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LOiUMN A Column'B'
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2.

3.

4.

Reven ue

ratios
ment ratio

Operating
Financing Activity
lnvesting activity

a. Current Asset

b. irlon-operatinglncome
c. DiscoLrnt allowed to customers
d. rlapital gearing ratio
e" Redemption of Dehenture
f. Gross proflt ratio
g. lnternal sources of Finance
h. Return on equity capltal ratio
i. Sale of vel"licle
j. Firtitious A(sCts

k. lntangibie Assets
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I Marks:75][Time:2:30 Hours]

N. B:

Please check whether you have got the right question papgr,

t.Allquestionsarecompulsoryandcarry].5markseach,
2. Question nos. 2 to 5 have internal option

3. Working notes should form part of your answer.

4. Proper presentation and neatness is essential.

5. Use of simple calculator is allowed.

6. Figure to the right indicate full marks.

Q.1 A) Rewrite the following statements serially and state whether they are True or False {Any Eight).

1. Management Accounting is future orlented.
2. Tactical information is generated internally
3. Unclaimed dividend is a current liability.
4. Owed fund is an external fund.
5. Salary is shown under office and administration expenses.

6. Common size income statement shows performance in terms of 100.
7. Cash flow statement is prepared as per AS-3.

8. Purchase of vehicle is an application of cash outflow from investing activityl
9. Worl<ing capital is excess of current asset over current iiabilities.
10. Manufacturing organisation requires higher working ':apital.

B) Match the item in Column 'A' with most appropriate item in coiumn '8, and rewrite (Any seven)
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Q.2

Q.2

Cost per irir ttParticulars

Direct Labour

TotalCost
Pro{lt
Seil Price

Lial-.,ilities 20 r 7(r) 20 i6({) '()l7l {'}

lnrl [ittilciing

Plant and MachinelY
-l'rade lnvestments
(-rtrrcnt asscts

{Jrrrli:rrvriling

courntission

tl0.00(l

l0,0ii0
50.00r)

57.t)(X)

10.0(_xi

50.000

"i0.000

4 0.000

1r.000

8,1)00

Eqrll)=l** caPital 
I

l09o lllclclertce Share 
I

Cepital 
I

Resct'r e lrntl StrrPlus 
I

l0?i, Dr:hentrrres

Curt'enl Liabilities

70,

80,000

L zz,ooo

s0,000

24.000

Total 1.97.0C0 1,60.00i)
l'otal r "60,000
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The NIa*ageurent of Maruti i-tcl has csllccl fcr a siatcrncnt shon'irlg the rvorking capital needed to

finance a levelof activity of 3,00,000 units fortlte.vear.'lhe cost structure forthe company's

1br the said acti is as below:

i. Past trend indicate that raw materi al are held in stock on an average for tv.lo months'

ii. Work in Progress wi ll approximate to half a month's production'

ti Finished goods remai n in warehouse on average for a month'

iv. S'uppliers of material extend a month's credit'

v. Two months credit is normally allowed to debtors'

v!. A minimum cash balance of t 25,000 is expecteci to be maintained' 
-

vii.Timelaginpaymentofwagesandoverheadisonerrronthrespectiv,e[y'
viii. Provide Margin of safety of !O%'

ix.TheProducti",;,;;;,'assumedtobeevenduringtheyear.
From the above facts, ,n, ur" required to prepare statement showing working capital required'

OR

Following is lire Balance Sheet of Prajkta [-tcl as otr 3l't h4a|ch 2016-2017

tl e otttnrcnt on it'
Prepare a cotnllarative balance sheet from the abolc in verticai lortl an

15
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5,

20
Rau'

i)
40
to

5t)

2016(r) Asscts

40,000

16,000

1,97,000
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Q,3 M/s pari Ltcl. furnishes you their Profit & Loss account for thc ycar enrled 3l't

Sheet as on 3l't March, 2017 with some additional infornrafion'

Dr, Profit & Loss ltccoullt itr llt* !'Lriir e (I
., N'l:t

as on 3 !'1 $'lnrth, 20I7

":-

{
Parf iculrtrs

12,00.000

2,60.000

50,000

20.00.()()0

40,000

i. t().(xx)

3.50.(X)0

By Balance b/l

l:)1.Nct prolit h/d

To Cost of Goods Sold

To Otllce ExPenses

To Selling ExPense

To Provision for Taxation

To Nct profrt c/d

To Provision for

To ilalance c/f

Rs.

5,00,000

3,50,000

1,00,000

2,00,000

3,00,000

2,00,000

1,00,000

50,000

1,00,000

, 2,00,000

2,00,000

2,50,000

20,000

1,80,000

I 1,oo,0oo

19,oo,o0o1g,a!{},+fi8

l-and and Building

Plant & MachinerY

Copyrights

F urnitu re

Closing Stock

Dehtors

Bills receivables
(lash and Banl(

Advance lncome tax
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81"

20.00.000

1,00.000

, io r)r)o

3,50.000

Equity Share CaPital

10% Preference Share CaPital

Profit and Loss Account

15% Debentures

10% Public DePosit

Accounts PaYable

Bank Overdraft

Provision for Tax l

Provision for Dividend
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Market Price per equitY share - 25

Ctosing stock is { 1,00,000 less than the opening stock.

