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N. R. : (1) All questirtns are cornpulsory.
(2) Figures to the rlght indicate 1L11 rnarks allotted to the question.

(3) Working notes rvhcrever necessaty should form part of your

answcr.

(-+) Calculate li,qurcs Lrp 10 t\\'o decitrial poinls rvhcrever required.

(a) Select the rnost appropriate option and rewrite the full sentence.

(any eight)
1" Cost Accounting is directed towards the need of---_-'

Government ,l
' External users ' '1.1"'

' Interrtal users
. Shareholders

2. Cost of Production is equal to -----'.---

' Factory cost + Admilistrative'overheads

' Factory cost + Prime cost

-:-A.dministrative overheads t S elling overheads

' Prime cost * Selling overheads

3. Variable cost increases in total due t/)*- .

' ' Increase in sales

' Increase in Profit
' Increase in vblume of prodi"tclion

'Al1 of the above

4. Tenders and Quotations are usually based ofl._-
' Cost stateroent aiotil
' Prcfit alcne

' Previous peliod's cost adjusted for future forecasts'

5. Labour Tulriover is caused bY-----."_-*.

' Dissati.sfaction with job .

. Low wages

. t-rrscharge

'All of the above
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1 QP Code : 73966

6. stores department issues rnaterial to the production department
bascd
. Purchase order
. Goods received note

I\4ateriai transfer note
. Materia.l requisition note

1. Economic order quantity relers to----.
. Quantiff to be used economicall.v
. 'l'he quantity of materials to be rnaintained
. The quantig of materials tcl be recordecl
. The quantitv of materials to be ordered at a tirne

8. fime-booking means
. Time spent by u,orkers to record their entry into the f2gl1-r!
. A technique to analyse time spent bv u,orkers in firm
. 'Iirne spent by workers on their jobs
. All of the above

9. Appropriate basis of apportionment of material lianding charges
is__**.-
. Malerial consumed
. Material in opening stock
. Material in WIP
. Material in closing stock

10. Warehouse expenses is an exa,n.i)le ch*- .

. Selling overhead

. Ijistribution overhead

. Production overhead

. None of the above

(b) State r.vhether the follo',ving statemcnls are True or False. (any seven)

1, Cost Accountinc is rrse d only in manufacturing inclustry.

2. Fligh Labour r.urirover rate denotes good human relations.

3. Under abscrprion of overheads decreases profit in costing books.

4. Conversiorr cost is equal to direct wages plus laclory r:verheads.

5" Bin Card is same as Stores I-eriger.

6. Wagrs are paid for idle tir:re.

7. Slcres Ledger is maintained by the stores department.

8. Overheads are first charged to the department where they are incurred.

9. Transfer to General Reserve is an item of cost accounts.

10. Power is a machine expense.

7
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3 QP C.ode : 73966

culate the eamings of Rahesh and Ramesh frorn the follou,ing parl-iculars 15

for the rnonth of N{arch 2016 and allocate the iabour cost to each Job

No. 100 and Jotr I'Io" 101.

Particulars Rakesh Ramesh

Basic wages

D.A. (On Rasic)

Empioyees Contribution to P.F. (On Basic)

timployees Contribution to E.S.I" (On Basic)

Ovecime hours

Expeirciiture on amenities (Per month)

{ 15,000

80%

t0%
3%

18

r 600

* 18.000

80%

10%

3%

15

{ ?00

,,,.1".

.,i r

'\.,,.

'flrt l\iorrnai vyorking hours tbr the month art 225. Overtime is paid at

double lite total of basic & D.A. Entplo-ter's confibutiorl to State Insuralce

(E.S.I.) and P.F. are at equal rate r.vitii ernployees' contribution. There were

two worliers emplol''ed on Job No. 100 & Job No. 101 in the follorving

on
Job No. I0l

6096
QAoz

Overtime rvas done on Job No. 100

OR

2. (a) A Machine costs Rs. i2,00,000 and is de":.led to have a scrap value 8

of 10% at the end of its etfective Iiie (i2 years)" Ordinarily tlie

rrachine is expected to run for i,800 hours per year but it is estirnated

thar 200 hours of tire tirne witl be lost for normal repairs and

uraintenance. Other details in r:.spect of machine shop are as under :

Details Amount (t)
Annuaiwages.bonusarrdprovidentflrnrlcontributiort
of each ol lri'o operators

(each operator is in-cha.rgc of three machines) 1'50'000

Rent of shoP Per Year 1'20"000

General lighting of the shop per month 6'000

Insurance premi,rtt for one machine per annum 28,000

Shop Supervisor's rnonthly remuneration i 5'000

cost of Rt;,airs and maintenance per machine per quarter 6,000

Other Factory overheads attributable to the shop per allnum 96,000

Ilow,e; consumption of machine per hour l5 units @? 6 per unit

Ther:e are six identical machines in the shop. I'he supervisor is expected

io rlerrote one-tifth of time fcrr super"'ising the rnachine'

compute the macirine hour rate from the above detaiis' 
I TIJRN ovER
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(b) The foilowing 

ll. trre derairs as regards a worker who worked for JobNo. 444 and 555.
Job No. Tin:e aljowed Time taken444 26 hours 20 hours
555 30 hours 20 hours

His normal basic rate of rvages was T g0 per day of g hours and hisdearness al.lowance was ? 240 per week of 4g hours.
Calculate the amount payable to him-
i) On Tirne basis
ii) On Haisey pian basis (Bonus at 5lah of Time saved) andiii) On Rowan pian basis

