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Please check whether you hav got the right questlon paper &

N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks. :
3. Draw neat and clear diagrams wherever necessary,
Attempt any two of the following: G U PP S SO 600 (15)

a) According to Ricardo, “the essence of mternaﬂonal Irade is not the absolute dlﬁerenee incost
but comparative difference in cost”. Discuss G : : v

b) Explain Heckscher-Ohlin theory of inter natmnat trade WJth speela] rcference to factor
abundance and factor intensity. : e < v

c¢) Discuss the various gains from Inuterxaa;ional trade.’, S

Attempt any two of the fol}owmﬂ e (15)

a) Explain the structure of balance of pay ments , ~ 2

b) State and discuss the non- monetdry measuref Fox emrectmg dlsequllxbrlum in the balance of
payments. : ; ' o

¢) Discuss the trends in Indla s ba]anee of paymmts s,nce 199]

Attempt any two of the following: <« < = : P E oSS 15)
a) Explain the functions of foremn exchanoe max ket, ‘ By
b) Distinguish between spot and forward exehalu rates;
¢) Discuss the role of Hedging cmd Speculatlon in 1he forexon exchanﬁe market.

Attempt any two ofthe fol]owmg ‘ “, AR (15)
a) Explain how equnhbrmm rate of exchange is determmed wnh the help of a suitable diagram.
'b) Discuss: absolule version of the purchasing power panty theory
c) Outlme role ofthe Cermal Bank in forelﬂn e tiange market.

A) State with reasons whether the followm0 statements are true or false. (any four) (08)
i) If the import prlces are greater than export prices, terms of trade are favorable to the country.

i) Internatlonal trade 1 mereases weh‘are of only exporting countries.

iii) Devaluation of domestle currency makes exports costlier and import cheaper.

iv) WTO. deals with domestlc trade; v o>

V) Commerma] banks partlmpate in the forewn exchange market.

Vi) Arbltrage helps to equalize exchange rate in different foreign exchange markets.
vil) Investment in ‘Fnanmal assets abroad will increase the demand for foreign exchange.

Viil) Plex1ble exchanoe rate creates uncertainty among exporters and importers.
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B) Choose the correct answer and rewrite the sentences. (any seven) - o 7?“ Glew i 07

i) Factor endowment theory of international trade was developed by S
a) Adam Smith b) David Ricardo ¢) Heckscher and Ohhm d) Al fred Marshall KB
it) Commodity terms of trade is also known as ; G, £58
a) Gross barter terms of trade b) Net barter terms of trade.
¢) Income terms of trade  d) Utility terms of trade
iif) Reciprocal demand is expressed in terms of’ : 4 D L T B
a) demand curve b) offer curve c) supply curve d) none ofthese <
iv) Foreign direct investment is included in - e S
a) trade account b) current account c¢) caplta] account d) mvxsxble account
v) Devaluation results in o ~ : 8 ‘
a) cheaper exports . b) cheaper 1mports :
c) immediate increase in domestic price leve > ad) fal m exports &
vi) Intellectual property rights take the foilow ing forms : ok
a) copy rights b) trade marks  ¢) 0eooxraph)ca] deca‘uons d) all of the above Pl
vii) Speculation in foreign exchange market refers to - P
a) accepting risk to make profit. b) careful hedam0
viii) Hedgers operate in forward exchanﬂe mark:tto -
a) cover the risk b) earn prof i c)specu}ate d) none: of these 5
ix) Fixed exchange rate system was ‘ , SO
a) unstable b) less stable ¢) more qtab]e d) ﬂex1blc o7 S
x) The relationship between demand for tore.m exchanve and the exchanve rate is
a) inverse b) direct - 5C) posmve ). none of thcs S D
xi) The purchasing power parity theory was. nmoduce By v el %
a) Alfred Marshall b) Davnd Rlcardo c) Gustav Cassel ‘ d) Adam Smith
xii) FEMA stand for =~ 0 ;
a) Foreign Exchanoe Marketmo Act 5 < b) Forewn Exchange Management Act
c) Forewn Entertannnent Manaoement Act d) Forex0 | Equity Management Act

c) mterest arbxtraﬂe d) None of these
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