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t\.8

Select thc nrost appropriate option aticl t'ervr"ite the tull seutence.,(
'l'he prlrpose of iuventor,v colttrol itt- .

. fr: Contlol flow of rar,v materiirl
r To Cotrtrol inventiou
. 'fo N{aintain optimritn ler el of illvelltol'}'
o None o1'thcsc

2l When thc actual overhead is tnore thatr
r ()r'e l lirsorptiort
r Llncler absorption
. C-'apacit,v Cost
o Notrc- of these

3) Inlerest ott lnvcstttrcut itrcl'cltses 

-. ( ()sl ir)Lt ol'o t lt""i I

. I'in:u'rcial profit

. Fiuancial loss
r ;\ssets

4) Factory orierireads are l'ecovered as

. n u .,rl' Dircct \\'a8cs

. ')'o of Clost of pritcluction
e tt/a o1' Satcs
. Nolte of the abot,e

o With change in fixed cost
r \\/i1h change in selling plice
o l)ropottionately r.r'ith tle change ol'outpltt
. Nottc o{'the abovr-

Indirect Costs are knorvn as 

----. Variiible Costs

" Fired Costs
o Or t'r'ltcarls
. Nonc ol'the abclve

[Time:27zHoursl

Pleasc clrcck rr licther r ort ltar e gt''i tlte right qrrcsLiolt lr;.lper.
i. All elucstir:ll5 al'c s6lripillit't'1 .

2. Figures to the rigJrt indicate firll tnarks allottcd to the question.
j. Working Notes shoui.l lirt'ttt thc pnrt o1'\our al)s\^cr'
-+. Calculate Figr,rres upto trvo decimal points wherever required-
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C0145 i C0371 FINANCIAL ACCOUNTING & AUDITING I PAPER Vl

7) Lahour l'urnovcr is measured }'ry 

-. I{cplacemcnt lVcthr-rd

r $qparation N4ethod

r ]rlitx N4ethod
r All of the above

8) I)educlions allor.l'ed as per Pa1,rllent o1'Wagcs Act include

o l{ouse Rent
r lrtcotne tax
. P. F. l)ecluctiorts
. All of the atrove

a; Uttticr l'tt'l'rctuill ltlvetttorl \\ stelll' :rur:k is a>cr't'tlritted

" PeriociicarilY
. Ct,tttitttttlttsly
. .\t crid o1'[li.' r cat'
. Nonc of tllc above

10) Paymcttt to otirer partie s is called as 
-- 

-.-'
r Ortt o{'pocket cost

2

?

J

?

c lli'uk ctlst
r l 

j,.r1 
u tc cu st

o l)i'sl Pottable cosi

b) State rvhetirer the ttrllorting statetlents at'e T'rue or'Fol" (An1 Ser en)

l. ( ,tt'rilir:c Itlwurils it--ttt ovct'iteutlt'

2. ,,\1-rngrrlal idlc tirle \\',agcs arc ittcir"rcicd,in the cost of'production'

t. il" ter"r, iAllo.,,tio,r' I 'Apportionment' have the same mezming irr ccstilrg'

4 Financial Accot-rnts give product rvise !'."10-"n 
of.pro{it or loss'

5.UostAccountingisablancirolFirrarrcialAccounttnc.
i st.res l-c.tger is,rai,tainecl in llie Cost Accounting department'

i l,urch'sc liiq,isiti,-rnNote is preparecl by the S.lores department'

8. I{ccoirciliation of Cost ard Finirncial accountic is necessary' in case of non-

integlatcel svstelll of acctr t t t-tts

g. t Incler i O".. absorption of ovclheads take place only r'r'hen predetermineitr rate of

overheads is usecl'

10. I'otal Clost: Prirle Cost + All indirect Costs'

1
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2. a) Keshav l-iil. has tive clcpartir.crlts' A. B, C^ D at'e proiit-tclion dcpal:lments

cl nt. -l-i1e ex se -u incLrrrcd dr-rri the tnoutlt ol 20i7 ale as

ING.

andSisaservice

3

., i'hc lirllori'iug cl.rta are also avaiiable in respect of tiie iive departtnents

Purticulars I)epartments

Production Serl'icc

A B C
(.

Arrra (ilt Sq. Ft.)

Nrr. o1'\\''orkers

IJirect \\':ages

Vr.iite o1'l'lattt

\i alr-te ol'Sloclt
No. o1- L,iitht Points

I?-t

({)
(")

1 400

25

10,001)

20,000

i 5.000

1-+

1200

20

8.000

18.000

10,00t)

12

I 100

10

5.000

16"0{J0

5.000

ll

900

'10
5,000

10,00r)

2,000
L)

400

5

2.000

6,000

4

l) r'cyri.tle lt Stats tttetil shcu,ing Prima11' Di stribtitiott o1' Ovcrheads.

