
. {aper / Subject Code: 83001 / Financial Accounting and tlditing IX -Financial Accountins
LLqts ',- t-*1.Bron1 sr; il- --'- "-rtr;i-lVTime:3 hrs. Total Marks: 100

N B. 1) All questions are compulsory
2) Figures to the right indicate fuli marks
3) Working notes should fonn part of your answer
4) Use of simple calculator is allowed

I A) Select the most option from the given option and rewrite the sentence,
(Any ten)
L Underwriting commission is calculated on __=_-.

a) Issue price of shares undenvritten b) Net liabiiity value
.c) Marked application value d) Firm underwriting value

2 The exchange difference arising due to import of raw material is transferred to

(10)

d) Suppliers A,rc

company become the

a)-Furchase A/c b) Trading A/c c.) profit & Loss A/c
-?. In amalgamation as a merger, alr the assets and liabilities orth. u.nao,
assets and liabilities of

a) Transferee coinpany
o Holding company

4. Preferential creditors are included in
a) List E b) List C

.-b) Vendor company
d) Subsidiary company

5 \'laximum number of partners in LLp is

a) 2o b) 50 -._--r; 
too 

-d) No limit
6. In case of shares, underwriting commission cannot exeeed

a) 3% of issue price Ul ZS.z" 
"f "sue 

pricc

_ 2r5% of issue price il 2.5%of issue price
7. Designated partner must obtain DpIN fiom

a) The Centrai Government b) The State Govemment

b) Current price
preliminary expenses i

Atc..l-

c) List D ..-d) List B

b) Equity shareholders A/c
d) Prcleruncc Shareholdcrs A/c

Method of calculatron of purchase consideration

c) Furniture d) Bills Receivable

c) The ROC
8. In .u;;g.":^U:llr:ry winding up Sraremenr of Affairs ,r:],}::"t'u' "tT'

y'Th" Official Liquidator bi ffr" f_iqriOulo,
c) The Governmeni d) The High Court

9, Non-monetary items are valued at

c)-Historicai cost d) Fluctuating price
n Balance Sheet of Vendor Company are debiteil

10. On

a) Market price

amalgamation,

A/c
1 1. The asset whrch is not taken under Net Asset
is

-a) Discount on issue of shares b) Loose tools
i2. Average r?tb is the rate.which is

a) On the Balance Sheet date
b) The mean of the exchange rates
c) The proportion between two currencies
d) The rate at which asset could be exchangeci

:)
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q/{gl State whether the following statements are True or False:- (Any l0) (10)

f. Designated partners are like directors of a company.

2. Debenture interest is to be paid up to the date of winding up.

3. The exchange difference in case of export sale should be transfen-ed to Sales Account.

4. ln partial underwriting, only 2 persons underwrite the issue.

5. Inventory is a monetarY item.

6. On amalgamation, payment of liquidation expenses does not form part of purchase

consideration.

7. Scheme of amalgamation requircs approval by 75% of shareholders ol every company

involved.

L LLP agreement must specify the contribution of parlners'

9. Reporting currency is the Indian rupce used for presentation of financial statements.

10. Underwriting commission is caiculated on the face value of shares.

1 1. Capital reserve or goodwill can arise in pooling of interest method.

12. I1cqmpulsory winding up, remuneration of the liquidator is fired b1'the court'

Q.2. The Balance Sheets of Rohit Ltd. and surya Ltd. as at 3 i't N{arch 1023 are

as (20)

Surya Ltd.Rohit Ltci.

1,60,000

40,000

1,60,000

2.Ctr.i t(-

6.00.c0020.00,000
l.{i0.000

2,00,000

l,o0,o_00

2,60,:000

l) Shareholders' Funtis:
a) Share Capital
i) Equiry Share Capital (Shares of Rs. l0 each)

ii)9.'/.oPreferencp Share Capjtal (Shares ofRs. t00 each)

iii) 10% Preference Share Capital (Shares of Rs. 100

b) Reserve and Surplus:
General Reserve

2) Non Current Liabilities:

I. uity Liabilities:

3) Current
Trade

Bank ioan

I 1,60,00027,60,000Total

2,50,000
3,00,000

40,000
20,000

3,50,000
2,00,000

7,00,000
10,00,000

60,000

6,00,000
4,00,000

ll) Assets:
1) Non-current Asscts:
a)Prope@
Building
Machinery
b) Non Current Investment
c) Other Non Current Assets
(Expenses on Issue of Shares)

