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Tirnc: 2Hrs.30Min.
Instructions: (a) All questions are compulsory subject to internal

(b) Figures to the right indicate full rnarks.

a 1 Answer any Eight from the follow ing:
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.state Nhetrrer tlre follorvinq statenrenfs are trurc or firlsc(.\ns$er iln' sercn):Tradirrg trr'llurrisal.iorr r.cr.1 trir.er Ie ,s uorl<irig e upilal.

!:'-:,lt granted h1. sLrpplier r.educcs u,orking cripiral.
Dividend is paid in caslr.
Liquidir_r Irrs rro cl'l'ecl trrr clir itlcrrrl pulicr .

Anali si: is tnLrst lbr irricr.pl.eratiorr.
Comrnon size statentcrrt is a r.er.tical unulvsis.
operational ilrfbrniation is Lrsed Lry lo'rer iei,er nranasernelrt.
Stock is a liiluid asset.
lligher stocl< turnover lreans higlrcr cost of soods solc.l.
Ownels firlrd and o*,etl llnci are the sanre. r

[07]

The followin Balance Sheet ol' M/s. Ltd" as on 3l 't 17.

"I'lie follorl ing infbrmatiorr alscl qivetr for the year:
Total salcs Rs. I 0,00,000 Net pr:ofit rafer I-5o/o.otrt ol'total sales 2096 are cash sales.

Rs.5,00,000 .Nirrnber of days in the 1..ear 3601
CalcLrlale the lollowin (t'
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A
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rts of m 2 assetsuIl'oC] nt
Uc nclai med dividend
Marl<etable rnvestments Pro betweenLivc stocke ) tul'e oriented
Ratio
Acid test ratio
Sh ort terrn sol

I Debt ofI,letltriil est

L iabilities Rs ASSets Rs.
share iral ,t00()00 Coocilvill

r 25000
rence italL)oh 200000 Furn iture 300000

Cencral rcscl've r 00000 Larrci & tluild 400000Profit & ioss r 00000 Stoclr
1 00000

L,oarr 200000 Debtors 200000
Accounts I 00000 Casir & Bank 60000
Advances 50000 40000Provisi on litr taxation 60000 Prelinrin I 5000
Expcnses payahle ,t0000 I} rsc0LtnI on is:;r_re r:l'

(lc11c nt urc\
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1 250000
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F urthel' i tr flrrniatiott
Raw,material are in stock rYer.igu -l lt,ccits cotrstttttption

\\ -l-1, I rr ccl<s

Finished goods irl stocit 2 r'r'eel's

('r'edir lllortetl b-r su1'plicr': I riceks

Creclit ailorlccl to debtors 3 r'r'er:ks

Lag in pa-\lllellt of r'vages altd ovcrlteads I uecli

Caifi af banlt Ibr s,.rootl operatiorr is expected to bc lts"3zl.000

Providc firr saletl' of margin ar l0o

2591purchases atrd 20?i: sales are agaiils{ cash'

yo, are recl,ired to prcpare stertenient showing r.r'orking capital requiretlents for thc year

16-17 " ott
Frour the 1-ollolving itllbrtnalioil prepare a worliing c21l-lital rcquirement'

Proclur-'tioti clLiring the year is to Lre l'04,000 units'

arvaitirrgdespatclrt00ust0lTlerstilrirllproxilrliitell,'12weeks.

Credit allol'ed by Creditors; is 8 r,veeks {iolr, the clatc o1-delivery of Rau'materials' Credit

;;;;r';';;5.rr i. l2 weelis fiom the dar.c of despatcll. Selling price is Rs'25 pcr unit'
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The expecterj ratio o1'cost to scllirrg plice are Raw material 600l>^ Direct l'"'ages l0'4'

Cvcrlreails 20%. Raw nraterials are expecled to ret]lain in stores for an average of 8 weeks

befb'e issue to prodLrction. f rrrh Lrnit olltroclitctiolr is c\peoted to be in p.'rocess fbr 4 w'eeks

tbr material and 2 lr,eelis lor labour & or,erlreacls. Finishcd goods will stay in i'larehouse

Rs.Particulars

2of{iir,r. nratcrial
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t60vcrheeds
50Selling price (
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manufacturing conipany gives the folloriirrg cletaits.Estinlated lercl ot'activity

units of fbr 1he ?01 (r- I 7
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l'here is a rcgular production and saie cvcle. 25Ya t>t- sales are on
purchases are 0n credit.
Prol ide l0% lbr contingeucies on clu'l'cnt assets.

Q.+
A. From the fir[[oi,i,ing Balance Sheet cale ulate []alance-SIiect ratios.

tt Dec. 20

B BeirrgaCompany Secretary )'ou are asked to calculatcire revised Share capital lbr
folloi,vin les tire infbrnration bclotr -

B Also su noulcl talte to lcriuce lire le.
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A. Tire tbllor.ving data is tirlnished to \oLrr""*,rl'r.,'ir* two conlpanies X & Y operating in the l0sl
sante ittdustrv

A)Calculate thc opcratirtg c1'cle fbr bttth tlte cornpanies

*

[]uiltlinl

Plarrt :rrrd Vlacltirrerr

Stocl<

Debtors (L.Y. 80.000)

Short Tcnl Iuvcstnrents

('ash 8,- Bank halances

20,000

50,000

4,10,000

I,TABILITIES

EqLrity Share Capital

Pre f.:reucc Share C ap ital

t'rofit. & Loss Account

Mortgage Loan

flreclitors

l'axes Payable

Proposed equity cl ividencl

Rs.

1.00,001)

40,000

50,0(J0

1.00,000

/rl) O0()

50.0r)0

10.000

4.1 0.000

Existing Total Shale
C-apital (Rs)

lrropot"tiolt o1' Equit,r' Clatr-'ital to
Prei'-ercnce Capital IJonrrs

Itatio

Sr"ncr Courpany

l:1J:I ,{I X Ltd" 15.00.000
2:l 1:l,,) Y Ltd. 50.00.000
l:l 2:1-) Z, Ltd 50.00.0(x)

,-1: I 2:1A Ltd. 50"00,00(l

Y(Dars)X (days)
I

Particu lals
144r50Rar.v material stocl<
6072W-l-P in ternrs ol'C-OCS
80108F inisherl S stock
170
96
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Average co llection period
Average pay tletrt peliorl
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.00,000I
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Liabilities Rs. Assets
10,000 shares of Rs.l0 each .8
p?id up

80000 S Assundry

e 2000
4000

Profit & Ioss A/C

r 26000
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Reserve and Surplus

Capital redemption reserve

40000


