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Paper / Subject Code: 77706 / Financial Accounting and Auditing

[3 Hours]

Please checl< whether you have got the right

N.B 1. All questions are compulsory.
2. Figures to the right indicate full

1. (A) State rvhether the following statements are True

The prirlary duty of the auditor to detect

Auditing begins where the accounting

Conrpensating errors effect the

Audit Note Book is maintairred

Test checking involves

Sarnpling is an

An audit program m

A Debit Note is for

Stock checking

An Internal

l.

2.

a

4.

5.

6.

7.

B.

9.

10.

11.

t2.

(B) Select

1.

of the company

under ar"rdit.

(Any Ten)

of the financial statements.

'True and Correct View'

10

together l<nown as _

d) None of the above

Account is an 

-_
b) Emor of Principle

d) None of the above

b) Audit Programme

d) None of the above

b) To prevent frauds

d) All of the aboverecords
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5. Audit programme is prepared by 

-.
a) The auditor b) The client

c) The accountant d) The client

6. Window Dressing is most likelY to be committed

a) Staff

c) Auditors

b)

a) Window Dressing

c) M isappropriation of Assets

8. is an example of

a) Carbon copies of Receipts

c) Depafiinentrequisition

the process is

a) Inquiry

c) Com

10.

a)s

fthe client,

Review

the population have an

Random Selection

None of the above

voucher

ofthe above

checks

b) Bank Reconciliation Statement

d) None of the above

Frauds.
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9. When an Auditor

equal

.l:.

11.

c)

of

OR
,J'{



3.

5.

6.

6. 20
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OR

3. (B) What are the contents of Permanent Ar"rdit files and

4. (A) Explain Internal Control.

OR

(B) Write an lnternal control system for Salaries

(C) What is Test Checl<ing and rvhen can it be

(B) What points shoLrld be considered

(C) Explain Verifi catiorr.

(D) Horr,, rvould you voucl'r

(B) Hou, willyon

07

08

07

08

10

10

shortWrite

a)

b)

c)
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