2) Current Assets:

b Trade
a) Invcntory (Stock)

11,60,00027,60,000Total

Rohit Ltd; absorbs Surya ltd; on the following terms:
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i) Building of Surya Ltd. is valued at Rs. 4,00,000 and the Machinery Rs. 3,20,000'

ii) Stock is to be taken at Rs. 3,15,000 and provision for doubtful debts on Debtors is to tre created

at7.5'0h

iii) The holders of 10% Preference shares are to be paid at l0% Premium, by the issue of 9olo

Preference Shares of Rohit Ltd. at par'

iv) For the Balance of Purchase consideration for amalgamation, Ecluity Shareholders of the

Surya Ltd. wiil be issued equity shares at 5% Premium'

You are required to:

a) Calculate Purchase Consideration.

b) Pass Journal entries in the books r'rf Rohit Ltd'

c) Balance Sheet of Rohit Ltd. after absorption as at 3 I't March 2023

OR

a public issue o15,00,000 shares of Rs ,25 eachalT}oh Premi.um. entire

application. Ms. Bhakti, Snraddha and Pooja underwrite

have also applied for Fimr Undeni'riting as below:

rvhole rssue in

the ratio ol5:3:2. They

Ms. Bhakti - 15,000 shares

Ms. Shraddha ' 15,000 shares

Ms. Pooja - 24,500 shares

The total subscriptions excluding firm underwriting but including marked applications were

The marked applications were as under:

Ms. Bhakti - 82,500 shares

Ms. Slrraddha - 55,000 shares

Ms. Pooja 41,000 shares

.5% Commission on issue price is allowed to underwriters'

You are' required to:

it Frno out rhe liabihties of indivrciual uncienr,riters assunling benetlt of finn unueffiriting r:

given.

2) Pass lleccssary jounial entries in the books of Ankush Ltd. (20)

Q.3 Mr, Kapil and Mr..Kamlesh decided to convert their fimr into LLP They both were equal

artners in a {irm. fo 1S the e sheet as on 3 1'l 2023

Foilowing are the tetms and conditions of conversion agreed upon by the partners:
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Amount {AssetsAmount TLiabilities
r,02,000

63,000

37,000

55,000

40,000

5,000

4,000

2,40,000

20,000

12,000

18,000

16,000

3,06,000

Building
Machinery
Motor Car

Debtors

Bills Receivable

Stock

Prepaid Expenses

3,06,000

Capital Aic:
Kapil
Kamlesh

General'Reserve , '
Creditors

Bills payable

Bank overdraft

1,20,000

1.20.000
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1. Building and stock took over by Mr. Kamlesh at t 1,00,000 and { 4,000 respecttvely. All other

assets were taken over by LLP. Goodwillof { 25,000 was also paid.

2. Mr, Kapil agreed to settle bills payable and other liabilities were taken over by LLP.

3. Mr, Kapil and Mr. Kamlesh contributed { 3,00,000 each in LLP.

4. The Purchase consideration was settled in cash.

Prepare:
1. Statement of Purchase Consideration.

2. Realisation A/c.

3. Partner's Capital A/c.

4.LLP Alc.

5. Cash A/c,

6. Pass Joumal Entries in the Books of LLP.

OR

a On 2l't January' 2022, Shubhman Ltd. expor-ted goods worth $ 1,00.000 to Miami Ltd"

when the exchange rate was I US $ = { 74.00. The amount was recei',,'ed ln four installments

as under: (10)

Pass Entries in the of Shubhman Ltd. for the year ended 3l't March,2A22

B) Following data is fumished by Aslanka & Co; which goes in to voluntary liquidation on

1't January 2024, you are required to prepare the liquidators final statement of Account. (10)

i) Assets Realised R.s. 20,00,000

ii) Preferential Creditors to be paid Rs. 1,90,000

iii) Other Unsecured Creditors Rs. 10,00,000

iv) 12% Preference Share Capital Rs. 8,00,000

v) 10,000 Equrty Shares of Rs. 100 each Rs. 80 Paid up

vi) 16,000 Equity Shares of Rs. l:00 each Rs. 50 paid up

vii) Liquidators Remuneration is Rs. 22,000
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Installment (US $) Rate o1'ExchangeDate
< 76.2525,0002510U2022
< 73.2525,000t2102t2422
< 75.5005,0312022 25,000

25.000 r 78.503AlB12022

r!

