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N.B. : (1) All questions are compulsory with internal options.
(2) All questions carry 15 marks each. , .1,"

. (3) Working notes form apart of the answer and have to be solved imrnc'Jiately

after the question and not on the last page of the answer sheet.,

1 . Dhoni Ltd. wants to purchase a machine. There are two models availabie'in'ihe market 15

i.e. Machine X & Machine Y. The detaiis are as follows : '

2 40
2,rJ0,c00
i,50,000

Calculate: (i) Pav back period, backprofitability and (iii)Average Rate of Retum

(a) Explain any
OR

of evaluating capital budgeting decisions onthe

basis of time ofmoney
(b) Whatdoyo1-r,mean

proposals, "

2. Taste buds presently operating at5aYo levei producing 15,000 packets of lbod 15

and to increase capacity utilization in the coming year by 20oh ovet existing

by capital budgeting? Explain the various types of investment 1 .5

The following data has been supplied:

structure of each packet offood at current level:
level
Unit

il'

t,"l
/r.uS

iau
1.x.J

,. \-l

"H.'rlJ

iX\4achineYMachine X
3,20,000.,-i ;{t 4,8o,oooCost ofMachine (Rs.)

6.t-F,''Life ofMachine (years)
SI.Ir7I SLMMe.thod o f D epreciation
40% 35%TaxRate

Profit Before Tax & After Depreciation :

60,000', 40,000Year 1

80,000'f 80,000Year2
1,60,0001,60,000Year 3

..-:' rlJ

2,40.000'{ear 4
Year 5

Amt.iParticulars
ZO'RawMaterials
10Wages
15Overheads
15Profit
60Selling Price
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Additional fnformation :

1. Rawmaterials will
production.

remain in stores for 1 month before being issued for

2. Material will remain in process for 15 days.
3. Suppliers grant3 months cred.itto the company.
4" Finishedgoodsremainin warehouse for 1 month.5. Debtors are allowed credit for 2 months.
6. Laginwages and overhead payments is l month.7. No further increase in cost of inputs or selling price is

Prepare an estimate of working capital requirement at the ne-w

.,<J
ni -'t

,, t:--i

,;'}"

,.1,,' t,

:,i-

envisaged,.'
level, assurning that a

3. From the financial data ofJayalakshmi Ltd., prepare a
ended 30th June, 20lS:

forthe threemonths 15

minimum cash balance ofRs.10 ,000 has to be maintained. ''iri*.

t.,..".'OR
(a) Defineworkingcapital? Explain its importance.
(b) Explain the factors determining working capital

Companyhasthe
money from the

purchases is 10% and sales is 2Ayofor cash. Company collects
after allowing them one month credit and managed to get tu/o

months credit suppliers. Labour are paid halfmonthly and overheads are paid
every month Company has cash balance of Rs. 40,000 on lstApril, 2015
Cornpany's has decidedto keep Rs. 30,000 at the end of each month in fixed
deposits. payable quarterly ofRs.25,000 falls due in June.

OR
marketable securities. what are the factors that need to be considered

for selection of securities?

/.5
7.5

/.5

7.5
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What do you mean by accounts receivables? What are the aspects ofreceivables
management?

(b)

t:tt^

Y:\

..j'" ?

Month 2015 Sales (Rs.) frr"t u*r 14p-1f Labour (Rs.) Overheads (Rs.)
January(Actual)

Ifarc,ir (Actoal)

April @udgeted)
May(Budgeted)

June @udgeted)

Febnrary

2,00,000

3,00,000

2,50,00c

2,56,000

3,80,000;,

4,50,0(iu''
I

1,40,00c

1,44,000

1,60,000

1,70,000

...:"..
.l rv

1 00

000t

50,000

60,000

64,000

66,000

80,000

90,000

16,000

24,000

24,000

26,000

40,000

44,000
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4. Following figures havebeentaken fromthe financial records of Smiti r L ci. forthetwo 1S
years 2013 -14 &, 2014-15

2014-15 (iis)

2r2r ,\)(,0

12,6',i)i,0

o

o"s

.."o,
rl)

q-
CT

"tt-
You are required to calculate for both the years:

(a) P/VRatio . f,
(b) BreakEvenPoint &"
(c) MarginofSafety €(d) Sales required to earn a profit of Rs. 2,10,000. JP
(e) Whatwill betheprofit ifsales areRs. 12,00,Q00)oRs

(a) What is cost? Explainthe classificaQ$'of cosi oa the i'
behaviourandfunctions. "S'-(b) Write a note on Non Cost Itern\S'v

q-

-l 1..,i'eir:ments, t 'J

tBt

(a) Ensures sufficierr: ct:sh availability
(b) Factory overhea'. i

(c) Earlier the bettcr

(d) CurrentLiabiliti,. :; - UurrentAssets
(e) Proflt after tax jr, . r;i::;idered

(0 Sources of cred,r iniirrmation

/.f,

b
5" (a) Statewhetherthe following are Tfue or False (No ner ,l io l1ivs1s6settl, 5

(i) Capital budgeting be easily reversed.
(ii) Specialworkingcapital tomeetthe changing seiir r-r;i: , roquirements

(iii) Pre-determined ascertained after they are incure I

(w) Any sales below leads to losses forthe organisali ri;

(v) Deficit in cash is an indication of financial crisis in ar or'!iurisation"
l

(b) Matchthe
rAr

(i)
(ii)
(iii)

working capital

House SalariesL

Budget
CreditBureau

P

q$
o9

Particulars 2013-14(Rs)

Fixed Cost i,80,000

Variable Cost 6,30,000

Total Cost 8,10,000

Profit 90,000

Sales 9,00,000

14,8,,0fi)

16,8 r. li,(;

2,Ar, ,('i(;(.1

^oo8
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(c) Choose the correct alternative :

(i)Inpaybackprofitabilitymethodofanalysingcapitalexpendituredecisions,which
oflne following criteria is considered?

(a) Project with higher profits is selected 
-#(b) projects with lower profits is selected -^+^-, ;)ai

(c) f,o.lect' with earlier recovery period is selected 
"t"(d) Projects with higher profits is rejected Cl

(2) Working capital cycle is influenced by which of the following factors? d:.".
(a) Longerprocessrngperiod (c) 

1Y:11:t^:: 
cash @$s

(b) cr"iitilowedandreceived (d) Alltheuoo" 
q&*

(3) What is thc formula for calculatingworks cost? Ot
(a) Materials * Wages t Direct Expenses ,,.-8
(b) Prime Cost f Factory overheads + Office over$$Es

(c) Prime Cost - Factory overheads 
"O'(d) prime Cost*Factory overheads 

S
(4) Marginal costing is also referred to as ;\t

(a) Unitcosting ^& 
Pro-cess costing

ibl corrtributory costing 
.n$'*' 

contract ccsting

(5) The motive of holding cash to rrogpOuLuinst emergencies and uncertainties is

referred to as .-' ^O'(a) Trunru.tioi--,OV, (c) Precautionary

(b) Speculative $ (d) Regular
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