
Paper / sulrject code: 23Irs r Direct and rndirect Taxation paper - I

Time: 3 Hours

(a)Not more than 36 months
;(c) Not more than 24 months

Total Marks: 10$

1. All Questions are compulsory.
2. Exercise internal options rvhirever given.

1. Figures to the right represent full m"arks to the question.1" AII questions shoutd be ansx'ered rr.r.t assessm"nt y"r, 2023-24.5. AII w'orkings shall form part of thc main ,r.ln"r. '6. Use of simple calculator is altowed.

Q.1

I ' lncome eamed and received in India is taxabie in the hands of
/.h(a) l(esldent and Ordinary Resident only (b) Resident but not Ordinary R€sident only
(c) Non-Resident only' 1d) r\ll three Residential categories of persons.

2. voluntary Retirement compensation received by an employee is exempt upto Rs.

(a) 20,00,000. (b) 10,00,000. (c) 5.00,000, (d) 3.50,000.

3. Lumpsum payment received on retirement fiom Statutory provident Fund is
(a) Exempt. (b) Exempt up to lTyo of Basic Salary.
(c) Iixempt up to 9.5% inrerest rate. (d) Exempt up to 50% of amount received.

4' Pre-construction period interest on housing loan is allowed as deduction in _- instalments,
upon completion oI construction.
(a) One (b; Three (c) Five (d) Seven.

5.._is not a deduction under the head r:f salary.
(a) standard deduction. (b) Entertainment all.wance
(o) Tax on Employrnent (d) Interest on loan

6. While computing
Gratuity Act, Salary

the exemption of Gratuity fbr a person covered under the payment of
refers to

(a) Basic plus Dearness Allowance (b) Net taxable Salary
(c) Gross Salary (d) Basic plus Dearness Allowance plus oz of commission on turnover,

Y. tn cas: o]unlisted shares, Shor"t-Tenn Capital Gain arises, if the period of holding of shares is

A 'Choose the Most Appropriate Altemative. and rewrite the Statgments (Any. Ten) (I0l

8 .Deductions under chapter VI A cannot exceed
(a) Rs.1,50,000 (b)
(c) Net Taxable Income (d)

(b) Not more than I2 months
(d) Not more than 10 months

Gross lbtal Income
Rs.2,50,000.

9. Indexation of cost will be allowed, only while computing
.r (a) Short term capital gain. (b) Long term capital gain

(c) Mediurn term capitalgain (d) Both short term and long-term capital gain
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10. Fron: the folloNins. ----------- ic o ^^^i
I 96l . 

lg, _-_-____--- is a capital asset as defined u/s 2(14.) of the
(a) Urban Agricrrltur'al land (b) Personal Scooter (c) personai Utensils (d) I,ersonal car

11' If any asset is used fbr less than ------- days in the year of acquisition, the depreciation ratewill be 50% of the normal rate as per IncomeTax Act l96l.
(a) J 80 (b) e0 (c) 36s (d) 4s

I2' Theralueolrenrrieeaccommodationprovidedbyrheemproyerisa-________-perquisite"

(a) Taxable (bl Taxable onll in case oIspecified employees
(c) Not Taxable (d) 50% is Taxable

Q'l 'B' State whether the foilowing statements are True or False (any ten) (r0)l' ShiV Shakti Mit'a Mandal is assessable under the Income tax as Association of per-sons"2' sta,dard Deduction uis r d(r ) under the head sarary cannot exceed Rs.50,000.3. Leave Encashment is exempied upto a rnaximum of R..:.OO,OOO.4' Income ea[ttetl and receivei outside India is not taxable rn n.rio.nt and ordinary,Resident.5' Income. from smuggring is not taxabre under the Income Tax Acr, ,, i; ; ili-;;i. '6. Depreciation is allou,ed onll,When it is claimed 
rvr, sD 

'[r r) rrrvri.r'

7 ' Capital gain on transt'er of depreciable business assets is ahvays short-term capital gain.8' Income by way of interest reieived on compensation or on enhanced compensation on
-. 

compulsorl' acquisition of capltalasset is chargeable underthe head Income from Sources"9 .There are total t'ive heads of incorne.
10.I)onation to a politicar party is an ailou.able business expenditure.
I tr ' Repairs of a worn out paft of machinery used in factory is an admissible expense under

Income Tax Act ,l gd l .

12" Status of indian citizen is always a resident.

Q.2.A Dr sanjay Ghokshe works as Associate professor,
Management. He has provided the follor,ving particulars of
ended 3lst March 2023; you are required to coipute his total
24.

