
t
I

C0145 /C0377 FINANCiAL ACCOUNTING & AUDITING : PAPER V FINANCIAL

-T\ (5c'en-rt Sern -y
(2 % Hours)

Please check whether you have got
N. B. : (1) All questions are compulsory.

(2,) f igures to the right indicate full marks.
(3) Working notes should form part of you

{4) Use of simple calculator is allowed.

l. (A) N4atch the Column {Any Eight)

(B) .St4te

,_ 2)

1)

An'ears of Pref-erenoe Dividerrd is shorvn under 'Other current Liabilities' in

the Balance Sheet of a colliPan)'.

Balance in the Capital Reduction

Reserve Account.

Interest on Debentures is calculated on cost of Debentures

9) Surrenilered shares cannot he reissued.

10) Capital Wcrk in progress is shown under the hcad 'Shard Capitai' in the

Balance Sheet of a cornpany.
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account is transferred to Capital Redemption

(7)

TURN OYER
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Group'A'

-ShareholdersrFunds , ' :ar) Amalgamation ol Companies

Fixed income bearing securiq,2) Personal lnvestment .,\ccounting

. Tangitrle, Fixed Assef 
' 

'.,. . -.,. .. ' . ,,3) Equity Shares

1) Governrnent Bonds

5) Amalgarnation

Reselve

6) Trade Receivable Variable income bearing securities

7 \ Curn- Interest price of Investment

8) Disclosure

. CreditCU to Capital Redtrction A/c

Debited to Capital l{eduction Alc

fl

a

.I"

Nour^zcl
I

l

9) Net

lncrease of asset is

l0) During

, .:i'.
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2 I:ollorving is the Balance Sheel of Flardship Ltd. as on i l'1

Contingent Liabilities :

1) r\rrears of cumulative preferencc dividend {br 2

2) Clairus fbr clarnages pending itr the court of 1aw

'Ihc follortittg scheme of reconstrttction lras duly approved :

I) 8 9/o Pref'erencc Strrares o1'< I00 eaclr rvere to be rduced to an eclual numbcr ol
tirllS paicl prel'eretrce sirares of 160 each.

2) IrqLritr- Shares of *l(l each n,ele to bc rcduceclto an cLlual tlult"lbcr of lr-rll-v paid

ee1r"rit1' shares of 12"50 each.

3) Cooclr,i,ill, prelinrinary expenses and accun'tulatecl losses ale to be r,r'ritten of1.

4) 8 %, pretbrence shareholdet's agreed to rvaive one year's dividend and 1o acccpl

equity shares of <'2.50 each tirliy' paid ibr tlte balance o1'arrears ol'clividend.

5) llr,entories are to be rer,'alued a1 {'i,00,000 artd tlt,ulrtlul dcbtors to be w'ritten

of1.

5) 9 ?i, dehcrlture holders agreed to take o\ier part of the security of the hook value

of'r,4.00,000 for r5.00.00U in part satisfaction of their ciaitn ancl agreed to ttrAive

interest payable to them.

i) Sgnciry creditors agreecl to forcgo *20,000 subject to the condition that tire

compan), must pay them jtalf'ot'the remaining amount inrrnediatellr.

8) TIie contingenr titrbilirl, lbr the clain-r fbr damages?uaterialized to the extent of

50%. which tlre companl' paid immediately.

g) The clirectors agreed to convert their loan into ecltrity shares o[ *2.50 each fuily

paicl.

Ygu are recluired to pass journal entries in the books of Hardship {-td.

OR
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Liabilities
1,1.00.000 Goodwill1 4.t)00 89/o C umr.tlative

Pretbrence Shares of t I 00

each

,, 12,00;000,

t
i 6.00,0001.60"000 Equity Shares of { 10

ea,.:lt

7,00,00099'r, De bentures of * 100 each

(Secured on l,and & Builcling)
31,500 Sundrl, Ijebtors :Accrucd Tnterest on Del-.etrtr-rrcs

Good 7,.i0.000i,40.000Director's Loan
'' B,60,ooo6,20,000 Doubtful 1.20.000{SLrndrl Clreditors

Banli .. ,5,60,000

20.000Preliminary Expenses

500Prollt & I.oss Alc
4"1,91,500.l+,91,500'Iotal

l
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TI-IRI{ OVER

t
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I

AssetS

I-ancl& lluitciing

hrventories 4.40.000

Total
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3

2. Sun Ltd. w'as fonned to acquire the busincss ol lVloon Ltd. as

summary balance sheet of Moon Ltd as on that date was as

Terms of Acquisition :

7,5,000 equit-v shares of at q12 per share.

oon Ltd.

