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Note:- 1) All questions are compulsory.

2) F'igures to the right indicate maximum marks.
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Marks:- 75

r)

Q.l A) Choose the correct Alternative (Any 8) (8m)

in a circular I'low economy finn supply (R,Ab, Col,Po2)

a) LaboLrr b) Goods and Services c) Land d) Capital

__ indicates the measules of national income distribution (R, U,Co,Po 1)

a) GDP b) GNP c) NNP d) Per Capital Income

l'he level o1'unemployment is very high dtrring ( R, U, Co1, Po1)

a) Dcprcssion b) I{eccssion c) Prosperity d) Boonr

When income increases consumption will increase in a_proportiotl ( R, LJ, Co2.Po1)

a) More b) iesser c) fbwer d) More or less

Inciclence of taxation means (An Ap, Co3, Po2)

a) initial bLrrclen b) Final burclen c) Shifting d) lmpact ol'a tax (An, Ap, Co3, Po2)

-s)

2)

i)

4)

(r) Itepo rate is the interest paid by (An, Co3. Pol)

a) Financial institr-rtiun b) Commercial bzrnk c) Central bank d) People

7) Pr-rblic expenclitr-rre is itlportant fbr

a) I3alanoeci rcgional clcvelopment b) Ilealth lacilities c) lnliastructural development

cl) Balancecl ancl hrft'astructurai development (tJ , Co1, Co3,Po3)

8) Fil.llM Act rvas passed in the year ( U. Col. Co3, Do3)

a) 2004 b) 2001 c) 200() cl) 2003

9)I{icarc1iarrtheor,v.ofirlterrratiorraltradeisberrelrcialunder

a) (lonrpzrratirze cost. b) Absolute Cost c) Eclual dilI'erences itr cost

d) Conrparative and Absolute Cost ( A, Co4, Do2)

I (l) l:l)l slatttls li,t' _ _
a) Forcign Direct Invcstment b) Foreign Development Programrne

c) I'rollow on I)Lrblic ()1'fcr d) Federal Direct Loan ( E, Co4, Po3)

Ql. I]) Statc lvhcthcr thc fbllowing statements zrrc True or False (Any 7) (7m)

1) I'}Lrblic ciebt is recleemecl dr-rring inflation. (ts,PO2,CO3)

2) 'I'he ecpration MV:l''l'was given by Marshal. (Ap, Po1, Co2)
l) l)entancl lfr active cash balances clepends r-rpon the level ol'income. (An,Co2,Po2)
.l) A rrilcl inl'lation is goocl Ibr the economy. (An. Co2, Po1)

i r \ lrrltiPlicr i irlLrc is eitltcr ctlttitl to zct'o ()l' ortc { AP.('o2. I)o l )
6) Corrsunrpliort ft-trtction.justilies Say's l,ar,v of marltets.(An,Co1,Po2)

l) Ir-rilirect laxes erre iueclLritable.(Ap,Co3,Po2)
8) All nrociern sttttes are wellare states.(Ap. Co3, I'}o3)

9) 'farill.s aurcl cluotas nrc l,ropular tools trncler protectionisnt. (An.Clo4,Po2)

1 0) FDI irrvolvcs translbr ol- techttology. (ll,Co4,Po3)



Q2) Ansrver the follnrving
A) Delilte Macrcl ectlllotl-Iics What is the scope ( I{,U, Co 1, Po3)

B) tixplairt the In.rportance of National Income (R,4, (D1,Po2)

OR

A)

B)

Q3)
A)
B)

A)

B)

Ilxplain the Aggregate Demand Function and Aggregate supply function

(R, U, An, Co I , Po3)

Enumerate the phases o1'trade cycle ( U,AP, Co2, Co 1 , Po3)

Ansrve r thc follorr ing
Explain diflerent types of Inl'lation (Ap, An, Po2, Co2, )

f,xptain the instrutletrts of monetary policy ( An; Co2, Po2)

OR

(1sm)
(7m)

(8 m)

(7m)

(Bm)
(15m)
(7m)
(8 rn)

(l5m)
(7 nr)
(8 ni)

(7m)
(8nr)

(ls m)

(15 rn)

l-low cjoes the demand fbr money is inf-luenced by l(eynes liquidity pref-erence theory (An,co2,Po2)
(7nt)

Explain the cleterruinzu1ts of r]lonetary policy (An, Co2. Po3) (8N4)

Q4) Ansn'cr the ftrllorving
A) I,lxplain tlte luctor causing rl1arket firilure (Ap,E, Clo3, Po3, (07)

L)) Fixplain ob.iectives ol'Irscal policy ( An. Co3, Po2)

OR

A) Iixplairt the cnunotls of Taxation (Ap, Co2, Po3)

13) tixplain thc strttctt-tt'c of Uuion br-rdget ( An, Co3, Po2)

(!5) ;\nsn'crr thc firllorving:
A) what arre tlie factors af]'eoting terms of trade (tJ,R co4 ,Po3,)

Ilj Explai, the Ricarclo Tl'reory of comparative cost ( An, E, Co, Po I )

Writc sltort note t)n (AnY 3)

l) Sourccs of laxtttitltl ( I{.LJ,Ap, Co3, Po1)

2) Inciclcttcc of'tilxittiott ( An, Ap. Co2. Po2)

3) Demaucl pult inflation ( R' Ap, Co2, Po3)

4) Circttlar i-low of two sectol economy ( An, Co 1 ,Po 1)

5) lll'l-ects of inllalior-r ( An. Ii, Co2, Po2)

6) (lreeu CDP, ( An. C'o1" Po1)