3. Follorving
2A15.

are the purchases and sales of ryS in the month of

Prepare stores Lerlger showing varuation of stock on the basis of ],-IFo andWeighted Average Cost (Perpetual) Method ;+-k

7

15

Date (2016) Purchas LJ (un1 ts ) Itate ({)
1st March
6th Vlarcir
7th \.,{arch

l2th March
2()th L,{arc}r

25tir L{arch
29llr h,1[arch

3lst March

1,2A0

600

400

80 i)

380

300
4 ()C

2AA
420

400
4 "4A

300

S aies (Units)

out or pur<:hases on March 7tir, r00 units rl,ere returned to the supp!!_91_on
March 9th
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the fbllolr,ing infrlrmatioii, Calculate E,conomic Order Quantity

and lriurnber of orclers to i:e place d in rhe year accortling to Folrnula

N4ethod and'fabul ar lr4ethod.

A company manufactures a producl from rarv material whlch is

purchasedatTs0perkg.ThecompanyincursaCostofplacingan
order of T250 plus freight of . 1,150 per order. The incremental

carrying cost of inventory of rau' ina'terial is T 2 per kg' per annum'

in addition, the cost of r,vorking capitai ijnance on investment in

inventory of raw material is i" 5 per kg pel annum. The annual .,1

production of product is 50,000 units and 5 units are obtained from

one kg. of ra*'malerial.
Ltd- has frve dePartments; P, Q, R and S are Prociuction '7

artments and S-1 is a sen'ice depiirtment' The actual costs i1t0 &s

follows: 
R_

Supervision 4,00'1;00

Insurance on stock 1,(10,000

Lighting i,80'000

Employer's liability of employees' insuranee 60'000

Repairs 3'50'000

Rent 2,50,000

Depreciation 4'20'000

The following information is alse available in respect of the five

Production l)ePartments

Value sf str,rk {
Prenare a Statement shorving Primary Distribution of 0verheads.

8a

;'.
! ..'

(b)

I TURN OVER

Particulars
Se*ice Dept.

P a R S s-l

.1,ft.) 1 400 1?.00 1 100 900 400

250No. of r.vorkers 300 100 100 50

>: I,00,000 80,000 50,000 50,000 20,000

Value of Plant 2,00,000 1,80,000 160,000 1,00,0{10 60,000

of light\T o 50 35 30 25

1,50,000 i,00,000 s0.000 20,000

OF-Gon.4378'{ 6'

'Iotal

40



4

6 QP Ccde : 73966
ilLrces a stiindard prorlucl and provides 1,ou the 15

pro
Ii:ll ou,ing in fonlt atir:n tbr the year entlin g 3 isl March 20 r6

I,00,000
8,45.000

40,000

5,000
2.00,\aa
I,00,000

10,000

20,001,

1,t_\.00c
j,0 00

and

q

4

per unit and also find out total profit ,r.nd per unit pro11t.

Foliowing is the summariseo or"?,! Loss Accounr of Govind IndusrriesLtd. for thc year ended 3l_3_.lrJI6.

Pre.pare Cost Sheet showing the various .;lernents of ccst both in total

I)rofit & Loss Accouut for the tiear encled jI-3-2016

15

Particular.s

R.arv fis1gsjal5-

Opening stock
Purchases

Closing stock
Custom clutv

Direct tvages

Chargeairle expenses fg> ).|
Haulagecharges Fot.l.
Loose tools u,ritten off ["i)J4
\,V1rL| S .lSl',lanager 6saiary F

OSC of recti +:^
I1L atlon 4€o

Finished Goods :

Opening stock
Pr oduced during the year
Clo,qing stock
Prr"rfit desircd on cost r-ioi,

J.0rro gpi1. ({ l. :,i,g20)
I0,000 Unirs
2.000 L'nirs

0l"fice overhea,ls
Sciling expenses

10% of
< +per

works overheads
unit sold

P;rrticulars r
7.s4A

) "40(i
5,25A

9,600

1,400

750
34,300

2i) ,000

By Closing Stock
(Finished Goods 1,500 unirs)
By Interest on fnvestments
By Profit on sale of fumiture

By Sai es (6,000 units) 48.000

6,600
17,7AA

12.000

To Drrect material
To Wages
'lb Iactory ovemeads
fo Ofllce ovcrireacls

1b Selling & Distriburion
orrerhea cl:;

To lr:trrest on loan
'Ib hcome tax
'io t\et fit

Plrlic,.ilars

84,300
84.3 00
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The Cost accounting records for the above period sfLorved tl-re fbllowing'

1) Direct rnaterial f@ r 5 per unit produced'

7) Direct wages {@ f 6 per uni.' produced'

3) Factory overheads rvere absorb ed @,25% of combined cost of

Direct materiai & Djrect wages'

4) Adrainistrative overheads rvere absor-bed @ { 2.5 per r:ni.t produced'

5) Selling & I)istribirtion overheatls were ahsorbed @ r 3"5 per unit

so id.

Yon are |equired to prepate r,he deiailed Cost Sheet for the year ended

3 1-3-201 6 and a Str,ternent of Reconciliarion'

(r) Explain the irnportance of Cost Aqcountlng'

0r) Explain ABC Classification sYstem of Inventory Control

OR

\Vrite short notes on (anY three)

a) Labour Tumovel

b) Purchase Order

c) N{aterial Tum"over Ratio

ri) I-imitations of Financial Accounting

e) Causes of Over and Unrler Absolptio:r of L'verheads

7

!1
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