3) Sun Ltd discharged l2% clebentures of Vluon Ltd at 107o premium b.v issue of

1) Sun l,td paid liquidation expenses t 15,000.

5) Sun Ltd rbvatued land and building at 13,00.000. Plant at 10Ya belorv book

value, Stocii at'q1,05.000 and debtors subject to So/a provision for doubtful

dehts.

6) Moon Ltrl sold one-11fth ofthe shares received fiom Sun Ltd at t13 pershare.

7) Sun Ltcl issuecl 30,000 equity shares of t I 0 each al r l2 each to the public. The

issuc was firlly subscribed and paid tbr.

Yorr arc required to:

a) CompLrte Purcirase Crrnsideration

rl!

;

rl}

:

{

\

t
:- ';

{
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Liabilities t

Er1uitl, Shares of < 10 each

full,," paid

4,50,000

General Reserve 75 000

Export Plofit Reserve 24,000

Profit & Loss A/c 54,

i2oZ Debentures 1,80.000

Sundrl Creditors 1 ,l I .000

,000

)

TURN OVER

I

8) Export profit rescla/e is 1o be rnaintainecl fbr the next three years.

in the books of Moon Ltd.

Assets I c
I

Goodwill

l.and&Buikling | 2,4A,
. {l

Planr I z,+o,ooo
I

lnvestrnent I lo,0oo

Stock
,.,. i ,.,.[,, l,?o,o$'0,

Dcbtors I t.so.OO0

Provision for tax 90.000 24,000

I eo,ooo
I

Bank Balance

Total 9,84,000 Total ,I

' .-:]'
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3. Following are the sutnn-)ary of Balance Sheet of S Ltd and B

SB Ltd" r,vas of S Ltd and R Ltd r,vith an Authorized

Share Capittrl of 190.00,000 consistitrE: of 60.000' l2% preltrence sltares of *i00

each ancl i.00.00t1 equit.v share of <'10 cach'

Terms of Amaigamation : {

1 ) llTo preference sharetlolclers of' both thc companies are issued eqttai number of

I2%prefbrencesharesolsBl-td.atapriceol{l25each.
2) Sii t.td. rvill issge four cquity shares fbr thr"ee equit.v shares of S 1-tc1' and four

ecluitr shares for tive erluitv shares ot'B l-td. Tlic shares are to be is:rued at t35

eaclt.

i) lOyt, O"t,.nture holclers of both the cornpanies are discharged b1'Si] Ltd' b-v

issuing such nuntber cf its l2% dekrentures ol r100 each s0 as to tnaintain the

satne afiloLlnt of interest'

tF

:h

t

F
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B. Ltd.
(r)

s. Ltd.
({)

Liatrilities

' :., 
-:

4,

. ...1

Goodu ill27,00,00018.00.000fl?i, Pref'trencc

Share oi'e 100

cach
Land &
Ll rn ld t tlg

45.00.00027.00,000Equity Share

of*100 each

Plant &
1\4achine r,v

2,70.000? ?5 000(ieneral

Ilr:serr e

Computer1,80,0001.35"()00Revaluaticn

Rescrvc
,lnvestment1"35.00090.00()Expoit Profit

Re se tvc
13,50,00090,00045,00uProfit & Loss

A,,C
, 9"00.c004,50,000Sundry

I)ebtors
13.50.0009.00.00010%

Debeuturc ol
r 100 eac.h

,:1.50,0007 ?S 000Bills
Rect:ivatrles

2,25^0t)0/i 
^50,000Ier'rn I-.rtans

1 i.25.0005.85. ()00B;rnli5,40,0006.75.000S untl 11'

Creditors
1 l5 (|()0tsills PaS"abte

1,01,25,00071,10,000Total .'1;01,2510000,000
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TURN OVER

..,...|.:.

: r.

j:': d

tbnned to

A ssets

13,50,000

9,00,000!i

4,50.000,1.50-000

Stock

90.000

Total

t
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N,{AS Ltd. :

D

(B) (07)

t

;l cost of <=64,000.

