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is a fltctitious asset.
g

( F o rm a t i o n e x pe n ses. L i vest ock, C opf fi-r gh t s )

- 

is an example of contingent liability.

(Outstancling expenses, Unclaimed clividend, Cumilatii6preference dividend in arrears)

(5) Preliminary expenses are considered as

(Administrative &-penses, S elling expenses, Finance expenses)

"' 
'i Ratio is also known as near money ratio'

(Liquid #io, current ratio, stock turnover ratio) '

Capital Gearing ralio is also known as--
(Financial leverage ratio. Caffii employed ratio. Debt ralio)

If ciosing stock of company is Rs. 1, 00,000, Current Assets of company Rs. 4, 00,000

and current liabilities are Rs. 2, 50,000. Calculate stock working.capital ratio 

-
67dt. t5.38o'o,25Yo\

Refund of income tax is -_-
_b-d#,

.(cash inflow from investing activity, cash inflffi from operating activity, cash inflow

lrom f-tnancing activitY )

( l0) Net profit ratio indicates the relalionship between\ ) 
geiprofit"and saies, Net profit and capital employed, Net profit and Equity shareholders'

(ll ) Issue ofpreference shares is u 
--- 

activity'

( Operating. Investing. Fthfice)

(12) Bank Overdraft is a

(short term ,bffi" of finance, Long term source of finance, not a source of finance)

Paper/ Subject Code: 23108 / Business N{anagement Paper - II

Time: 3 hours Marks: 100

N.B: ( | ) All questions are compulsory with intemal options'

(2) Figures to the right indicate fullmarks.

(3) Working notes form a part of the answer and have to be solved immediately after the question and

not on the last page of the answer sheet.

Q.1. (A) Select the correct answer from the options given below: (Any Ten) (10)

(1) document indicates what the business owns and what it owes on a particular date.

1B-alanC65-heet.Revenuestatemenl.CashBudgetl
is non quick asset.

(Cash and bank balance, Closi,(-6iock, Bill s receivable)
(2)

(3)

(a)

(6)

(1)

(8)

(e)

.:,
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Paper/ Subject Code: 23108 I

(B) Match the following: (any 10)

-. -v

Q.2. (A)- Given heiow is the. balance
into vertical form.

sheet of

Satia Ltd.,

3l't mareh, (ls)

(1s)Q.2. of IS

OR
given as March,2022

36287 Page 2 of 13

A B

I Secret reserve Intangible asset I
2 Non quick liability 2 Owned source offinance

J Current Asset Cash outflow from investing activityt
4 Purchase ofland 4 Bank overdraft '?-
5 Secured loan 5 Bills payable5

6 Trade mark Cash and Bank balance b
7 Current ratio 1 Under valuation of inventory

8 Financial statements 8

as non-Adjusted in net profit
operating item

9 Trend analysis 9 Total current assets \
l0 Gross working capital 10 Direction of data :f

11 Loss on sale offixed asset 11 Financial position lo.

I2 Dividend payout ratio is high t2 2;l't* ;6 -.r: r-'

l3 Liberal dividend policy ' *.
14 'l:1a

Liabilities Rs. Assets Rs.
Equity shares 5,00,000 Land 4,00,000
60% Preference share capital 3,00,000 Premises 2,50,000
Bank loan 3,00,000 Goodwill 4,00,000
Reserves and surplus 4,00.000 Furniture 2,50,000
Bank overdraft 1,00,000 Investment (3% G.P.Notes) 90,000
Creditors 1,00,000 Stock 70,000
Proposed dividend 50.000 Sundry Debtors 1,00,000
Provision for tar 50.000 Cash 80,000

Bilis receivable 60,000
Underr,vriting commission 1,00.000

Total 18,00,000 Total 18,00,000

Particulars Rs.
Sales 75,00,000
Purchases 50,00,000
Opening stock 5,00,000
Closing itock 7,s0,000
Return inward 75,000
Carriage inward 50,000
Carriage outward 57,000
Return oulward 50,000
Salesman salary 75,000
Advertising and publicity 2,52,000
Salesman travelling allowance 1,500
Office salary 4,00,000

c597 E A7 9F 928 | 4t397 7 1'37 A48594903A
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(10)

Balance sheet as on 31't
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...

,lete the

(1s)

(1s)

Income information for suitable analysis.
Prepare vertical statement from

Q.3. (A) PrePare Common size

(B) Comp
Ltd.

,BS

Analysis for three years
Q.3

.-l:

-:-''

....

.....

A594903

84

)00
400

7 5,7 50
Bad debts
Purchase of

Dividend on shares

Loss on sale ofshares

Rs.Rs.

1 000

Liabilities

Plant1share
1,40,000Land and Buildingreselve

80,000
1,20,00t)21,000

16,00039,000
40.000
44.000Bank

1,00,000
20,000

TT

Trend PercentageAmounts(Rs.)ticulars
202012(oh\20tt(%)2013(Rs.)20120tl

130?1006,50,0005,50,000,|
Sales

?125100250,000.;. ?