Calculate following ratios:

a) Gross profit ratio
b) Operating Cost Ratio

c) Stock Turnover ratio
d) Return on Proprietor's fund

e) Return on CaPital EmPloYed

f)' Stock to Working CaPital ratio

g) Current Ratio

Note: Vertical statements are not required

>

Q.3 Following are sutruarized Baiance S

Liabilities I zoto

I (1)
2011
(<)

Assets 20lit
( ?")

2017
(<.)

EqLirt',' Slrarc Capital
l2uZ Dcbeirtui'es

l0% Pref. Share Capital

Creclitors
Bills Pa1'able

2.50.0{}0
80,000
80,000

1,10,000
25.000
60,000
75.000
33.000

Bank
Stock
Debtors
Machinery
Furniture
Land
Buildirrgs
Coodrvill

i:.()00
.10.00t)

9(.),000

75.000
10,00()

1"70.()00
t.l{)"(xx)

.10"000

16.(i(j0
75.()00

l._i0.000
60.00t)

8.00t)
2.ti0.000

99.(XX)

25.0[Xl

7.1-1,0t)0 5.9i).000 7. l-1.00(l

ha Surve

rl5 .000 at a loss of {4.000

Additi

ne Tax was Paid {5'0003)During20lTinterimdividendrr,,aspaicl{1fi.000&Ittctlt
4) During tlre year part of the Building tvas soltl at l'rook-value.

You are required to prepare Cash Flor,r Statement as per AS 3 (Use lndirect method)

ITURN OVER
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2,00,000
1,00,000

50,000
70"000
20,000
50.000
60,000
40,000

5,90,000

1) Depreciation chargecl dtrring 2017 rvas {4,000 on FLtrniture, t i2,000 on Machinery and



Q.,+ The following balances appear in the books of A.K. Ltd. for the ryear encled 31't

You are requireci to re Revenue nt in vertical form.

:,1'

Q4 Calculate trend Percentage information extracted from financial statements of

M/s Shah Llrl. after arran
on 31" rclr...

nts for the year ended 3l-'t March

ParticularsPa rticulars

15,000

13,000

45,000

,000

,00015

Closing Stock

Pu rchases

Postage and I e

n nward)d R€.c etu
of nvestmoProf it _qt1 lea

Loss f:by

leg ram

fon TaxProvisio

les

Sha resonendDivid
Outu;arria g

lmport Duty

Proposed Divide

llserehoWa use [xpe

60,000 
|

70,000 
I

15,000

80,000
82,000
15,000

50,000
30,000

35,000
35,000
40,000

Opening Stock

Net Profit b/f from P.Y

Office rent
Carriage lnward
Wages
Octroi
Office Staff Salaries

Audit Fees

Advertisement
Finance Expenses

Loss on sale of Assets

Depreciation:
Plant and machinerY

Fu rnitu re

Deiivery Van

31 March
2017

, 31 March
20L6

Assets

3:1" March
2015

T

3l March
2A15

=Liabillties

s0,000 60,00040,00070,000 Fixed assets
Sha re

ca pita I

30,00040,000
Trade

lnvestment 30,000
Secu red

loan

13,000 14,00012,00014,000
Current
assets12,000

Current
liabilities

1,04,0001,03,0008 2,0001,0400082,000

31 March
2017

T

31 l,{arch

cu I ars
60,00055,00050,000

25,C{')0 25,00020,000
15,00014,00012,q00ng expenses
10,00011,0008,000
35,00030,0001n nflncost of sale
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25,000
26,000
24,000

15

31 tVarch

2016
5

3l March
20!7

5O,CCO 60,00t1

20,000 30,000 20,0t)0

13,000

1,C3,0110

31 lv4arch

2016
€

Net saio

Gross margin

0peratirrir pr,rf ii

?
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Q.5 a) Discuss the factors that affect working capital requirement?
b) Explain the functions of Management Accounting.

OR
q.5 Write Short Note on {Any three)

1) Distinguish between owned funtl and owecl funcJ
2) Net Worth
3) Cash flow from lnvesting Activity.
4) Users of Financial Statements
5) Types of working capital
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i xeq;rmr kffi €iir{'fr
($i) r,.i-s;nn q]qq.flgfr s{jqt-a

(z) rs-dircqri sfdqrqq
(4 ) clqa irnr 3r{qrd

J

(E) ftmrA 3iarta Fr)-d

(a) {trqFJ qis-df, qttrrfl 3rgqTd

(q) mrar.fr trfr
ia) mn:,rlrq qTfirlrdT

(q) - srcq"qfqTsqidT
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(x) tq fr*l e1 erre fi?f, sTTt. ,

(q) +dq t q-rqkrmq 3xft 6nrlnlql {s-d BiT?r

(q) gr{reT 3TrsRT."qT qr+rqd sFTfiTfl * p.oo emi.
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