
ir. Ilesr:ribe the various types of public debt.
r.r. Exltiairr the n-le and key issires ir-r fiscirl f-ecleralisrn.

,11. 1l!1 :...t')tltf eily fylo of thc. owing. .1 t-

c, Viliat is c
ir. Discr-r-ss the nev market reforins in ucecl in lndia since 1991.

market? Er1-ilain the structure of lndian capitai rnarket.

A. State i'vrtl-t reasons uzhether the follor,ving statemerts are true or faise. [any fburJ
1. 'flre basic prirrciplc of,both ptrblic enJ privatc finarrce is Llrc sante.
2. Anti-intlational'y taxation rcduccs savings.
3. incidence of tax refers to the final monev* burden of a tax.
4. ilireci taxes will not affect tire r,villingness and abiiity to r,vork, save ancl invest.
5. f a,iitrI levy is atlvocaLed to r epay the debt r';riserC during a war.
5. i{cvettlte expenclitures improrre the productive capacity of the economy.
7. In india, the bill ntarket is nrrt yet fully developed.
B. credit Rating A5Jencies are passive palticipants in the capital market.

l,l. Chc,-,.se the correct answel' and i er,rrritc the statement. [any sevenJ
-;-lte i'unction of public finance tvhich came into prominence since the late 19ll0s is ---

OB

07

a.; Distribution function
:r ilunsLr rrrption [unctiorr
{'i :tabilizatiorr functiorr
dl None ofthese

Page 1 of 6

9C038E E61 4896F8B49BAF ED51 86C4002

@ -Tqg Co ar (v l fluAa\\A\4 €,-eornsvrtd\

[Time:2 % Hours]

PIease check u,hether you haive got the right
N.B: 1. Ali questions are compulsory.

2. Figures to the rrght indicate

{rt)

Q.P.

fr"rllmarks.
whererrel applicable.3. Draw neat anC clear figures

i Aile ]rpt amy two of the following.
Explain the meaning and scope of public flnance.

15

.*'-f'(2Yb ilescril-re Dalton's version of PlincifG-cif Maximuirr
c. \n/hat is functional finance? Discuss the features of

)oclal

.1tt('rr)irt ilny two ol the lollou'ing
ir. IJiscrrss the virrious sourL(,s oi l'evenue of the govet.nrnent.

, ir. Examine the merits and demcrits of iarlirect taxes.
(-. Er1:l3in the lactols affecting the shifting of a Lax.

'',.t 15

expenditure.
l5



..

2, i'hc l..cst of maximum sociai ;ldrrantage is ---------

a] Econotnic stabihtY
lr) impror.'ement in Production
c) lmplovement in distlibution
dl All ol'Lltesc

does not form the basls oi sound finance'

;,) say's ia"v
ir] Assr"tmption of full employurent
c) Ricarclian Equivalence'Iheorem
ill Lerner's Fundamental Ruies

+, 'i'he dernel'it of direct taxes is

;,il Certain
hl lilastic
t ] ,\r'hitrut Y

,l') Etluitable

5. r,vjll invohre a rluid-pt'o-c1l1o'

;,iJ lncome tax
lri (,ot'poratiort tex
r'j Prices ol gt-rotis

ti i Vt'.'l lt h tax

6, in r--ase of bacl<ward shifting, the burclen oItax is shifted frorn ------------'

a ) i:'r'oclltcers to suppliers of factors of prodr'rction

b] Producers to constllllers

, i j .\ll trl thcsc

'i. -- is rtot a part oi tlrc plart expendilirre

i\griculture
llei'r:nce
Social services
IndustrY

o
O. pr.irrary deficit is obtainecl by det-lucting interest pavments lrom the

ir ) l'iscal cle[icit
l', Ilt'r'cnttedc[icit
r.) Monetisecl deficit
cil BudgetarY deficit

Page 2 of 5

aJ

bl
cl
d)

9C038EE61 4896F88498AFED5186C4002

Q.P. Code :19483



: :.. :

Q.P. Code :t9zl83

2003-04
2A07-08
2008-09
2010-11.

cr. As
iry
--)
)^1Dj
r--1

LIJ

I0. Certificates of Deposits are issued by -------"-,
i,t] Iiegional Rural ll:tnks
bl Local Area Banks
.j Scheduled Commercial Banks

'.i,1 r\ll o1'tht'st:

.l i . -- ------ is not fhe roie of caltital mat'l<et.

r.l iviobilisation of savit-tgs
Lr] Ch ar-rnelisation of frinds for inrzestmetrt
.rl InilLLstrial development
cll 

" 
Development of commcrcial banking

1.r, Ilcr:cndar1,'market reforms of Inclian c;rpit:li tnarket do not irtclude
aJ

trl
CJ

dl

:lcreen based trading
Liquicliry Aclj r"rstment Facility
Liepository system
Rolling settiement

***+*+ * * +*:***.*+*

!
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per FRBM Act, 2003 the centr"al governmerlt shor-rlcl recluce levenue deficit to zero


