Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cos
TyBR L ™

Duration :3Hrs
Please check whether you have got the right quéE
N.B. 1. All Questions are compulsory.

2.Figures to the right indicate full marks allotted to the questlon
3. Working Notes should form the part of your answer :

Favourable .
e Adverse

e Nil

e All the above.

2.Subsidiary Ledger is
_ e Stores ledger
e Work in progress ledger-

e Finished Goods ledger:

e All of the above. 63

3.Work done but ‘uncet‘t‘l, ad isto b
e contract pnce
e Market Prlce
e Material Prlce
. Cost Prlce

4 Notional’ Proﬁt . : g ,
o leference between value of work ce’rt| d ! vah"dﬁéost of work certified .
Profit of contractys e 2%
dlfferences between cash:#r” "elved and wor certified .
d|fferenceb”‘ tween retentton , money and cash received.

5 Normal Ioss fis: debxted to
. - process account
. ,.;Abnvorma! Gam
‘e Abnormal Loss-
e "*None of the above

6. At breakeven Pomt the contnbutlon is equal to
Vanab&e Cost g

o Zero

te F|xed Cost

e None' fthe above
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Paper / Subject Code: 83007 / Financial Accounting and Auditing X CostAccountmg o

7.Amount transferred to Profit and Loss Account out of Notional proﬂt when contract IS
50%t090% complete : .
e 2/3 X Notional Profit X Cash received
Work certified
* 2/3 X Notional Profit X work certified
Cash received
e 2/3 X Notional Profit X Cash received
Retention money
e 2/3 X Notional Profit X Work certify
Retention money .

8.When selling price decreases ,then break even pomt‘
e |ncreases
o Decreases
e No Effect
e Can'tsay

9.Sales are Rs. 150,000
Fixed cost Rs.40,000
Profit Rs.30,000
Variable cost is

e 30,000
1,10,000
25,000
70,000 |

10.Margin of safety is__
e sales—contribute :
e Actual sales-Break Even Sale :
e Fixed cost— varlable,cost‘ gt
*  Sales— Var:iéb*le cost:

11.Variances are dlfference between
. Standard and actual cost
® Fixed and variable cost
e salesand Profit iy :
® varlab!e and semx vanable cost

12.WIP Ledger balance shows
 Costof Finished Work
e Costof unfinished work
e Cost of material
o ‘None of the above
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Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accountmg &

Q 1 B).Match the column. (Any 10) At "}(‘\10-Marks)u S ‘

Group A Group B 1
1. Non integrated system | a. Activity Based Costing ,; %
2. Plant issued to site b. Benchmarked with company process'
3. Escalation Clause c. Activity that generates cost $ A
4. Normal Loss d. Variable cost 7
5. Joint product e. First step in Benchmarkmg o
6. By Product f. Benchmarking on globa' ! '
7. Marginal Cost g. Standard minus actua? gost i .
8.Cost Variance h. Cost and Financial accounts mamtam d separately
9. ABC i. Debited to Contract Account VAT o 8P S
10.Cost Driver j. Product emerglng m process havmg msrgnlﬂcant value
11. Planning k. Inevitable Loss .« - : : L g

12. Global Benchmarking | I. Avoidable Loss :
ms: Coversmcreasem cost ) s
n. Addutmna! product wath sngmflcant alue

Q.2 A) The Product of a company passes through three dlstmct processes to
completion, They are’ known asA; B and C ALl (15 Marks)

From past experlence it |s ascertamed that Normaf Loss rs mcurred in each process as
under:- : : e gt

Process A 2%, Process B 5% and Process C10%. ln each case the percentage of Normal Loss
is computed on the number of units entermg the process concerned

Normal Loss of- each process possesses a scrap value: The Normal Loss of process A is sold at
5 Paise per uhit and Bis sold at 20 palse per umt and that of process C at 50 paise per unit.

Output of each process passes xmmedlately to the next process and the finished are passed
from process C rnto stOCk ;

Followmg mformatlon is obtamed SOV o Amount Rs
) { Particulars =~ Process A | Process B | Process C
Material consumed - | 6,000 4,000 2,000
| Direct Labour 8,000 6,000 3,000
]_Manufacturmg expenses 1,500 1,773 2,332

20, 000 units have been' issued to process A at a cost of Rs. 10,000.

Output of each process has been as under:-

Process A 19, 300 Process B'18 800 Process C 16,500

There is no work i in progress in any process.

Prepare Process accounts and the calculations should be made to the nearest rupee.
; OR
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B) Asha Ltd manufactures a chemical which passes through three processes The followmg

particulars gathered for the month of December 2018. P el (15 Marks);, .
Particulars Process A Process B} Process C|
Basic Materials {in Kg ) 4,000 LR
Cost of Basic Materials 3,84,0007|. d }-l '_60 000 |7 o
Wages 76,800 c522,000° s 5
Other Direct Expenses 84,000 - jﬁf'99 720
Production overheads .25, ‘éOOﬁ'fv' <39, 765‘5 i
Normal Loss(% on Total Input) ; BT A% 5%} 0
Scrap sale value per Kg. 2 per Kg/‘ gl bper Kgd o d
Output transferred to Next Process,% > S0% | & < o
Output transferred to Warehouse u SRR

You are required to prepare process accounts..