'b) From LSe iirllor,ring iirfrrrrnation" Prel-rarc Stores 1-edger and ilncl out r;aluc tif Closing

i

I)atc 101 7 .lan. 'l'ratrsactit--t-ts Llnits Rate per iurit (*)
1

2

6

I
12

r4
'(l

Balauce
Sirles
Purchases
Sales
Sales
Purcitascst-

lSitlt-s

500
300
800
.100

300
400
600

I

40
45.5

44
47.6
48.8

50
52.2

Stock as er FiIiO N4ethod

Shortagc ot' 15 utrits was {rirurci on 31 '1 Jan. 201 7

OR

-

Amount (T)L'kpenses
25.000
17,500
11.c)70

39.998
16.000
5.992

18.00t1

Rcni
Repairs to Piirnt
Depreciation ou Plaut
Supen isiotr
Irtsttr:ttte c .,it Sl,,e l<s

Ii.ccre atioir
Lightirrg

;
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1

). a) Froltr ihc lillou'ing clzrta' calcr"tlatc

1. l:'urttomlc Orcler Qr-ranirt--r' [r1' l:rirnritla N{cthotl

2. No. o1'orders lo be Piaccci

-'

,\ut"lual dcnrand

inte-resl on locked ttp capital

Ordcl pt't'rcessing cost t-or eilch orcler

Iuspcction cost Ptrr ortler

Irclllc,r, ' u1l cost l'ot cach rlruler

Pil teragc i.r hile hc'idinir invctttorl'

0ther holdiug cost

Clost Pe l r-init

10.000 units
?0'h
<25
r10
r 15
:i/
-1./{)

15%
rl 10

ra!

b) From the toll infbruiatiotr Cal crrlate thc tllach rate for the machine

Porn.eL I Lttrits Per hour @ r 500 Pcr l.(XX) irnits. E:itimated ltlc o1 macl-rine is 0 years

ancl cstritrlatccl valttc at cncl of the 1Oth 1'ear is < l'00'000

1'he tnachitte is expecteil to rulr 20'000 hor-rrs in its lit.e t.ir-ne' The machine occuPies tr/4th

ol the lotal areir. T'he tirrcnlan clevi>1"es L/"ith o l'his tirne lbr 
"hi

s n-rachinc.

n) htr. ;\sirrsh. an gm ol th,-' cotlr 1l thc thl enioluirrents and benetits: 15

Ile r;orlu s f-or' 2.ti0U herurs PLrr alllllll'll. or-tl oi' r,vlt ich 800 hours are normal idle tirne"

h,rnprlor, e r's Corltribut ion lo P.F' is at ctluiii rate u'ith emPiovees' contril,ution. Amar

r,vttrke,d 40 et1'ective hottrs on a ob - 'A' rvherc thc ctlst of direct matcrial is r 6t1"000 and

overtre:.tcl:i at'c 50% r,'i colrlbined cost trl tlaterial and iabour. 'l'he salc vaiue of job is

1r] ctlrn Profit l0%r tlrr sales'

Turn 0ver

7

-
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j

?

rnachinePtilt:hrsc Pt'ice
Installaliorl charges

Rcttt Per tiuartcr
Geneial iighting lbr the totai itt'ea pcr

ltrsltranc.r l-retnitlnt lor maclilnLr (per

I r)l\'l)ill1l's :u1fltr { [cl illlrrLllll)

n-routh

arlt-titul )

Estintale ci rs lor nrachitlc i1n11l l1-i'l

5.0t).000
,10.000

20,000
3^000
6.000

2,40"00t)
20

< 40.000 Per

90?i, of basic

I 2'lo of bisic
{ 600 Pet l110nth

109,'o of basic

<' 45"000 P'a.

rnonth
l}itsic t.ages

lJclt'tl.'ss 3l In 
",r 

attce

;;;i" 
"t 
;" t';ontributi, tt to prc'r-i tlc nl 1'uncl

Cost ot'an'.enities

ll t'r trr.ts

(-)thcr alIorlanccs

,

L-ltl0'te,i.l
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You are rerluireii to llnd out Nlr. Ashish's total ea.rnings. Effcctive hourly
h,1r. :\shish and the Erpectecl sales r,aiue ol'-ioh - 'A'

OR
3. a) A Companl' is having ihree prodriction departurents tramely, A. B & C and two sen'ice

departnrcnts X and Y. The expLrnses ittcurrecl during the rnonth of Dec 2016 are as

foliorvs:

'I'he lirllou I lbrrnation is also available lor above ents

Prepare l Slaiettre nt shorving l'rimail' Distritruliou of-Overheatis.

b) A Workcr lr,orkcd in a 1'actory and he is getting itis *'ages u,here clompan) is follorving 7

