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N.B. : (1) All questions are compulsory. ,;3?“
(2) Working from part of your answer. {§J
(3) Use of simple calculator is permitted. :\%”;
1. Attempt any two questions : < 15
(a) Difference between : Investment and Gambling. Explain 1@{1@&&11
~(b) What are the factors involved in selection of mvestment,aﬁ%matives?
“(¢) Expiam the roles and functions of Investment Bankw
2. Attempt any two questions : ﬁ@f} 15
(a) Explain the types of Risk. ey
. (b) Given below are the likely returns in case of fs\hares of Sarus Ltd. under
various economic conditions : o
Economy Probability I&turn on Sarus Ltd
condition < (%)
Boom 025 7
Low Growth 0. ;é\ 10
Stagnation QﬁrO 14
Rescession O 0 20 19 \

(1) Calculate expec?:ed return of Sarus Ltd.
(2) Calculate stamiaxd deviation of Sarus Ltd.
»{c) Youare requrre@vm calculate Beta factor for Falcon Ltd. :

’Lx,

Year <Return on security Market
ﬁf’ Falcon Ltd. (%) (%)
N 13 15
=2 14 16
{2‘
ol 4 13 14
N 5 12 m—
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3. Attempt any two questions : {éﬁj;fs
(a) Following information is available relating to Stork Limited (All ?}@3?
Lakhs) : &{g’;?
Particulars AH Limited %oy
Equity share capital 250 XS
(T 10 Face Value) 2 5
12% Preference Shares 100 ;{j
A
Profit after Tax i o
Proposed Dividend 40 {@‘3 3
~Y
Market Price Per Share  ¥35 Q;:f .

You are required to calculate : PN
(1) Earning Per Share ’%}?y
(2) Price Earning Ratio X
(3) Dividend Pay-out Ratng:;‘
(4) Return on Equity S?ﬁs
(b) What is Technical Analyse§? Explain its assumptions in detail.
. (c) Explain in detail obj ecti?é?é of Portfolio Management.
i : 15
4. Attempt any two questiqqégf\
(a) Explain in detajéji%ﬁfﬁcient Market Theory.
(b) The cxpecteé&f@’c‘um and beta factors of 3 securities are as follows :

Secxgﬁies Expected Retllﬁ‘fls (%) | Beta Facor
PRatrot Ltd. 17% 1.6
|gDove Ltd. 10% 0.7
\K Eagle Ltd. 16% |w.%) 1.3
\ {533” If the risk free rate is 8% and market returns are 15%. Calculate
??“ returns for each security under CAPM.
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., (c) Three Mutualcgkmds have reported the ‘gollowing rates of return and é‘\
risk over the 1%t five years : Ak e Reye \§ 8 {,::3“ T
. o~
Mutual Return Standard | Beta : A :
Funds Deviation E:f? -
Sparrow Ltd.| 14% 0.16 1.10 Ay
Heron Ltd. 12% 0.15 120 |
Vulture Ltd. 11% 0.1 "0.85 A4
Evaluate the portfolio performance using sharpe's at}@{%eynor's Index
which portfolio has performed better? o i
o
_5. Your are a Portfolio Management consultant Mr. T:i;g?ﬁi’ a professional wish 15
N
10 invest T 25,00,000. Suggest his various investrdent alternatives which will
give stable returns with minimum risk exposure. Pesent him any five investment
schemes mentioning various advantages 0§§ach scheme.
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