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G,

q.2

Q.1
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a)

b)

c)

a)

bl

Calculate:
(i) Earnirrg per share

iiii) Price Earning ratio
c) Expiain various charting techiniques.

(ii) Dividend pavorrt ratio
(iv) Di' iri. d yiclrl raLio

.

a

Calculate expected return of both the compa nies and advice wlrether he sh ould invest in company X or y

c) From the followi information ca lcu late Beta of secrrritv.

Q.3 Attem pt any 2
a) What is a portfolio ma nt? Wlrat ai-c tl;c basic principles of portfolio rnanagement?

follows :

nageme
b) The I of Carbon Co. is as

15

a

1,

Company X Company Y

Retu rn (%)Return (%) Probability

6 0.10 0.L
7 0.25 0.2
o 0.30 8 0.4
9 0.25 10 4.2

10 0,10 1.2 0.1

Year Returri on Securit;v ()/.) R nt rrrn ot+Marl<et portfolio
35 11

26
t 34 24

40 28
43 30

Particu la r Rs.

L0% Preference share Capitai
(Rs 10 each)

Rs 12,00,000

Rs 12,00,00012% Debenture
Equity Share iRs 10 eac Rs 75,00,000

Rs 30,00,000
Tax rate. 40%
DiVided per share Re1
Market Price share Rs 90

1 q?nF ?/-,,1 H ( r-- I n a r) ?').: r't 1 1 a t r- o r A 1 1 1 r

Company Y, thc return on stock X and y and probabilities aregiven below.
I

s

,!

D.

:t,

Probability

6

1

?

4
L

Profit before tax
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Q.4 Attempt any 2
a) Explain Efficient market theory
b) The details of three porlfolios are given below. Contpare these

and Trey nor measures.

The risk free return is l0%

e) Followingarethe expected return and Beta r,rf lhere secretion are as fcllows

.:.

a!

::. ",

"b

5ecu rity P u R

Return (%) 2A 2L

Beta r"2 101. () 0.5s

lf riskfree rate is 8% and market returns are139t". Calculate exp-ected return ltsi M (CapitalAsset

Pricing Model)

Answer the following.
As a portfoiio Management Consultant you are approached by a investor with investible funds of

Rs 25,00,000. He wants to know the investmelrt awareness available to him which will give a state return

with minimum risl<? Also explain different types -of risk associated with the investrnent.

Q.s 15

er

2

Average Return Standard DeviationPortfolio
0.25A t6%
0.3GB 17%

a.75

13% 0.35Market index

1 53nF3C485E7A88225F7'l 1 94F86A1 71 F

,ttr

Q.P. Code :03048
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23

1.30
1.L5


