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When the amount of overhead absorbed is less than the amou nt of overhead8)
incurred, it is called
(a) under absorption of overhead
(b)over absorption of overhead
i(c) proper absorption of overhead
(d) lower absorPtion of overhead
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Indirect Cost----.
(a)ca
'(b) Ca

n Be traced to a Particular cost obj
nnot Be traced to a Particular cost

:. (c) Are not imporEant
always variable cgst.(d)Are

ect
object

centre
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10) The process of charging the traceable overheads to cost is called as

,(a) overheads allocation
(b) overheads charging
(c) overheads allotment

11)

(d) overheads aPPortionment

.Costs whiEh are incurred on the basis of time.,and are
, rin which they are'incurred are called as '. :

torthe period

(a) Fixed Costs
(b)Variable Costs
(c) Normal Cost
(d)Abnormal Cost
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,12) Selling & Distribution Overheads does not
(a) Dir:ector's Fees
(b)Carriage on Sales
(c) Rent of Warehouse
(d) Advertisement

: 1. Office rent is Prime cost
2. Administration Cost is not included in cost of Work in
3. Var:iable cost is the cost which does not vary with the

Prog

activity in the short run
, 4.',Re-order level is calculated as Maximum level'- MinimU,m

' 5. Under the weighted average method, a new issue price
each, pu rchase
Materials arer issued from
Received Note
;Reconciliation of Cost and

of

.'i,:
6.

7

one process to.another,.on

Financial Accounts is necessary
integrated system of accounts.

.8. Profit on sale of investment IS co nsidered in cost
9. Transit Insurance relates to Value of Goods in Transit
l0.Preliminary expenses written off a ppears only in financial
11.In Halsey
12,Idle time

Plan, Time wages are guaranteed.
arises when workers are paid on piece basis.
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info rmation is available from the books of

1" March ZO22 following estimates have bee:n m

sales units will be doubled
cost per unit will rise by 2
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Eiculars 2020 202L

tStock Rs.

rrnover Ratio 4Ti
40

Stock Rs 80,000
a..s Rs ? 3,40,000

Particulars

0
B aSY les 21 500( units ) L8,7 00

umed
Rs.

1

To Ma teria
To

3 ,000

10,00 0
1 78,

22,5 0
t on

25,000
3,00,000

75,0

000
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GrossBy Profit db/
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By Interest on
Investment

Profit 004,9
1o;ro"ooo
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