120?100 .,
125ioo 115,.:-?

?

60,000

150125100?5o,0oo

??100,1,000...3
......,|

F inance
charges ,|

?100?'1 .? .:

120100100,|..i'.

T

120?10060,000tax
120?r00??Profit after tax

2,00,000

General
Proftt unA loss A"/c Bal. Furniture 20,000

for Stock
Bills receivable

5"80,000 5.80,000

Cost of goods
sold

?

Gross'Margin
Administrative

,

'','Profit before
tax',

1,80,000

75,000
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and

and

40.000
44,000
10,000
50,000
25,000

36287



Q.4. (A)

....,.

Liabilities

Fquity shares 1,50,000
Fixed assets
(-) Dep.

1,60,000
30,000 30,0001

1;0o,ooo
80,000
60.000l0% Debentures

8% Pref. share

Reserve and 62

Bank loan 40.00 85,000
Creditors 50,000
Provision 5,000
Bank

1

Rs. Rs.
sales

To
To 1

2 1

000 b/d 000
Rent

55

l5
10,000

To J

tax

I 1,61,000

(1s)

Rs.

tn

2.is

it

Rs.
Cash at t2 Land and 2,00,000

15,500 Stock 68,250
I Debtors 1,30,750

Plant and 1,36,000
62,s00 Loan from directors 1,00,000

2,50,000
54,250

Q.4. (B)

From the following Balances of assets and liabilities and profit and loss account of (15)
Agni Ltd., ascertain the following ratios and offer brief comments:

(a) Acid test ratio (b) Capitat Gearing ratio
(c) Operating ratio (d) Oividend payoul ratio
(e) EPS

Paper / Subject Code: 23108 / Business Management paper _ II

Rs. Assets Rs.

1,00.000 Investments
Stock

50.000 Debtors
Bank

60,000 Bills Receivable
20.000 Preliminary Expenses
20,000

Proposed pref. dividend 8,000
TOTAL TOTAL 5,10.000

Profit and loss account for the year ended 3l.t Decemb er,2022

Market value of equity share is Rs. 12 and dividend paid

Page 4 of 13

Particulars Particulars
To opening stock 70.000
To purchases 5.40.000 . By closing stock 80,000

9,80.000 9,80,000

By interest on Investment
To Misc. expenses
To Selling expenses

To Interest 5.000
To Provision 20,000
To net profit cld 50"000

Rs.

Prepaid expenses

5.250
l20% Debentures
Equity share capital
Profit and loss A.ic(Cr.)

36287
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Q.s. (A) The following summary Balance
2022 and}023PrePare a cash flow

Additional
(i)
(ii)

...

L (1s)march,the
As-3

(1s)Q.s. (A)

2022 2023Assets20232022Liabilities
2,10,000Land1,20,0001,20,000Equity share capital

70,0002,85,00090,000 60,0005ol, Preference
share capital

27,040 36,300/.? 11030,000General reserve
38,46040,440Debtorst5;240 28,080Profit and loss

account
':ftepaig expenses8,00017,000Provision for tax 000

i60I7 3,81,910Creditors

6,40,3206,09,8006.09,800 6,40,320

F

i

2022Assets 20212022Liabilities 2021
90,0001,10,000Goodwrll3,00,000 5.00.000share

1,60,000 r,80.000Land and Building60,000reserve
2,00,000

1p6r000

80,000

84p00Stock

Plant and

7 00 000

58,000and

1,56,0001,80,00092,000 Debtors1,14,000Creditors
40,000Advance income

tax
.12,00060,000

24,00016,000Bills Receivables,00050

di 8,000Prepaid expenses,'i 12,00040,000
20,000 8,000Cash in hand
12,000Profit & Loss A/c

9,12,0006,74,0008,12,000 Total6,74,000Total

method

Incotne tax paid during the year Rs. 15,000

Prepare cash flow statement for the year ended 3l't march,2023

OR

The following summary Balance sheets of Alka Ltd., for the yearended 31't march,

2021 and2022. Prepare a cash flow statement as per As-3 by indirect method

Additional inlormation:
1. During the year ended 3l't march, 2022 depreciation of Rs. 16,000 and Rs.

20,000 have been charged on lancl and building and plant and machinery

respectively.
2. Arlnterirndividend of Rs. I5,000 was paid during the year ended on 3l't march

2022.
3. During the year machinery having boo value of Rs. 16,000 was sold for Rs'

14,000.
Prepare cash flow statements by AS-3 method'

Page 5 of 13

2,70,000

Building

Stock

25,880

5.4006,000Misc..expenses

Debentures

Bills payable

for
income

36287
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Paper / Subject Code: 2310g / Business Management paper _ Ii

. ..- ,. :i

What are the functions of finance managai ', 
t ' 

(10) ..,,, '

What do you mean by inter statement ratios? Explain any two inter statement ratios. I ' 
(f 0) '

OR

Cash flow from lnvesting activity

'..-

.

(B)

Q.6 (A)

Q.6. (A)

(1)

Q)

(3)

(4)

(s)

(6)

*
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