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Please check whether you have got the right q

N.B: 1. All questions are compulsory.

2. Figures to the right indicate full marks

3. Draw neat diagrams wherever neces

Q.1 A) Select the rieht answers and rewrite the statements

1. According to the modern theory of
intemational trade.

a) Factors endowments

c) Money

2 refers to the rate at which

a) Foreign exchange

c) Terms of Trade

3. Marshall and Edgeworth

which is known as

a) Indifference

c) BOP curve

4.A

from trade

higher pro{its

the volume of trade

these

to have free movement of factors of

a)

c)

5

known

7. Riclr countries have deficit
a) Sornetimes b) Never
c) Always d) Every year

a) Revaluation b) Appreciation
d) Depreciation
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c) Devaluation
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Q.l B) State w

9

a) Capital inflows into India
c) Capital outflows from

hether the fol
Adam Smith

lowi

Net barter

If the cost

trade.

1. The

the

.If

1

2

-1

ds and

and there will be

against free trade because

expenslve

the country is lending to

BOP disequilibrium
:gotiate multilateral rules in services.
happens in fonvard market.

to the Swiss franc, Swiss chocolate will become

open market operations

trade.g$
Qterms of trade?

(1p)

(1s)

5

6

7

:i
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declaration reco gnised that

health.

a) Bali

c) Bandung

10. Foleign exchange market is

:.
I

8.

9.

10.

11.

12.

If the U. S. dollar

the Ricardian theory of international trade and the
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Q.2 Attempt any two of the
a) ont the

modern

b)

c) DiscLrss the J. S. Mill,s theory of reciprocal demand. ,
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Attempt any two of the following:
a) Discuss the arguments in favour of the policy of free trade.
b) Explain the economic efI-ects of irnporl tariffs.
c) \A lrat are lhe reasons lbr Britain exitiug (Brexit) the European Union?

(1s)
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