Dr Y Y. Patil Institute of Hotel
his.income for the previous year
income for Assessment Year 2023-

(10)

He paid medical
himself.

insurance premium of Rs 20,000 by cheque for
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Sr. No
Amount

I Month Basic I 5
2 al lowances BasicCSSDearn 2%4 of
1
J

2 500

4 59

5

He has written book on 'Cafeteria Management' and received
blisherfrom 000

6 He contributed to Pension fund I

7
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Q.2.8 From rhe follorving information provided by Mr Ashvaghosha for the previous yeal endedon 3lsr March 2023, 1'ou are required to compute the ner taxable income for the2023-24

OR
Q2C; Mr Ghanshyam is employed u,ith M/s ABC Ltd as HR manager. He
the following income details for th,e previous:yex 2022-23. you are asked
taxable income for the assessment year 2423-24.

1. Basic Salary Rs 80,000 per month2. Dearness Allowance Rs 25,000 per month3. House Rent Allowance Rs 50,000 per month
(Exempt Rs 20,000 per month

has provided yot with
to eompute hls net

(20)

)4. Perquisite value of Laptop Rs 2,I0,000 p.a"
5. Fixed MedicalA Ilowance Rs 25,000 p.a
6. Entertainment Allowance Rs 6000 per month.7. Mediclairn Insurance premium paid Rs 15,000.
8. He invested Rs.2,00,000 in Public Provident Fund

He is also the owner of two house
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Particulars House at Parel Rs,

Rent Received

Munic Taxes Paid 32 00
on loan taken

borrou'ed on I April 2022fot
Interest

house construction

Maintenance
55

Other Information
Interest on fixed with J

in National CefiificatesHe invested Rs.60

He Rs.3Interestpaid on2,000 loanEducation fromtaken ofBank India hisfbr Soltri., :
ISrvho pursing lnpost-graduation Data sclences from Gokhal Education Socirty,Nasl k Institute

Particulars House properfy 1

(Self-Occupied)
House property 2

(Let out)

Municipal Valuation Rs 10,00,000 p.a. Rs 6,00,000 p.a.

Fair Rent Rs 8,00,000 p.a. Rs 8,00,000 p.a.

Actual Rent Received Rs 85,000 per month

MunicipalTaxes Paid Rs 90,000 Rs 60,000 (paid by the
tenant)

Interest on Home loan Rs 2,50,000 Rs 2,00,000

Water Bill Rs 10,000 p.a. Rs 5,000 p.a

Premises Maintenance Rs 1200 per month Rs 800 per month
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,.

Flouse 6t Panvel Rs,

Stati-rs

Fair

Let-out Self-occupied

60.000

Nil
25,000

Nil

75.000
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Q.3 A. Following is the Profit & Loss Account of "M/s Fashionable Art" owned.by Mrs. Llrvashi
Pandit, for the year ended 31st March, 2023 (20)

Prolit & Loss Aecount For the Year Ended [" 2023

Additional Information :

I ) Deprecation as per Income Tax Rules is Rs.10,000.
2) Advertisement includes Rs.1 5,000 for advertisement in souvenir of a Political Party.

3) She paid Rs.25,000 towards Pension Fund of LIC.
4) She invested Rs.80,000 in ULIP Plan.
5) Salary include Rs.60,000 (Rs.5,000 per month) paid to her Son Mr. [-lmesh Pandit who is

B. Com Graduate and write the accounts for her business.

Complrte the Net Taxable Income of Mrs. Urvashi Pandit's tbr the assessment year 2O23'24.

OR
Loss Account of,."M/s Quality House"'owned byMr. Divakar

Marrch,2023 (20)

the Year:Ended 3l*t

Additional Information:
1) Municipalvaluation of House Property is Rs.2,89,000'

z; nepairi & Maintains include Rs.15,000 for repairs for house property.

3jH"'inv"sted Rs.60"000 in Equity Linked Saving Soheme (ELSS) for himself' 
-

4j He paid Medical Insurance premium of Rs.12,000/- by cheque for himself and spouse'

co*pua. the Net Taxable Income of Mr. Divakai Raorane fbr the assessment yeat 2023-24'
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Q3 B.Foliowing is the Profit &
Raorane, for the year ended 31't

Profit & Loss

Particulars Rs. Parlicu\ars
To Salaries
To Telephone Expenses
To Office Expenses
To Profession Tax
To Staff Incentives
To Printing & Stationery
To Depteciation
To Laptop Purchased
To Advertisement
To Interest on Personal Loan
To Custom Duty Paid
To Net Profit

3,60,000
12,650
42,000

2,500
49,900

4,500
12,000
58,000
52,000
22,000
45,000

4,47,250

By Gross Profit
By Saving Bank Interest
By Interest on Time Deposit
By Dividend from Indian Co-..'

