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Subject Code: 23101 /,Financial Accounting and Aurliting vII - Financial Accounting

N.B.: 1. Figures to the right indicate lull -JLY'' 
3 HouRS MARKS: 100

2. Working notes to lbrm a part of your answer'

Q.1A)Selecttheappropriateansrverfromthefollowing.[Any10](10)
i trto..t Accruecl t.rt nft clue on bank loan appears in Balance Sheet under the head of

a) Trade Payables c) other current Lizibilities

b)ShortTernlBonowingsd)ShortTermPror,isions

2) Arrears of Pref-erence dividend is not paid in the Intemal Reconstntction Scheme;

a) Debited in Capital Reduction Accoutrt c) No entry appears

b) credited in capital Recluction Account d) Debited in Prcference share cap:ital Account

3) Investment Accounting is governed by

t.

\l

a) AS 13

b) AS 1l

c) AS 14

d)As2

c) Increase in Goodwill
d) Increase in General Resetve

4) I3uy back of shares results in

a) Recluction of Sl'rare CaPital

b) Increase in Share CaPital

5) One of the following is not regarding the Intemal Retonstruction

a)NoFonrrationofaNewCompanyc)ReductionofCapital
b) Recluction of Liability d) Liquidatiou of flompany

61 \Vhistle Blorving is

a) Whistie ior Traffic clear c) Not Reporting illegal activities

Ul e, act of involving in illegal Activities d) An act of reporling illegal Activities

7)CSR stands l0r'/ - - 
a) Co Operative Social Responsibility c) Common Service Responsibility

b) corporate Social Responsibility d) corporate Service Reporting

g) copy Rights is sholvn in company Balance Sheet under the head of

a) Other Norr Ctlrretrt Assets c) Inventolies

b) lntangible Assets d) cuffent Investments.

9) One of the foliowing is not a fixed income investment

a)Debenturesc)StateGovernnrentBonds
b) Ec}rity Shares d) central coverntrletrt Bonds

l0l one of,rhe lollouing is not the sorlrces of btry back of shares

a)CapitalReclenrptionReservec)ProfitandLossAccorttlt
b)CapitalReserved)Statr'rtoryReserue

I 1) Ex interest price and cum interest price are the prices relating ttr

a)Coodwillc)PreferenceSlrares
b) Equity Shares d) Debentures

t2) one of the follor,ving is not the ethics of Plofessional Accountant

a) AccuracY c) Valtles

b) AccountabilitY d) Frar-rds
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Particulars Rs. Particulars Rs.

Clash and Bank balance

Cenerai Expenses

Purchases

Preiirninary Expenses

Wages
Advertising
F-reight Outrvard
Salaries
Director's F'ecs

73,26,000 73,26,000

The following adjustt-nents have to bemade:
1 Stock on 3 l " Marcir ,2022 r,vas valued at Rs. 6,00,000.

2. Goocls to the value of Rs. 15,000 were distributed as fi'ee samples duritl-{ the year. But no entry

in this respect has beetr made.

3. Provide fbr half year's debenture interest.

4. The provision for doubtftrl debts on 3 1st March should be eqr'ral ltt lolt on sales.

5. Director's Fee is outstanding to the extent of Rs. 2,000 and Salalies Rs. 5,000'

6. Depreciate premises by Zo/u, Plant and Machinery by 5% and u,,rite off Rs. 7.200 on Ftiruiture.

1 . Write ofl Prelinrinary expenses.

you are requested to prepare Statement of Profit and Loss for tl, e year enclcd 3 I st March ,2022 and the

Balances Sheet as at that date.
OR

Daoo 2 nt 1?

Column BColumn A
i:r-n,cstnrentofCoStto theAddedReduction Accounti. Balance in

sharesofin numberIncrease2. Goodwill written off
3. Partly paid EquitY Shares

back of shares u,ritten
and

Premium onand Bonus4.
interesttools5

Reserve AccountTransferred todividend6.
Cannot be backDividend

Benefit8. General Reserve
Premium9

i) Revenue ReceiPts
Recluction AccountDebited toI l. Sub division

Free Reserve12. Ex Intelest
Transferred to General
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o2 The

Note: Preference Dividend is arears for a year
It was decided to reconstruct the company for which the following scheme was approved by court:

1. Equity share capital be redr,roed to Rs. 6 each fully paid up.
2. Preference Shaleholders agreed to accept l0% Preference Share Capital amounting to Rs.

3,00,000 and arrears of preference dividend were to be paid ofTcompletely.
3. 9% Debentures shall be convefied into equal numbers of 129o Debentures of Rs. 75 each.

