[Time: 2- Hours]

N.B: All questions are compulsory

Flﬁures to the right indicate full marks allott

F i

1 a) Select the most appropriate option and rewrite: |
1) The difference between actual quantity and.s
the

Labour rate variance
Labour efficiency variance
/ e Material usage variance

e Material price variance

2) Profit remaining as reserve is

* Transferred to profit and lo

e Deducted from W*I

®

e Debited to cost.

3) Process output is 25,

T
®

is 2,000 units. The input

vhile its margin of safety is 40%, if sales volume of the
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*HELOR OF COMIVIERCE (B.COM.)(CBSGS)(

7) Work certxf' ed is below 25% of the contract price, the transfer to pi

Cash Received
@ - ()I \]() on p Of X ———
tional pr 1ts Work Certified

Cash Received

[ - 0fN0t1onal Profit x m—&

e 100% Notional Profit

o NIL
8) Cost allocation basis in Act1v1t} Based Costing sho
/ s Cost Pool
/‘ e Resources

e Activity Centres
e Cost Drivers

9) Process costing is applicable to
* Repair work
* Paper Industry
* Transport company
* None of these

07)

Page 2 of 14

E27AE78C787454280826_84696CC451 co



year ended 3% March 2018

Particulars

Basn: Raw Materials introduced (Units)

Rate of Basic Raw Materials per unit (Rs.)

Output during the year (Units)

Normal Loss
(% on units introduced in each process)

Scrap value per unit (Rs)

Process Stock:
Opening (units)
Closing  (units)

Value of Opening Stock per um

Materials (Rs)

Wages  (Rs)

Manufacturmg Overheads

Process IT

Process 111

S5 (Rs) (Rs)
Material : 2,16,518 | 2,06,690
JLabeur L LT 1,69,106 | 1,54,360
Factor: 21,176 32,550
15% 10%
g 3
32,000 30,000

each rocess:
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‘f":_ C ounts Abnormal Gain/Loss Account. Also show process cost per

(15)



3 Mohan Infrastructure Ltd. commenced a contract on 1% April 2016: e
was for Rs. 25,00,000 and it is likely to be completed on 31% Decein 2017 The actudl 5o
expenditure upto 3 1* March 2017 & subsequent estimated e\{p mber. .
2017 are as given below.

total coritract

Particulars

Actual Expend fure

Materials issued

Labour Paid

Plant purchased

Expenses paid

Expenses prepaid at end of the year :

Plant returned to stores

(Original Cost) R

Materials at site ‘\:50,000
Work certified Full
Work uncertified _—
Cash Received Full

tw as decxded that profit to

COSTING AC(

be taken credit for should be that pomon of the estxmated net proﬁt to be realized on completion

of the comract whwh hecertified va]ue of work as,

I“‘ .

g N ‘P> on 1% April, 2016, on
The following particulars about

Contract ‘M’ | Contract ‘N’ | Contract ‘P’ |
___(Rs) (Rs) (Rs)

12,00,000 3,75,000 3,75,000

2,16,000 87,000 30,000

15,600 5,400 2,100

3,30,000 1,68,600 21,000

1,800 600 300

60,000 24,000 18,000

12,000 6,000 3,000

50% 64% 14.4%

75% 75% CT5% |

q . 18,000 12,000 3,150
b \Naoes outstandmO ' 10,200 5,400 2,400
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*HELOR OF COMMERCE (B.COM.)(CBSGS)(75:25)SEM VI /C0179 FINANCIAL ACCOUNTING & AUDITING : PAPER IX COSTING A

Q.P. Code:: 32703

/ The plant are installed on respective dates of the contracts and deprecratlon 1sto be provrded at
10% p.a.
/ Prepare Contract M, N, and P Accounts and show the calcu]atlon of proﬁt or loss transferred to

Profit and Loss Account.

4 Following are the balances in cost ledger of a manufacturmg company on 13 April, 2016. (15)
- Debit Credit ;
: ; _(Rs) (Rs)
Store Ledger Control A/c S OV 406000 ’
Work-in-Progress ledger control A/c & o . 9,000
Finished Stock Ledger Control A/c KSR s 1:14,000
Cost Ledger Control A/c PSS “e e A 41.29:000
Transactions of the year ended 31-03-2017 ~ P TN ST RY
Materials Purchases e Sl 66,000
Materials issued to as: Directmaterials & (/> & & o8 07 &7 8 0 07645,000
] Indirect materials & < VIS SN e 12,000
Wages paid allocated as: Dirécticost /& 0788 W@V g @ df &y - 27,000
/ TndirectCostv o AP 48 ad, ool 9,000
Production expenses’ : e S 10,800
Administration expenses ; ' . S 24,000
Selling expenses b 3 A 18,000
Value of finished goods produced : ' L 1,08,000
Closing stock of Finished goods S : 12,000
Sales N R 1,80,000
Plepale

1). Cost Ledger Control A/c «
2) Store Ledger Control Alc ,
3) Work—ln-ProgresS Ledger Control A/c
4) Finished Goods Ledger Control A/c
5) Factory Overhead Control A/c
B 6) Costing P&L Alc
] VeSS OR
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Q.P. Code : 32703

4 A) From the following information, calculate: S, (08) 5> 5
1) Profit Volume Ratio Foge & ‘

. 2) Sales and margmal cost of sales
3) New B.E.P. in units & in Rs. If selling price is reduced by 10% ’
4) Profit at sales Rs 60,000 .

Fixed Cost Rs. 8,000
Break even sales  Rs. 40,000
Profit Rs. 2,000 ;
Selling price Rs. 40 per unit. >
B) From the following information, Calculate: e 5w (07)

i. ~ Material Cost Variance
ii.  Material Price Variance
iii.  Material Usage Variance

| “Actual® |

Materials Standard e, 7 G
Units:s,./° PrlceP U < ~Units Price P.U.
A 3060 S S TR S ST Rs. 4.00
B 400 v RS v 480 ¢ Rs. 4.50
C SR SRS 420 | Rs.5.00
S a) What are the advantages of margmal costmg‘? E S (08)
b) Distinguish between Jomt Product and By—Product AL (07)
SRS ORI AN F S
5 Write short notes on any three of the followmg SN (15)
a) Activity Based Costmg : Vo
b) P/VRatio
c) Abnormal Loss
d) Stores Ledger control Account .
'.e) “Work Certlﬁed o
*%*?**%%#******
Page 6 of 14

E27AE78C7874542B082684696CC451C0



