Investntent of Machine X is 1,45,000 ar-rd of l'{achine Y is 1,55,000

3. Thc scrap valuc o f Machine X anclMachine Y is 5,000 and 15,000 rcspectively

Calculate Accounting Rate of Return on the basis of r$erage lnvestment'
OR

e.5) The cost of machinery A is 1000000 and cost of l,4achir-rery B is 2000000.Depreciation has been applied

on a stlaight Line Method with no saivage valtle' (15)

YEAR Net profit after clcpreciation

and Tax of Machirlc A rn

rLlpees

Net Profit After DePreciation
and tax of machine A in
rllpe es

1200000
I 200000
r s00000
i 600000
1 s00000

1

2

-)

il

5

soofloo
600000
700000
800000
700000

i.Using Average Rate of return Method analYze 'rvhich machine should be accepted .

should be accePted.

n

xxxxxxxxxxxxx



2,99,100

1,240
45,000

2,99,700

i1
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\

Calculate the following ratios:
a) Gross Profit b) OPerating Ratio
b) d) oflice Expenses Ratio
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,l

Loan on Sale of Fixed assets
-lb Net Profit c/d

c) Stoch Turnover Ratio
e) Net Profit Before Tax Ratio

OR

e3) From the fbllowing particulars prepare a vertical Balance Sheet and calculate the fbllowing ratio:

l.Current Ratio 2. Quick Ratio 3. Capital Gearing Ratio (15)

4. r's' Ratio 5. Stock to Ca Ratio

Q4)Frorn the fbllowing inlbrmation provided by M/s P & Co. Pvt. Ltd. , prepares a statement showing
lVorking Capital requirements for the year 202t)-21: (15)

a) Estirnated sales for the year 2020-21 Rs. 2l ,60,000.
b) Estimated cost structure ratios to selling plice - Rar'v rntrterials 60%, Labour' 20o/u, and overheads 10%.

c) Selling price Rs. 20 per unit.
d) Raw rnatcrial rctnains in stock for 2 rnortlhs.

e) Materials rerlait-t in process for I rnouth. i
0 Finished goods retttain in stock fbr i tnor,th.
g) Cnstomers are zrllowed 2 months creclit.

h) Suppliers allow I month credit.
i) Tiurc 1ag in paytncnt olwagcs is ottc tttottth.

.i) Time lag in paytlent of Overireads is ha1l'a i't-totrth.

k) flash ancl bank Balance is expected to be25nk of thc Debtors.

1) I'rovide a Margin of Safety at 10o/,t.

nr) Debtors are to be calculated at selling price.

n) During the manufacturing proccss Labour ernd Overhczrds accruc cvcnly.

OR

Qzl.) RLrby Manufacturing company gives the fbllowing details . E,stimated level of activity 26,000 units o1

lrroduction fbr the year 2020-21. (15)

liuu, Material Rs. 20, Direct wages Rs. 8, Overheacls Rs. 16, Selling Price Rs. 5
i 
:rrr 

t h.:r' inlirt'rttatiort:
l.l{aw materierl iu stocl< average 4 weel<s .u,rr.,,-,$tio,r.
2.Work-in-progress 2 weeks .

3.Finisheci Cioocl in stock for 2 u,eeks.
zi.(lrcclit allowed by sr,rppliers for 2 weeks.

Amount
19,16,000
i,40,000
1,30,000
1,72,000

32,000
48,000
80,000
60,000
70,000

6,00,000
4,00,000
8.00,000

Fixed Assets
Provision 1br Tzix

Closing stocl<

Reserve and Surplus
Bank Overdraft
Biils Receivable
Cash in hand
Crcditors
Debtors
8'%, Debtors
(r%, Preference Share Capital
Eqr"rity- Shalc Capital

A
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a) Optirrrisrn b) Planrring c) Directiorr cl) Controlling

Q.l B. State rvhether the fbllowing statements are True or False' (ANY10)

l. Professional management approach is reqLrirecl for success itr business'

2. HR approach placJs higher importance to industrial productivity.

3. Irrdian etllos focuses ffIore on process orietrtecl r,vorl< culture. .

4. Plantlirrg is the primary functiorr of management'

-5. MIS helps in decision -mal<ing'
6. Decision-rrral<ing is occasional in nature'

1 . coocl organization structure facilitates eft-rcient managenletrt'

8. VirtLrai ot'ganization is possible without I'1"

9. lcleal span o1'managet-nent ensures good teanr spirit'

10. In managernent auJit ,only financial aspects are revie\i'ecl

l l. A leacJer acts as a linl< between top tnanagen-ient and elnployees

12. Motirraticln is a preclictable task'

Q.2) ANSWEI{'lHE FOLLOWiNG:

l,Definemanagement.ExplainimportanceoInratlagenrent.
2. Describe the fr-rnction of tranagenrent'

3. Brietll' explain 14tl' Principles of matlagement'

Q.3) ANSWER THE FOLLOWINC

1. Briefly explain steps irr planning process'

2. Describe the components of planning'

3. Ilxplairr the essetrtials of decisiotr rllal<itlg'

Q.4) ANSWER'fllE FOLLOWING

l. DistingLrish betweetl tbrrnal vis intbIrnal organizatiotrs'

2. Explain the bases ol clepartnrentation'

3. E,xPlain tall organizatiot't'

Q.s) ANSWER THE FOLLOWING

I. What are t[Te factors ir-rfluencing motivation'

2. Det'ine leadership. Explain its functions'

3. What is controlling? Discuss its featuLes'

Q.6) WRITE SI-IORT NOTES ON: (Any 4out of 6)

I . F-urtctiorrs of managetnent

2. Cloordinatiorr
3. MIS
4. Decentralization
5. Style ol leadershiP

6. PERT as a controlling'l'echnique
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