I

I

L
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The payments were made as under:

On l2th August,2021 - $ 15,000

On 09th November, 2021 $ 5,000

On 13th December,202l ,.'-1" - '$ 8,000 "'.1
On 10th March,2022 $ 6,000

On25thApril,2022 - $10,000

0n 17th Way,7022 - $ 6,000

The exchange rate for I US $ during the transaction period.was as follows:
I't July,202l < 75.00

l2th August, 2AZL..:""' .;,..'. - I { 72,50

Z7rhSepternber,Z.\Dl - <76.25

09th November,2fi2l
13ih December,2A2l

1)th March,2022
31't March, 2A22 ."'
J-{ Apr: .. :(}2: - ? -6..irr

l.71:. \Ialr,, 202: - { ;7.0()
'v'irat Ltil, c'1oscs its books on i l" lvXalch €ver1, l/ear,

{ 75.00

{ 73.75

t 76.00

{ 7-s.50

Davici Ltd. decideC go t-or vclilntar;., liquiciation on

Priss Foreign Exchange Fluctuation A/c in the books of Virat Ltd
OR

Sheet of David Ltd. as on 3l't March,2023. (I0)
Batance Sheet

liorvs:

Land&Building {24,00,000
Furniture { 4,00,000

., .bebtors .r t 8;00,ooo '

'2;'Preferenie'dividend:was in arre.tii for last iyears and to be settled.

3. Debentures were sbttlgd on 30th June, 2023.
:

4, The expenses of liquidation amounted to { 42,000 and the remuneration fixed to liquidaror
was3o/o on amount of assets realized.

Prepare Liquidator's Final Statement of Account.

''.':1,.-,".'.

Liabilities 7 A s sets t
16,000, 10% Preference Shares

32,000, Equity.shares of {:"100
eac.h fuily paid ,'''-"

9% Debentures
Creditors
Outstanding Salaries

16.00,000

32,00,000
12,00,000
14,00,000
2,00,000

Land & Building
Fumiture

Bank
Profit & Loss A/c

Stock
Debtors

26,00,000
10,00,000

17,00,000
i 4,00,000
3,00,00c
5,00,00u

76,00,000 76,00,000
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Q.4 Virat Ltd. purchased goods worth US $ 60,000 from Adi Traclers of Boston on 1't July, 202 i .

(2S)

Due to 'heavy

.;.,1-,,,, 
r'i'i Apr:il, 2023.

L The liquidator reaiizdd the
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on 3 I't fularch 2023 (10)

{10}
(10)

{20)

irollowing is the Baiance Sheet of

On the abovc date Sunrisers is formed to take over rhe bLi siness olCummins ird: on
the fbllowing teirns and conditions:
l) All assets atiri liabilities u'ere taken over at book value except the Iluililing anci pianr &
lv{achinery. Buildin-g is vaiuerJ at Rs. 10,00,000 and prant & Machinery at I{.s. 4,00,000.
2) Entirc Purchrse Consirieration is tllschargc<i in Equiry Shares of Rs. I00 cach, issuc6 at par
You are required:

a) Calcuiate Purchese Llonsitlcration and b) Prepare Realisatic,rr {iccL\unt anci Eqr;ity Share}iolcl.ers
a,'c lo close the books of Currxnins ltrl;

Q.5 A) what is Arnaiga:raticn? Explairr the types of Amalgamation as per AS-14
Q"5 B) [rpla:n rl:e Procedure 1rf laicul?,tion of'-\er liao:li:i- of the Urr,jen,r.itcrs.

OR
Q.5 Write Short Notes iAny Four.)

a) Need lor coni,ersion of itrreigjt currenc\ ,t-tritsiiit jclr.
b) Proterential Creditors.
c) St;ricnrerr of -{ifairs.
cl j Des: lr-r:rteC P.it titeri.
,') N'I r)netal'\, a lt,j r\lon- m one tar1, itctns.

fl Limited Lrabilitl, Partnership (LLp).

* * * + * )k >l + * rk)k *+ + x x * +-
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Liabilities Amount Rs" ,dssets Amount Rs.
Ecluity Shares of Rs. 100 each 15,00,000 ,Bq]1diry 0
General Reserve 2,03,000 Plant & [4achrnery
Bank Lr:an 3,75,000 Stock
Srindrl,z Creditors 1,42,000 Sundry.Debtors a

-)

Profit & loss aic 78,000
Total 22,20,AA{} 22,2,0,A00

500
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4,3 5,001r

4,91.000

Total