TotalTotal 11,06,700

RsParticularsParticulars
9,64,800

2,87,000

10,200

By Gross Profit
By Rent Received from Let-
out House PropefiY
By Unrealized Rent
Recovered for F.Y. 2021-22

10,000
9,500

10,000
2,500

12,40A
45,240
10,500
25,500
12,000
50.000
82,000

6

J)To Salaries
To Electricity Expenses
To Municipal Tax
To Profession Tax
To lncome Tax

fo Conveyance Expenses
To Depreciation
To Repairs & Maintains
To Professional Fees Paid
To Interest on Housing Loan
'To Furniture Purchase

To Net Profit
12,6?,000Total12,62,000Total
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Account

Rs.
10,42,800

13,900
40,000
10,000

11,06,700

Rs.
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Q'4 A' Mr' Sidciheshuar purchased a residential properrl for Rs g.25.000 on l4,h March.1998' 
rmation "",,.* -. : 

(lo).{ddition al inform ation. 
Lef 

atld to proper(r. rvas as follorvs :L Fair mar.ket value as on l",April. ZOO,i *u= Rs. 9,75,00t) 
vvs:

2^ cost of construcrion of r",fr;;;';;th. fi*anciar yr*'iooz-os Rs. 3,50,0003. Cost of consrru*ion of 2,,r;l;;.;; tr,. r*rn.iur y;;;;;il; Rs. 5,00,0004' 
T::?,Tr:ffi3bove 

p.opeffv on 12-01-2023 for Rs.e0,00,000 and pairi brokerage of
5' He pu'chased new resirlentiar properry for Rs. 25,00.000 on 02_01_202rr.6 

[',it'|SIX.-flI;r1r3o 
ooli i, "ilsi;1.;";;;;;;., rr,i;,Lnar Highway Authoriry or ]ndia

Compute his Capital Gain for the Assessment year 2023-24.Relevant Cost hflation Indices are as follows:
Financial year 

Cost Inflation Index,,i3).3:r 
i::- 

-

2014-r- 129

2022-23 ::?JJI

Q'{ B' Mr" Vinal' an In"tian citizen, Ieaves India on ll-t2-2022fior the rirst time. ro uork as an

lTr[T" 
corxpany in Slovenia. oet.rmine his residentia] status for the assessment year .

(10)
OR

Q'4 c' Mr' Dharmendra furnishes vou the following particurars tbr the previous year ending 3lrty#,;_^;1*'' He requests vou to compute tt . turuui" .ufiiJ'g"i, for Assessmenr year
(t0)

1) He purchaseir residentiar property on r5rr'February; r99g for Rs. 9,00,000
2) Fair Market Value on I,tApril, 2001 was Rs.10,00,000.
3) He sold on i5th october; 2a22hisresidentiarprope(y forRs.95,00.000.
4) Expenses on transf'er amounted to Rs. 1,25,000.
5) Itre incurred expenses on improvement:

Rs. 2,10"000 in the financial year 2007_0g

Rs. 3,80,000 in the financial year20l9_ZA.

6) He purchased a new residentiar house for Rs. 40,00,000 on 22thNor,ember, 2022
7) He deposited Rs' 9'50.000 in eligible bonds issued bv Rural Electrician Corporarion Limited
(RECL) on l7'1' Decenrber. 2A?3.

Relevant Cost Inflation Indices are as follows:

Previous year Cost Inflation Inrter
luO t-02 100

2007_08 ng
2019-20 28g

2022_23 331
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ended on 3 l"tthe previous year

(10)
concept of Block of

(10)

Q.4 D: Mr. l\shar has earned the following income duling
2023.

24 assuming as followsCompute his total income for the assessment S,ear 2023-
a) He is Resident and Ordinarily Resident
b) He is Non Resident

Q.5 A. State the exenrpt Income under sectiqrn r0 of the lncome Tax Act.
B. Discuss the provisions of Depreciation under section 32 and explain the
A ssets.

OR

Q.5.C Write Shoft Rotes on: (an_v four)
i. Definition of Assessee and Assessment
ii. Exceptions to the Basic Conditions of Residential Status of an indiviclual
iii. Pre-construction period interest
iv. Deducrions under Section 80 DD
r. Taxabilitl,of Gift
vi. Gross Total Income and Net Total Income.

++ir**+******

Page 6 of 13

(20)

1n1 Income busfrom INCSS S.A.
iculture infrom

received inRent from house in Nas
4 Professional fees earned in

from a inJ received in U
I credited ABC NewYork Branchnterest to I
Income from busin in U .K. Mumbai.,es S

8)Amount brought inro I earnedndia out of the past untaxed
outside India
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