Q3) SO P ST
A) Mahesh Construction Company has three mdependent Contracts
Following particulars are ava:lab!e for the year ended 31St December 2018

(15 Marks)

Y A v AmountRs.
Particulars SUELY R e ‘C‘dnt’ractA' ,Contr.act B | Contract C
Contract price.; .. = =8 &) o5 00,000 | 12,50,000 | - 3,75,000
Material issued to. Contract - 182,600 ""’»:'1,12,25'0,;. © 94,800
Labour Charges Paid- C TS 3 513 400 I 563,250 87,750

Sub-Contract Charges 32,950 14,250

Supervision Charges - 9,000 7,500
Architect Fees paid 7,500 12,500
Insurance Charges Paid . | , 3,050 3,700
Work Certified | 200,000 250,000 2,50,000

| Work Uncertified .. -~ ] 17,500 20,000 12,500
‘ Amount Received frem Contractee 1,560;000 2,25,000 1,87,500
Closing balance:Of material .~ .~ | . 4,500 5,000 10,000

Note 1. All the Contracts have cemmenced durmg the year
2. Total Deprec:ah@n on plant amounted to Rs. 5,600 .Allocate the same to all the
contracts in:the ratio of work certn‘led
Prepare Contract Accounts for all the' contracts
5 “OR
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B) Following information relates to a contract for Rs.1,00,00, 000 The contractee pays 80% R
; S Marks)‘f: e

of the work in progress as certified by the architect.
o Amount Rs

Particulars 1tyear | 2"year {37y year
Material issued 4,60,000 | 9,40,000. 14 50,000 |
Direct wages 7,00,000 | 13,50,000' - 9,50,000
Direct Expenses 50,000:! 95, ooctE 1 10,000 &
Indirect expenses 10, 000; ¥y zo,.oﬁ_o_;o: 25,000 &7
Work certified(Cumulative) 50,000 { 75,00,000 | 100 00,000 | .
Uncertified Work 50,000} 750,000 - A el
Plant Issued 7500000 + ¢ — V'V‘-‘-‘-.”:
Material on site at yearend | = 25,000 . 35,000 | . 50,000
Architect Fees 7 AU N AR o L AR S
% of Work Certlfled ' S O A R

Value of plant at the end of 1St year 2nd year and 3rd year was Rs 60 000 Rs 45 ,000 and
Rs.37,500 respectively. » :

Prepare contract account for these three years and show the calculatlon of proﬂt or foss to
be transferred to Profit & Loss Account for each year '

Q.4 (A) : Following balances are avallable from the boo_,\“ of:Nee‘l ‘rn_‘.:je‘nufacturing
company on 1St April, 2017; (15 Marks)

Amount Rs.

"'Partlculars Cr.
“Stores Ledger Control Accou nt o
| Finished. Stock Ledger Controi Account 48,700
Work-in-Progress Ledger Control Account | 62,000
cOstLedger Control Account - 1,42,700
Transactions fOr‘the year were as fonows
. |'Particulars , Amount
| Purchase of Matena}s : 3,00,000
| Stores issued to production 2,76,000
Wages(Direct) 2,66,400
1-Work: Expenses 2,69,600
| Cost of Comp{eted Production 8,38,080
Cost of Finished Goods Sold 8,85,600
|'Selling Expenses 22,680
| Office'and Administration Expenses 53,000
“Works overhead allocated to Production 2,70,920
Office Expenses Recovered 52,600
| Sales 10,00,000
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Prepare the following control accounts.
1) Cost Ledger Control Account
) Work in progress Ledger Control Account
) Finished Stock Ledger Control Account
) Stores Ledger Control Account
) Costing Profit & Loss Account

U b owN

OR

Q4 B (1) From the following information relating to fmancral and cost records of a new

business, pass necessary entries in Cost—Journal
Purchase of Material - '
Direct labour charges —
Factory overheads incurred —
Material issued to production — G
Indirect wages allocated ~ oY R,

OB WN m
—_—— =

B(2) From the following mformatnon you are requrred to calculate
1. Material Cost Variances: 2. Materlal Prlce Varlances S

3.Material Usage Varlances

Standard quantity for 35 unlts of product -—Z
Material 70 kgs @ Rs. 25 per; Kg %,

Actual Product:on 40,000unit 3 T :
Actual materra! used 95 000 unit: Actuai rate ;

Q. 5) (A) From the followmg mforrnatlon calculate Materlal and Labour Variances:

For 5 units of Product A, standard data are — TE

Material 40 Kg: @Rs.25 Per | Kg et
Labour - 100 Hours@ Rs 4.50 Per Hour
Actual data :

Actual productron 1000 umts _
Material 7 840Kg @ Rs.27 per. kg 5 :
Labour 19 800 Hrs @ Rs. & 60 per hour ;
oy OR.
5B) Se”mg pr:ce of a pr‘_,' -ct was Rs 200 per unrt
Its cost structure was as foHows '
Variable Cost Per Umt ‘ g

Material =~ j‘ ‘ Rs 76
Laboire: » o6 il f‘f', LR 2R
Direct Expenses - v~ - " Rs.16

Fixed Overhead for the year
Factory Overhead R$.5, 60 000
Office Overhead Rs 4,40,000
Selling Gverhead RSSO 000
Number of unrts Soid 40 ,000units
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Calculate:

1.P/V Ratio

2.Break Even Point in Units
3.Margin of Safety :
4. Break Even sales — amount, if Fixed Overhead is increased: by 20% :
5.Revised P/V Ratio when selling price is increased by ZOA PRk

6A) Write the meaning of Break-Even Chart. Wha_!;ﬁ;arﬁ th
Chart.
B) Explain in short the meaning and benefits of standard costing. -
OR ¢ : '
6 ) write short note (Attempt any Four. )
1) Types of Benchmarking
2) Cost Plus Contract :
3) Limitations of Marginal Costing
4) Advantages of Cost ledger
)
)

: eps in drawmg Break Even

5) Abnormal Gain
6) Joint Product
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