Ilalscl, Nlctttocl (50%) of Remunera'rtion. A u'orker's rveekil' wages is < 1440 for 48 hours

plus a cost o1'lirring bonus is r 10 per hour. He is given task wtrich he is expectecl to

complcte in 8lior:rs. IIe couid cornplete tl-rat task irr 7 irours. What r,vould be his total

hourlv ratc of ealninl:") Also calculate his total earnittgs if colrpalt.Y r.l'ou1d have opted

Itorrlttt I'l.rtt.

d

t

>

;

D

-
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Erpenses Amount (r)
Sltpervir,iotr
File ]nsrrlnnee on stock
lv{otir,u, I'0r.t er

Electric L.ighting
itcut and tares
Rcpails aird Nlaiuten.ince
f)eprcciation ou Plant

300.000
100,000
i 80,000

' 60,000
100,000
r 70.000
85.000

Sen ice Depts.Producti on DepartmentsPnrticulars

A B X Y
1 000

100
_-< 0

r{} 0()o

90.000
e0.000

20

e00
100

10

20,000
60.000
60.000

2A' 10

500
r50

i0,000
30,000

10,000

40,000

i0

10[_]

50
1 500
20(i

80

10.000

120.000

i,50,000
40

Irioor space (Sq. ft.)
No. o1'u olkers
11.l'. of \llc'hitre
Dircct \\ agers

Valr-rc ol l)lant
VaIttc oI'Stock
I-ight Points

c.
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6
Frollou,ing pailiculairs have bcen takcri fl'onr the books of I {eena
fbr tlre r enclcci 31't N{arch 20 I 7

Dr"rring tirc veilr 10.000 [,rrits u.ere ploclucecl rrul of r.rhich 2.000 Llnits relnain unsolci.
I)repitrc ( ost Slteet and shc'rlv trttal attrl l.cr uttit cost. z\lso shori'total protit at"rd per unit
proliI.

OR
Following is the Plofit & Loss Account ol-lJeo Ltd. fbrthe vear ended 3i-03-2017.

Pl"o{lt & l,oss i\ccor-urt
F ol the ar cncleel 3t-03-20I7

1 15

?

Amount {
Purclrascs o {' .[tau, ]v'Iaterial s

Particulars

Direct
Pou-er

i"00,000

Depreciation on Plant 20.000
Ilent on Lraciory Builcling 25,000
Sales 30.00,0fJ0
Ope rrirrg strick olRarv Jt1at,-:rials 20,000
Opening stock oiFinishecl Goocls (1.000 l-llits) 2.50,000

lr,ss_lqlety---
fi.pr"ci"ti,r, oiOti,.l- lUUrgr _ --___O { iicc Sitndrl' exl,lensrrs 50"50i)

20,500
000

I.'uri:hlr st: o l' Plant 10,00,000
' Iutcrt:st liccciverl cxr lrtvestnrcrrts 50.000
Expenses on Delivery, Van 90,000
C'os[ of Catakrgr"res 13,500t

h.tconre tax paid 20.000
Shtirr Rocnr lixpenses 22,504
Closinr slock of Rau, N'lateriais 25,000

ParlicLtlet's Amour-rt t I'alticulars .\lllr)ullt <.

48.00,000I o N,4;rtcrilrls consunrecl 20.01)"000 Ry' Sales (12.000 units)
7..i-1.000 By Closing Stock of

F inished Coods(3 000units) 6,Cr0,000
To Wages

1,70,000To Nlanr.rf acturiug Expen scs -5.,16,000 ilr interest on lnvestmcnt
2_.00,000i o ()l'lice Exlrcnscs 5.2-5.000 [Jv Prol'it on Salc of Assets

9.60.(X)01o Scllirrs rt Distribirlicri t,xp
1.+0.0(x)-I'r,- (iriorlu ill u'ritten otf

7-5.(XlO'fo Irrconre 'l'ax

fi^30"(xx)-l"o Net Prrrlit
58.30.00058"30"000

D
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d) Stock l.evcls
e) Cost C'etttle
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7

15

The Closl accounts recorcl f-or the above period showed the follorning :

l. Mat.'rial consuttrcd ,c.t { 100 pcr rrnit prodLtced.

2. Se llirrg and clistrihutir,rn orcrlrcatls uerc absorhed ? t 70 per unit sold.

3. Ilirect wages @ r 60 iter unit produced. r

4 ( )tlrcc orcrltcads \\'erc ahsol'hcd rr t 50 Pg1 trtrit producitl'

5. N,ianufacturing overheacls were absorbed ((i)20% of Prime cost.

You are required to prepale the detailed Cost Sheet lbr the year ended

i l-U-1-201 7 and a Statctttent ol'Rccoltciliation.
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