,On l" October,20l6, Companl issueci bonus 01'one share lor every six shares
held as ou thar date.
On I't January, 2017 he purchased right shares" announced by Company at the rate

. of two shares for every five shares h.'ld as orr that date at Tl2 ea5h.
On 3 I 't'Januarl'', 2017 he purchase d 2,000 additional shares of thi same Company
at a cost of <'36,000.

On I'r Fetrruary i0l7 hc solcl 1.000 slrares lor =20 each.

Prepare Investtnent in Ilquity Shares Account in the books of l\{r. Ra.iesh for the
1'ear ended 3 l'' March. 20 I 7.

F

-

Purchase of Raw

000

224 421 DED38A9C689D227C21 B42F 8895
{ TURN OVER.
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ll Q.
r1.

'')

.

Particulars ', ,'Y' :.:',.

Interest on Investment ..-.1,00,000
Sales : 4,50.000
Opening Stock of .:. ,.. .:, ,60.000

2,50.000
40,000
10.000Audit fees

Sales Return
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ASt.tdofBalance
::.

l}

F

I

i

I
I
t
I

i
I

i

;h

Additional Inforrnation :

1) F,'larket valuc of investtnetrts is t2. i0,000 rrhils tacc {2.00,000
tlicir fees as auditors <'1 and rernaining as

3)
colls and unsecui'ed -n

2)

r})

4) Provide ing expense : OtEce Salaries r8.000; Office Rent T t0.0001

Establishment erPenses < 7.000.

5) Pt'oi,'isiott lbrtax forthe ctlrrent )'ear r 1,00.000 to bc Inade.

6) 'I'he incorne tax assessinent for year 201 5- l 6i u,as completed re'sulting inttl a 
-qross

,.lcrnand (-)l'? 78.000.

7) The Author"ized Sharc Capitat o{'the Ciomiranv is 2"50.000 Equity' Shares of t 10

caclt '

S) 'fransfer { I,00,000 to general I'eser\e.

Prepare statement of Prottt and [-.oss {rri the ycal enderl 31't March, 2017 and a balanr:r-

sheet as on tftat {atc of A Ltd. Ignore previotts ycar's figlrrss and corporate dividend tax.

OR
F

I

Credit BalancesDebit Balances
9.5 5.000
1 5 5 0{lrt

i.20,000
58,000
.19.000 

|

90,000
80,000

8.000
) rli) (t()()

7.800
1"00.000
2.1 0,000
4.5t),00(:)

80.000
20.200
r6,00r)

irixed Assets - Tangibles
Otfice Salaries
Officr: Rent
Is1abl ishnren'r Expenses
Finauce Expcnsi:s
Sundry f)ehtors
Interim Dividend
Casli on Harrd
*l-]trnk 

Lraiance

SecLrritl' Deposit- short terni
Ailvatce Tax (201 6- I 7)
596 investrrents it.l Ronds

Stock - Finished Goods
Advance 'l'ar (201 5- 16)

Selling Lxpenses
Aud ilorr Rentuncrati cln

25,99,000 TotalTotatr

*
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TUR}T OYER

Q. P.

t ,,,,,
1.60.00U Lqu*t: Shurcs uf 

i

r l0 cach ftrlly paid up

Sccurities Plemium
Ceneral Rcscnn e

Rcr enue flrrrtn Operations
Disct-ruttt Receir cd

Ilills Prr able {
Sundrl Creditt'rrs
Prol'ir & Lir-s ;\ccotint

Pror ision li:r I axation
(1015-lbr
lnterc:t lteccir cd t Net of
t'lts < 5uu)

74.60A
20.000
70,000

25,99,000
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4. Mr. Shivam holds 1.000 - l0% Debentures of 1100 each in

2016 at a cost of c 1,20,000. lnterest is payable half yearly

for the are as follow

books of accounts are closed on 3l'1
Prepare Investment in 10o/o Debenture

31 0312017. Market value of the

5. (a) What is Purchase
Purchase Consideration

{
.b

of (08)

of (07)

(1s)

(b) Distinguish between
ompanles.C

onnotesshorl

Need

rite
a)

b)

c)

d)

e)

w5.
t Purchase

Tangible

"l

\

{

TURN OVER

March

rr
;

ParticularsDate

5(3A106120t6 Purchased

Purchased0111012016
Sold 7(31112120t6
Sold 3(0110212017

:1 ".: ;.;, ;::.;t .N0U0312017 Purchased


