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[Time: 2] Hoursl

Please check $,hether y'ou have got the right
N.B: 1. All questions are compulsory.

2. Figures to the right indicate full marks

4. Calculate figures upto two decimal

I

1 a) Select the most appropriate option and
1) The difference bctween actual quantity

the
o Labour rate variance
. Labour efficiency variance
o Material usage variance
e Material price variance

2) Profit remaining as reserve
r Transferred to
r Deducted from
o Not taken into
. Debited to

3) Process output is
.',\.:2

is 2,000 units. The input

its margin of safety is 40o/o, if sales volume of the

':,

6

.20
c 15

;t-

4)

I

Gain
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3. Working Notes should form the part

is
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I

7) Work certified is below 25olo of the contract
1u j of Norionalprofits 

" ffiH#
. I of Notional profir 

" ffiffiH*. l00Ya Notional profit
. NIL

8) Cost allocation basis in Activity Based Costingr Cost Pool
. Resources
. Activity Centres
r Cost Drivers

9) Process costing is applicable to
. Repair rvork
. Paper Industry

Transport company
None of these

10) The balance of work ir:
r The total
r The total co
r The total

price, the transfer tr>

return of unused materials.

cost increases,

rvhen there are significant non-production cost.

I
B)
1)

2)
3)
4)
5)

Indirect (07)

P/V
Unit

".'1,

t4of2Page
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2 Vivek Industries Ltd. is manufacturing a product which passess
process i.e. Process X, Y and Z. The lollowing figures have
year ended 3l't March 2018

Closing stock is
Your are req

2 Chitra Ltd
record show the t7

Input

Gain/Loss Account. Also show process cost per

Accounts

processes. The cost (15)
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Particulars Procei
Basic Raw Materials introduced (Units) ,.ir;.t

Rate of Basic Raw Materials per unit (Rs.)
Output durllg the year (Units)
Normal Loss

on units introduced in each
valueS unit

Process Stock:
Opening (units)
C1o unlts

Value of Stock
Materials

00
Manufacturi

,. Proceii I
, ', (Rs)

Process II
(Rs)

Process III
(Rs)

97,240 2,16,519 2,06,69A
730 1,69,106 1,54,360

5,030 2L,176 32,55A
F-.lr:',

I

2A% t5% n%

1 2 J
36,000 32,000 30,000
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i t'.

3

3 Afirm
1't

2017 are as ven below

be taken credit for
of the contrtrct
contract price.

Prepare
of profit to

Mohan Infiastructr"rre LtC. comn-ienced a contract on l" April
was for Rs. 25,00,000 and it is likely tci he c:ompleted on 3 lst
expenditure upto 31't l\rlarch 2017 &. subsequent estirnated

20

ided that profit to
ed on completion

bears to the total

and show ;'our calculation
ended 31" l\4arch 2017

, 'P' on 1't April, 2016, on (15)
fol lowing particulars about
2017 "

t.,
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Particulars Actuai Expend
upto 31-3,.2-0

(Rs)'.
Materials issued ' , ,,4;00
Labour Paid ';"',',,ir-,:.l rl!

ed
Fxpenses paid
Plant . 3,00- :--lE
Expens-eq prepaid at erid of tlie Year ;i j,,.,it:::-rl!;''t.E
Plant returnecl to str:res

Materials at site
Work certi{ied

Cash Received

,:Cantract'M
: (Rs)

Contract'N'
(Rs)

Contract'P'
(Rs)

i ,;r e ..! !r..

:J.,',"':l .\,. i,.i'' .:l 12,00,000 3,75,000 3,75,000
2,16,000 87,000 30,000

15,600 5.400 2,laa
3,30,000 1,68,600 21,000

1,800 600 300
60,000 24,000 i8,000

thgy.eqr 12,000 6,000 3,000
s0% 61% 14"4%

, certified) 7s% 75% 1<O/,

18,000 12,000 3,1 50
10,200 5,400 2,4A0
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'Ihe plant is subject to

. . ' ,''r'50"000
1.,,1:],',.' FUll

Fuil

id.,.'. ,1,,,,, ',

:onlraet Price)
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The plant arc installed on respective dates ofthe contracts and

l0o/o p.a.
Prepare Contract I\4, N, and P Accounts and show the

Profit and Loss Account.

4 Followin are tlie balances in cost ofa

I

{...

:Transactions of the ended 3 1

l

Store Lecl r Conlrol A/c
lccl control A/cWork-in-Pro

Finished Stocl< Lecl Control A/c
Cost Lecl r Control A/c

Nlaterials l)urchases ,000
Materials issLred to as

12 000
5,000

Wagcs paicl alloc
9 000

Prodrrction cx 10,800

Aclnr in istrat io II 24,000
Selling ex1 18,000
ValLrc

Clos
n ishcd 1,08,000

12,000

Sales 1,80,000

c

;
696CC451 C0

.ir

.i.

:r'
-lr :

.i

4)
5)
6)

OR

27,000
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at sales

Fixed
Break
Profit

Pa.

calculate:followingtheFrom4A)

salesofcostmarginal

60,000Rs

Calculateinformation,lowingfoltheB)

Variance
Variance

RatioVolume
and

Profit
Sales

)I

lspricesellingIfRs,ln&unitslnB.E.P.New
Profit

2)
3)
4)

From
i.

ii.
iii.

8,000
40,000
2,000
40 per

Rs
Rs.
Rs.
Rs.

sales

pnce

Cost
even

Selling

VCost
Price
U

Material
Material
Material

anance

..::

(08)
(07)

5 a) What are the
b) Distinguish b

5 Write short
a)
b)

(15)

c

.:,:

Materials s

Units.-
A 300,: 4.00
B 40'0 ,:: Rs.4.50
C

Rs. 5.00

****,r*
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