Yorr are required to:
Pass Jourrral Entries and prepare Capital Reducrion A,c

Q 2 B) Following is the Balance Sheet of Manish ltd. as on 31't March.2022. (10)
Balance Sheet As 3 1't 2022

Liabilities Amount
1,00,000 Equity Share Capital of Rs. 10.each 10,00,000
4.000 B% Preference Share Capital of:Rs. 100 each fully paid 4.00.000
9% each 2.00"000
Creditors 1,00,000

17,00,000

Liabilities Assets
5,60,000

.1,,20,000

6,00,000
I,20,000

Fixed Assets
Investments
Bank balance
Othel Cun'ent
Assets

14,00.000

Liabilities Rs

5,00,000

4,00,000
2,50,000
2',10,000

30,000

Goodwill
Building
Equipments
Investments
Inventories
Debtors
Cash & Bank
Profit and Loss Account

1,50,000
3;00,000
1,30,000

60,000
2,25,000
1,60,000

50,000
3,15,000

13,90.000 13.90.000
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20,50,000Sales
2,00,000Interest Received on Fixed Deposits
5,00,000Cost of Materials Consumed
2,00,000
1,00,000

Goodsof

1,20,000

30,000
Salalies and Wages

Staff Welfare Expenses
50,00t)htterest on Debentures

from SBIolr

on

30,000
30

5

000
700

i2,000Electricity Charges
15,000Salesman Commission

50,000

5,00t)
6,000

-l)isconnt

Sales
?5 000Repairs and Maintenance
20,000Insurance
24,000Rent

CNSCS 30

2 5

Papcr / Sutrject Code: 23101 / Financial Accounting and Auditing Vll - Financial Accountirtg

3. The Debenture holders agreecl to forego their claim by 20% and to accept 8%u Pleference Shat'es of
Rs.l0 ezrch for the remaining.

4. Contingent liability was settled at Rs. 5,000.

5. Inrzestments were sold for Rs.50,000.
6. Loan fiom directors was settled at 50%o.

1 . Tangible Fixed assets be revalued as under: Building at Rs.3,20,000 ; Equipmcnts at Rs.1,20,000.

8. Accumulzrted loss and Intangible assets to be written off.
Pass Journzrl Entries (withoril narration) and plepare Capital Reduction A/c ar,d Notes on Share capital in

tlre books of Akarrshn Ltd. after Recottstructiolt.

OR

Q.3 A) From the tblloi,ving intbrrnation of i\4ahesh Ltd. prepare the Statenrent of Plofit and Loss

of the Company for the year ended 31st March 2022 asp.rih. provisions of the Companies

Act 2013. (10)

Particulars Rs.

Closing Stock of Finished Goods

Depreciation on Machinery

General Expenses

Caniage Outward

Audit Fees 25,000

Provision for Income Tax

Q.3 B) On lst April 2021, Mansi had 8,000 Equity shares of Precior-rs Ltd. at a book value
of Rs. 15 per share (F-ace value Rs.l0 each). She provides you the fiuther iuformation: (10)

i. On lOth April 2021 slie purchased another 4,000 Eqluity Shar:es olPrecior-rs Ltd. at Rs.l6 per share.

ii. On 3lst August,2021 the Directors of Precious Ltd. zrnnounced a right issue u,hich entitled the

holders to sribscribe three shares for every twelve shares held at Rs. 15 per share. Shareholders can

transfer their right in full or in part. Mansi sold 1/6th of entitler-nent to Ajay for a consideration of
Rs. 2 per share anilsubscribe the rest on 5th Septernber,202l.

:iii. Dividend fol the year ended 3 l st March , 2O2l was declare d 8A20% by Precior-rs Ltd. and r eoeived

by Mansi on 30th September, 2021 .

You are reclLrired to prepare lnvestment in Equity Shares of Precious Ltd A/c in the books of Mansi forthe
year: endrng 3 l " March, 2022. (Apply AS- I 3)
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Q.zl On l" Jltne, 2021 Mr. Abhay Kr,imar purchased Nominal Value Rs' 1,00,000' of 67n

Cur,.rnrr.rt Bonds (interest payable on 1st April, 1 st July, 1st October and l st January) at

Rs.9l cum-interest each (face value Rs 100')

On lst November, Rs. 20,000 Bonds are sold at Rs. 93 cum-interest per bond'

On lst December Rs. 10,000 Bonds are sold at Rs' 100 ex-interest pel boncl'

or.r 3 1st March 2022, the market price per coverument Bond was Rs. 80'

prepare lnvestrnent tn 6o/oGovernment Bonds Account in the books of l\4r. Abhay Kttlnitr fol the year

enciecl on 31st March, 2022. ( Apply AS-13)

Q.4 Follorving is the Balance Sheet of Vasant Ltd' as on 3 I
Balance Sheet As on 3l't

'tMareh'2022. (20)

(20)

2022

l(eeping in r ieu all the legal rcqtrirenlents ascel'tititt:

i . The maiximum number of equity shares that Vasant Ltd. can btiy back.

2. The ttrrxirttttnt pt'ice it can offer.
pass jortrnal entries and plepare its Balance Sheet thereafter. Show necessary notes.

e5) a) Discuss and explain the concept of Ethics with referertce to Corpontte Ethics. (10)

tj nistinguish between Intemal Reconstruction and Extemal reconstruction. (10)

OR

Q51 \\'r'ite Sholt Notcs (Anv Fotrr) (2(l)

1) Methods of Internal Reconstmction

2) Disclosrtre of Reserves & Surplus in Company Balance Sheet

3) Maximum Limits of BuYback

4) Ex-lntet'est & Ctrnr-lnterest Price

5) CSR

***>k*****>k**x**r<*

OR

80,00,000
30,00,000
15,00,000
25,00,000
40,00,000

1,90,00,000

Fixed Assets
lnvestments
Debtors
Stock
Rank balartce

Equity Share capital (Shares

Securities Premium
General Reserve
Profit and Loss A/c
llTo Debentttres
Cleditors
Bills Payables
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